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Right of Mr. Smith| Buedget of Federal Government 
To Be Sworn in 


Denied bySenate 


Case Is Referred to Special 
Committee Which Inves- 
tigated Charges of 
Primary Frauds. 


No Decision Reached 


InCase of W.S. Vare 


Theory That Senator-Elect Is 
Entitled to Seat Before 
His Qualification Is De- 
cided Is Rejected. 


The Senate adopted December 7 the 
resolution introduced by Senator Norris 
(Rep.), of Nebraska refusing to admin- 
ister the oath of office to Senator-elect 
Smnith of Illinois and referring his case 
to the special committee headed by Sen- 


ator Reed (Dem.) Mo., for further hear- | 


ings. 
It is upon evidence brought out before 


the Reed Committee in its investigation | 
of the Illinois primary of 1926 that the | 


case against Senator-elect Smith is 


based. 

Before adopting the Norris  resolu- 
tion the Senate agreed to an amendment 
proposed by Senator Reed, of Missouri, 
which grants to the Illinois Senator- 


elect the right to speak on the floor of the | 
Senate in his own behalf during consid- | 


eration af his case. 


Vare Case Taken Up. 
After disposing of the Smith case for 
the time being, the Senate proceeded to 
consideration of a second resolution in- 


troduced by Senator Norris, which pro- | 
poses that a similar course of action be | 
taken with respect to Senator-elect Vare, | 
Debate on this resolu- | 
tion continued throughout the remainder | 


of Pennsylvania. 


of the day’s session and wil be resumed 
on December 8. 

Senator Borah (Rep.), Idaho, obtained 
the floor as soon as the Norris resolu- 
tion had been laid before the Senate. 


He announced as his opinion that Sen- | 


ators-elect Smith and Vare are en- 
titled to take fhe oath of office prior 
to consideration of their fitness to re- 
tain their seats. + 


“The question represents a_ contro- 
versy between the people and the Sen- 
ate,” he said. 


ple has not properly been chosen or is un- 
fit to sit in the Senate, we are asked to 
act upon a question, the gravity of which 
is greater than almost any other power 
which we are called upon to exercise.” 
The Idaho Senator asserted that one of 
the most important phases of the ques- 
tion involved in the Smith and Vare cases 
is a determination of the 
whether a primary is a part of an elec- 
tion. Senator Borah asserted. that the 


only authority which a State has to en- | 


act a primary law for Federal offices 


grows out of the constitutional provision | 7 ; 7 “ 
| until 12 o’clock tonight to file its report 


giving the States or the national Govern- 
ment the right to provide fo > the holding 
of elections. 


If the word “‘elections,” as used in the 


Constitution, authorizes the States to 
prescribe the holding of primaries, he 
said, the same provision gives the same 
kind of authority to the National Gov- 


ernment and necessarily implies that a | 
primary is_a part of the election itself. 


Congress has the power and should ex- 
ercise it, Senator Borah said, to enact 
législation to regulate the helding of 
elections for Federal offices, including 
primaries. 

Taking up the question of the power 
of the Senate to pass upon the quali- 


[Continued on Page 2, Column 1.] 


Survey of New Uses 


Of Cotton Progressing 
Inventory of Joint Committee 
Nearly Completed amd An- 
alysis of Results Begun. 


At the fourth meeting of the Joint 


Committee on New Uses of Cotton, De- 
cember, it was reported that the survey 
on ‘current uses of cotton fabrics and 
studies on the use of cotton baling for 
raw cotton are practically completed, ac- 
cording to a statement December 7, by 
the Department of Agriculture. The 
work on cotton fabrics is being done by 
the Bureau of Foreign and Domestic 
Commerce of the Department ‘of Com- 
merce, while the report on cotton baling 
will be made by the Bureau of Agricul- 
tural Economics. ; 

The statement on the meeting follows 
in full text: 

The Joint Committee on New Uses of 
Cotton held their fourth meeting at the 
Bureau of Home Economies, December 
6. The following members and auditors 
were present: Mr, E. C. Morse, Cotton 
Textile Institute; Mr, E. T. Pickard, Mr. 
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| Measure to Equalize and Re- 





““When we are called upon | 
to decide that a man chosen by the peo- | 


| other purposes, 
| consent that I have until midnight to- 


question | ; : 
| the request is entirely agreeable to the 





‘Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCorRDED IN THESE COLUMNS THE RIGHT OF DissENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS IS IN SESSION OR ADJOURNED. 
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For Year 1929 Sent to Congress 


Estimates of E xpected Revenues and Contemplated Ex- 
penditures Transmitted by President Coolidge 
Leave Surplus of $252,540,283. 


The cost of the Federal Government in | 
the fiscal year 1929 will be $4,258,793,- 
765.53, or $118,649,219.06 more than the | 
appropriations for the current fiscal year, 
according to the annual budget of the 
United «States, sent to Congress on De- 
cember 6 by President Coolidge. 

The full text of the President’s mes- 
sage transmitting the budget is printed 
on page 10. This total includes an esti- 
mate of $753,000,000 for the Postal Serv- 
ice, most of which will be returned to the 
Department of the Treasury in revenue 
from that service, according to the esti- | 
mates. An expenditure of $3,505,793,766 
for all Government expenses, exclusive of 
the Postal Service, is therefore contem- 
plated. 

It is estimated that receipts for the 
fiscal year which ends June 30, 1929, 


Favorable Report 
Made on Tax Bill 
By Chairman Green 





duce Assessments Is Placed 
Before House for 
Consideration. 


The $232,000,060 tax reduction bill, | 
as agreed upon by the House Committee 
on Ways and Means, was reported to the | 
House on December 7 by its chairman, ; 
Representative Green (Rep), of Coun- 
cil Bluffs, lowa. He asked consent of 
the House to file his report by midnight 
of December 7 with a view to having it 
made public prior to his calling up the 
bill on Friday, December 9. 

Mr. Green later stated orally that he 
expected to proceed with the bill | 
promptly on December 9 3nd -that it 
probably wottid pass the House within 
a week, and that after its disposition the | 
alien property disposition bill would be 
brought up. 

Mr. Green’s formal report, without 
the filing of the text on which he and 
others had been working during the 
day, came at the close of the day. 

Verbatim Report of Filing. 

Following is the official verbatim re- 
port of the filing of the bill: 

Mr. Green, of Iowa—M>. Speaker, I 
have been directed by the Ways and | 
Means Committee to -make a favorable 
report on H. R. 1, to reduce and equalize 
taxation, to provide revenue, and for 
and I ask unanimous 
night to file that report. I understand 
gentleman from Texas (Mr. Garner). 

The Speaker—The gentleman from: 
Iowa asks unanimous consent that the 
Committee on Ways and Means may have 


on the tax bill. Is there objection? 
Questions by Mr. Blanton. 

Mr. Blanton—Mr. Speaker, I shall not 
object, but I want to ask the gentleman 
2 question. I note.that the gentleman’s 
Committee has incorporated a provision 
in the bill increasing the salary of the | 
legislative counsel to $10,000. 

Mr. Green, of Iowa—Yes. : 

Mr. Blanton—What is the jurisdiction 
of the gentleman’s Committee over that 
matter? 

Mr. Green—The Committee’s jurisdic- 
tion is entire. We created that office 
and fixed the salary originally. 

Mr. Blanton—What I mean is this: 
Has the Committee jurisdiction to create 
the office and fix the salary? Because 
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Economic Problems of Nation Discussed 


general 


should amount to $3,809,497,314, exclu- 
sive of the Postal Service. The expendi- 
tures, exclusive of those for the Postal 
Service, but iricluding public debt ex- 
penses, which must be paid from ordi- 
nary receipts, will use up all revenue ex- 
cept $252,540,283, which estimate of a 
surplus for the fiscal year is somewhat 
smaller than was caleulated in earlier 
budget figures. 

The estimates of receipts show an ex- 
pectation of income of $602,000,000 from 
customs receipts, $2,065,000,000 from 
income tax, $640,545,000 from Miscel- 
laneous internal revenue, and $501,952,- 
314 from miscellaneous receipts which 
includes returns from he sale of capi- 
tal assets. 

The budget total includes 


[Continued on Page 4, Column 1.] 


| Weather This Season 
Warmer Than Normal | 


Nearly 90. per cent of the country had | 


abnormally warm weather 
November, adding to a 
warm and favorable fall, according to 
a statement, December 7, by the Weather 
Bureau of the Department of Agri- 
culture. 


The entire year 1927 has been unusual 


through 


| for the large number of months showing 
departures of temperature from normal | 


covering extensive areas. 
The full text of the survey of Novem- 


[Continued on Page 5, Column 4.) 


Market Reports Prove 
Aid in Planning Crops 


Used by Farmers As Basis for 
Adjusting General Produc- 
tion Programs. 


Outlook reports, indicating the prob- | 


able trends of demand and supplies of 
agricultural products are issued by the 
Bureau of Agricultural Economics in or- 
der to help farmers make advantageous 


shifts in their production, according to a | 


statement by the Chief of the Bureau, 
Lloyd S. Tenny, to the Secretary of 
Agriculture made public December 7. 

The use of market news and standard- 
ization practices by farmers are par- 
ticularly emphasized by Mr. Tenny. He 
also mentions 
Act as a great assistance to the farmer 
in carrying his products until a suitable 
market can be found. 


The official summary of Mr. Tenny’s | of the fiscal year 1926, an increase of 


report follows in full text: 
Numerous research and service activi- 


ties intended to aid farmers and their | 


organizations in improving farm condi- 


tions have been established or expanded | 


by the Bureau of Agricultural Eco- 
nomics, Department of Agriculture, dur- 
ing the past year. 


Special effort has been made to pro- | 
vide farmers with information essential | 


in adjusting their production programs 


to meet the changing demand for ‘farm | 


products. These activities include the 
issuance of reports indicating farmers’ 
crop and livestock production plans for 
the ensuing year, coupled with a report 
On prospective consumer demand -and 
economic conditions, 
farmers may revise their programs in 
adjusting production to meet market 
conditions. 

It is to help farmers in making advan- 


[Continued on Page 5, Column 1.] 


By General Pershing in Talk to Farmers 


| Proposes Federal Policy to Solve Agricultural Problem 


and Favors Upbuilding Merchant Marine. 


The plight of the individual or 
“small” farmer of the United States, 
in a large measure was charged to in- 
adequate national policies by General 
John J. Pershing, in an address before 
the annual meeting of the American 
Farm Bureau Federation, in Chicago, 
December: 7. ' 
j “It is imperative,” he declared, “to 
inaugurate a national policy which will 
eliminate the deadly competition among 
farmers.” 

Flood control, development of water- 
ways, maintenance of adequate Merchant 
Marine, and of a strong navy are in- 
timately linked with the subject of 
farm relief, said General Pershing. 
Upbuilding and maintenance of a healthy 
farming industry is vital to national de- 
fense, he said. 

The strength of agriculture,/General | 
Pershing declared, lies in the small 
landowner. The concentration of owner- 
ship of farms, in the hands of few, 
should not be permitted, he said, citing | 





instances in 
which have 
theory. 


The vital need, General Pershing 
asserted, is to find some way through 


past and present history 
tended to bear out this 


national effort “of’raising the level of | 


prices on our basic products sufficiently 
to meet production costs and to give a 
margin of profit that will enable the 
actual producers to hold their land and 
provide for its constant improvement.” 
While the Panama Canal has been of 
material advantage in cheapening the 
cost of commercial shipments from coast 
to coast, he said, “it has on the other 
hand brought relative disadvantages in 
freight rates to this extensive interior 
section of the country.” “Such a situa- 
tion,” he said, “affords a strong and 
urgent feason for immediate action in 
opening up our 
routes to the sea, through which the 


farmer and the manufacturer may have | 


[Continued on Page 2, Column 5.] 





approxi- | 


remarkably 





the Federal Warehouse | S 
| made for prior years, which amounted to 


so that | 


incomparable water | 


| Blaix, 








Bureau of Standards 


Studies Tire Treads 


Apparatus Completed by Which | 


Actual Wear in Service 
Can Be Recorded. 


_ ————— 

Watching through clear plate glass 
with both the naked eye and the photo- 
graphich camera, the Bureau of Stand- 
ards is experimenting with a specially 
constructed apparatus to determine how 
and why the treads of automobile tires 


wear and the effect of :axle-load and air | 


pressures. 


The apparatus, devised to ascertain by 


intimate observations the varying con- 
figurations in tire treads for the infor- 


mation of the industry, including a minia- | 


ture car moved back and forth on a track 
by rack and pinién, with tire pressing 


against the glass plate at varying pres- | £ Sas Sen Geahtlica | 
Legislation Favored to Stabilize | ber financing, whieh takes ‘the form of 


sures and loads. The full text of a writ- 


tnn statement on the subject. on Decem- 


ber 7 follows: 
Apparatus by which the wear of auto- 
mobile tires in service can be recorded 


‘(Continued on Page 11, Column 4.] 


Revenue Collections 


For Fiseal Year 1927 


Tax Returns Total $2,865,- 
683,129; Costof Admin- 


istration Is Reduced 
6.5 Per Cent. 


fiscal year 
whereas the cost of collection was re- 


| duced 6.5 per cent in comparison with 
| the year previous, according to the an- 
nual report of the Commissioner of Inter- | 


nal Revenue, David H. Blair, issued De- 


cember 7. 


In connection with his report, Mr. 
made public a summary. 
part relating to collections and costs of 
collection follows in full text: ‘ 


The operations of the Internal Revenue 


Bureau during the fiscal year 1927 under | 


the revenue act of 2926 and other in- 
ternal revenue tax legislation resulted 


in the collection of $2,865,683,129.91, | 
compared with $2,835,999,892.19 collected | 


during the fiscal year 1926, an increase of 
$29,683,237.72, or 1 per cént. 
The income-tax collections during the 


| fiscal year 1927 amounted to $2,219,- 


443.72, compared with $1,974,104,141.33 
collected from income during the fiscal 


| year 1926, an increase of $245,848,302.39, | 
|} or 12.5 per cent. 


During ‘the first six 
months of the fiscal year 1927 the collec- 
tion embraced payments of the third and 


fourth installments of the tax due on in- | 


comes in the calendar year 1925, together 
with additional collections on assessments 


$1,042,672,913.57, compared with $844,- 
649,733.47, representing payments of in- 
come tax for the corresponding period 


$198,028,180.10, or 23.4 per cent. 
During the last six months of the fis- 
cal year 1927 the collections embraced 


payments of the first and second install- | 
ments of the tax due on incomes in the | 


calendar year 1926, together with addi- 


[Continued on Page 7, Column 5.] 


Study of Agriculture 


Abroad Recommended | 


The need of agricultural experts to 


| send abroad for the purpose of widen- | 


ing our markets and obtaining data for 
farmers was stressed by the Secretary 
of Agriculture, W. M. Jardine, in an 
oral statement December 7. 

“We need agriculturally-minded men 
who will supply the farmer with infor- 
mation just as other industries are sup- 
plied,” Secretary Jardine said. 
field of agriculture, the 
vision is too narrow. 
sympathy with efforts to widen our mar- 


scope of our 


kets and hope to be able to send more 


representatives of the Department 
abroad next year. Until the farmers 
are organized as other industries are, 
they will be unabl to send their own 
representat:ves to do this 
them.” 
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e 
Cooperative Sale 


Of Coal Planned 
To End Strikes 


Reorganization of Distribu- 
tion Methods of Industry 
Recommended in Inter- 
est of Economy. 


Mr. Davis Advocates 





| of 


| investigating the 


One Per Cent Larger 


| ply, he said, is of greater importance 
| than the question. 


1927 increased 1 per cent | 


That | 


“In the | 


I am entirely in | 


work for | 


Joint Sales Agencies 


Production and Eliminate 
Wastes from Excessive 
Competition. 


A reorganization of the bitumindus 
coal industry in the hands of a series 
corporations having. joint selling 
agencics was recommended on December 
tary of Labor, James: J. Davis, who is 
strike situation in 
eastern mining districts. 

Better control insuring a stable sup- 


The full text of. the 
than the question of price. The full 
text of the statement follows: 

The mining of coal remain sone indus- 
try that lags behind others in living up 


| to American standards of organization | 
| and business administration. 


Other great industries were faced with 


—————— | the same problems, and they have solved | 
Internal revenue collections during the | them. Fifty years ago production in the 


other industries was carried on by many | 


| scattered units, most of them fighting 
| each other. Now these units function 
together, with enormous savings in ad- 


public. All along the line of manufac- 


management. 
Saving Effected. 

From the moment the raw materials 
enter their plants until the same 
material comes to the consumer in the 
finished product, saving has_ been ef- 
fected. With corrective public scrutiny 
always upon them, these industries have 
either been made to share, or volunta- 
rily share, these savings with the public 
they serve—in the form of lower prices 
and in higher wages. Coal remains an 
industry composed of scattered and com- 
petitive units. These outworn practices 


so that its operators make little money 
and cannot pay continuous wages, with 
the consequence of chronic unrest, fre- 
quent stoppages, and much waste. 
Thorough Studies Made. 

He stated that we in the United States 
know in detail what is wrong wiih the 
| coal mining industry. No other indus- 





| try in the country has had the benefit | 
of such prolonged, intimate, and pains- | 
| taking study—most of it at Government | 


expense. Over a period of 10 years the 
Fuel Production Committee of 1917, the 
| Fuel Administrator from 1917 to 1919, 
the Bituminous Coal Commission of 1921, 


[Continued on Page 2, Column 6. 
Early Action Urged 
For Flood Control 


Secretary of War Believes That 
Immediate Measures Are 
Necessary. 


The belief that the United States is | 


“entering into a period of greatly in- 
creased development” of its water re- 


| sources “along the broad lines laid down | 
by the War Department” was expressed | 


by the Secretary of War, Dwight F. 
Davis, on December 1 in an address be- 
fore the Twenty-Third Convention of the 
National Rivers and Harbors Congress 
at Washington. 

Fulfillment of this program, Secretary 
Davis said, “will bring added 
progress and prosperity to 
nation.” The Department, 
welcomes the “valuable support of the 
Rivers and Harbors Congress in this 
| development.” 

Nation’s Attention Drawn. 


| The topic of the moment, Secretary | 
| Davis told his audience, centers arouhd | 


| the flood control of the lower Mississippi. 
The attention of the nation, he said, has 


been drawn to this project, and “stressed | 
the importance of immediate and’ special | 


| measures for flood control there.” The 
| full’text of the address by Secretary 
Davis follows: 

It is indeed a pleasure and a privilege 
| to address an organization which advo- 
cates the development of our water re- 
| sources for “the greatest good of the 
greatest number.” Such a development 
has been the aim of the War Depart- 
ment throughout the many years it has 


| been charged with the maintenance and | 
improvement of rivers and harbors, and | 


I wish to express my deep appreciation 


| of the interest and support of the Na- 


tional Rivers and Harbors Congress. 
The War Department has a three-fold 
responsibility in this work—to control 





7 in a statement issued by the Secre- | 


ministration and with vast benefit to the | 


ture they effect economics in scientific | 


| keep the industry chronically beggared, | 


| pilots for 


wealth, | 
the whole | 
he added, 


| program 


floods, to develop our river's and harbors, | 
| and to operate transportation facilities 


OTHE 

T ernment 
length of time is a full proof of 
a general dissemination of knowl- 
edge throughout the whole body of 
the people.” 


President of the United States, 


existence of .uch a gov- 
as ours for any 


—John Adams. 
1797—1801 
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| Issue of Certificates 
| Offers $250,000,000 of One- 
Year Paper With Ex- 


change Privilege. 

} eceniaaesinemabiattiegpeinatsib 

| The Department of the Treasury, 

making public its quarterly financing 

program December 7, announced an of- 

fering of $250,000,000 in 3% per cent 

certificates of indebtedness, dated De- 

cember 15 and maturing in one year. 
The new securities are tax certificates 


| and the arnouncement said the Depart- 
ment will accept 4%4 per cent Treasury 


certificates of Series A-1927 in payment 
for them. No preference in allotment 
will be given, however, according to the 
statement. Following is the announce- 
ment in full text: 

The Treasury is announcing its Decem- 
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| Regulation of Schools 


For Flying Urged at 


Aviation Conference 
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| Treasury Announces Business Normal 


Despite Decline, 
Says Mr. Mellon 


| Basis Conforms to Expec- 


| 


tancy More Closely, He 
Declares in Annual 


Report. 


Crops Are Financed 
Without Undue Strain 


in For- 
eign Countries Continue 
to Show Steady Im- 
provement in Year. 


Economic Conditions 


Although business activity began last 


spring to fall below the totals of last 
| year, it is now on a basis “that more 


Qualifications for Pilots, In- | 


struction, and Alieged Mis- 
leading Advertising 
Are Discussed. 


Regulation of aviation schools 


conference on aeronautics being held 


under the auspices of the Aeronautics | 


Branch of the Department of Commerce. 
| The classification idea gained general 

support from representatives of univer- 
| sities, operators of flying schools, pilots 
and engineers, but opposition was ex- 
| pressed to placing undue limitations upon 
the teaching of flying both to the public 
at large and to persons desiring to make 
| aviation their careers. . 
Discussion during the morning session 
| of the day devoted almost exclugively to 
the subject of flying schools centered 
} upon individuai flying qualifications, in- 
struction and alleged misleading ‘adver- 
tising by schools purporting to teach 
men to fly and obtain positions for them 
afterward. 

Mr. Chamberlain’s Views. 

Clarence Chamberlain, trans-Atlantic 
| flier, expressed the belief that 10 hours 
of flying instruction was sufficient to 
permit the average man to handle his 
own plane. 


and the attendance at schools. Admitting 
that some persons cannot be taught to 
fly, Mr. Chamberlain declared that it 
was indavisable nevertheless. to hedge 
aviation inStruction about with arbitrary 
restrictions. 

His sentiments were indorsed by 
| Charles Dickinson, of Chicago, of Air- 
| craft Transportation, who, said that it 


any other basis than automobiling. 
| Teaching of fiying, he said, was purely 
an individual problem. He cited him- 
self, as a man in his seventies, who has 

learned to make solo flights with proper 
| instructions. 





on a twofold basis was recommended 


| by L. If. Winship, of Southern Airways, 
| Inc., who suggested flying courses be di- | 


Free Entry of Sugar 


vided into those designed to turn out pi- 


| lots for public operation, such as air 


transport and commercial pursuits, and 
private operation, such as 


| 1926,” 


nearly conforms to normal expectancy” 
when considered in relation to the 
normal growth of the country, the Sec- 
retary of the Treasury, Andrew W. Mel- 
lon, declared in his annual report, sub- 
mitted to Congress December 7. 
“While business is not as active as in 
Mr. Mellon declared, “it can 
hardly be said to be subnormal, and the 


| underlying fundamentals are sound.” 


and | 
| their classification were urged at the | 
third day’s. session December 7 of the | 


Three avenues are open to ! 
| learn to fly, he said, enumerating them | 
as the Army courses, the purchase of a | 
plane and obtaining private instruction, | 


would be “ridiculous” to place flying on | 


| issued by domestic 
| amount of $5,524,189,000, or 2 per cent | 





business men using planes as adjucts to | 


their businesses or persons using planes | 
| Representative Wood Suggests 


for pleaure purposes. 
Supervision Opposed. 
Opposing the supervision idea, M. M. 
Merrill, of the Curtiss Flying Corpora- 


| tion, insisted that the teaching of per- | 


; sons to fly was mainly a matter of good 
instruction. 
William Robertson, of Robertson Air- 


[Continued on Page 14, Column 1.] 


Three Are Appointed 


On Oil Commission 


Representatives of Government 
Added to Group to Pro- 
mote Conservation. 


An Assistant Secretary of the Inte- 
| rior, an Assistant Secretary of Com- 
merce, and a Federal Trade Commis- 


| sioner have been selected as the Gov- 


| ernment’s three representatives on the 


| Committee of Nine to consider petro- 
| leum conservation legislation, the Fed- 


eral Oil Conservation Board announced 
on December 7. 

The full text of the Board’s statement 
follows: 


announces the representatives of the 
| Government who will serve on the Com- 

mittee of Nine to consider a legislative 
for the conservation of the 
| country’s natural petroleum resources. 

The Committee of Nine w'll include, 
besides three representatives of the Gov- 


| ernment, a like number from the pe- 


| spectacle. 
The Federal Oil Conservation Board | 





Business at Lower Prices 

Attention was called to what Mr. Mel- 
lon described as an unusual condition, 
in that a large volume of business has 
been done while commodity prices were 
declining. 

While a general spirit of caution pre- 
vailed, he observed, business was free 
the last year from an accumulation of 
excessive inventories and unreasonable 
speculations, and observed th# compe- 
tition has become more keen, with the 
result that the largest profits were made 
by concerns able to introduce the most 
effective economies and by adaptation of 
their products*to the demand. ; 

The peak load of crop financing has 
been handled without strain this year, 
Mr. Mellon said, and the prevailing in- 
terest. rates were eased as early as 
October. New financing continued in 
large volume. 

The report new securities 
borrowers in the 


showed 


above the preceding fiscal year. The 


| distribution of these securities, Mr. Mel- 


lon added, was reflected, first, in higher 
bond prices, and, second, in increases 
in public utility construction and public 
highways and works. 

Condition of Business 

Following is the full text of that part 
of the report dealing with business and 
financial conditions: 

In the process of preparing estimates 
of future revenues and of carrying on 
current financing it is necessary for the 
Treasury to have at its command all 
hvailable information concerning busi- 
ness and financial conditions. 

Business conditions in the United 
States and abroad. Survey of the avail- 
able data suggests the following sum- 
mary conclusions as to business in the 


| past year: 


First. A large volume of business 


| was done simultaneously with declining 
| commodity prices—an unusual combina- 


That the teaching of flying should be j-tion of circumstances. 


Second. The volume of new construe- 


[Continued on Page 7, Column 2.] 
' Urged as.Reprisal 


Arrangement With West 
Indies to Penalize Cuba. 


Free entry of sugar from the West 


| Indies other than Cuba, as means of pro- 


tecting American consumers from the 
Cuban proposal to restrict its crop and 
allocate the output so as to maintain 
prices, was recommended December 17, 
by Representative Will R. Wood (Rep.) 
of Lafayette, Ind. 

In a statement dealing with the situa- 


| tion, Mr. Wood said that Cuba, banking 


on its reciprocity arrangement with the 
United States, by which Cuban sugar 
enters the United States, at a rate 20 
per cent lower than that on other for- 
eign sugars, proposes, in concert with 
other foreign sugar producing countries, 
to dominate the American market and 
dictate the price. Congress should in- 
struct the Secretary of State, he pro- 


| posed, to open negotiations with other 


republics of the West Indies, particularly 
Santo Domingo and Haiti, to admit their — 
sugars free. ‘i 
The full text of Mr. Wood’s state. | 
ment follows: £5 
Thoughtful students of current affairs ~ 
have just been witnessing a remarkable 
The most important confer- 
ences affecting the economic welfare of 
the American people, held since the ad- 
journment of the last Congress, have © 
been conducted in Havana, Paris, Am= 7 
sterdam and Berlin, and not in the United 
States, as would be supposed. In f 
they are still in progress at the Germ 


| capital, where cable dispatches info 


| us representatives from Czechosloy: 


| a ae —atenedioniaaae 
[Continued on Page 2," Column 7.] } [Continued on Page 14, Column 7.], | [Continued on Page 9, Column 5.] © 
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is Right 


To Seat in Sie Before Investigating Committee 


No Decision Reached 
In Case of W. S. Vare 


. Theory That Senator-Elect Has 
Right to Take Oath Before 


Hearing Is Rejected. 


[Continued from Page 1.] 

. fications of Senators, Senator Borah as- 
serted that “qualifieations,” in the con- 
stitutional sense, are not limited to age, 
residence, and citizenship. 

“Tf there is any limitation to the power 
other than the sound judgment of this 
body, I have been unable to find it,” 
Senator Borah said. “But it is, a tre- 
mendous power; and when we consider 
that it is exercised in contravention of 
the expressed wish of a State, it be- 
comes a very delicate matter.” 

The Idaho Senator said he w vould like 
to see the precedent established for all 
time that, when a Senator-elect pre- 
sents credentials valid on their face, the 
State sending him shall be entitled to 
be heard on the floor of the Senate 
through the man of its choice and on 
equality with the States challenging his 
right to a seat. 

Senator Borah cited the precedents es- 
tablished by the Senate in the cases of 
Senators Lamar, of Mississippi, and Mor- 
gan, of Alabama, duiing reconstruction 
days, which, he said, show the polling 


of the Senate to have been to allow the | 


bureau of unchallenged credentials to be | 
sworn in. 

There is nothing to be lost by allow- | 
ing Senators-elect Smith and Vare to 
take theoath prior to considering the 
merits of heir cases, Senator Borah 
said, because after they are sworn 
in they could still be excluded by a ma- 
jority ‘vote. 

Senator Borah declared he will vote | 
against the Norris resolution unless Sen- 
ator-elect Smith is allowed, before the 
final vote an the resolution, to take the | 
oath of efiice and speak in his own be- | 
half onthe floor of the Senatc 


Amendment Proposed 


To Norris Resolution 

The minority leader, Senator Joseph T. 
Robinson, of Arkansas, after Senator 
Borah’s speech, offered an amendment to 
the Norris resolution, in the name of | 
Senator Norris, who was absent because | 
of illness, under which Senator-elect 
Smith would be permitted to offer, 
further testimony before the Special 
Elections Committee. 

Senator Robinson declared testimony | 
which was adduced at these hearings, 
“makes it the duty of the Senate to pur- 
sue the course of exclusion” in the case 
Senator-elect Smith. 

Senator Robinson asked of Senator 
Deneen whether Senator-elect Smith de- 
sired further hearing before the Senate 
subcommittee, to which Senator Deneen 
replied that an application had been 
made for the privilege of further hear- 
ing before the subcommittee. 

At this point Senator Borah stated 
. that he would not vote for the Norris | 
amendment to the resolution stating he | 
was in favor of Senator-elect Smith “be- 
ing sworn in now.” 


Senator Deneen then offered his substi- | 


tute amendment, modifying that intro- 
duced by Senator Robinson on behalf of 


Senator Norris, which would give Sena- | 


tor-elect Smith the right to take his seat 
in the Seante and testify in his own be- ! 
half before that body “without expres- 


sion of any opinion as to the right and | 


propriety to his seat.” 
Prior to the vote 


who was chairman of the Special Com- 
mittee which investigated the charges of 


impropriety against Senator-elect Smith, 
took the floor and declared that he would 

not object to the presentation of further | 
Senator-elect Smith as to | 


testimony by 
his qualifications to the Illinois seat, 
but that he should not be administered 
the oath of office and be given the privi- 
lege of voting until 
disposed of. 

Declares Mr. Smith 


Has Had Hearing 

He explained that the Special Com- 
mittee, made up 
one “so-called” Progressive Republican, 


and two Democrats, had “tried to get at | 
the facts, and after a good deal of trouble | 


and labor did elicit facts that have been 
reported to the Senate.” He said that 
Mr. Smith and his representatives had 
been given the opportunity 
hearing and that Mr. Smith had pre- 
sented and read into the record of the 
investigation proceedings ‘‘a document 
in his defense.” Mr. Smith and his 
representatives, he said, 
to furnish any information 
sired. 


they de- 


The subcommittee, he said, is “still in | 


existence, and more than glad to hear 
further testimony.” Relative to the 
right of Mr. Smith to be heard from 
the floor of the Senate in his own de- 
fense, Senator Reed declared that there 
were no less than 18 precedents or cases 
in which the right to the adminstration 
of oaths had been denied. If Mr. Smith 
was permitted to take the oath of office, 
he said, he would be given the right to 
vote. 

Declaring that he was against the 
proposition of administering the oath of 
office to the Illinois Senator-elect, Sen- 
ator Reed said, however, 


ing in his case” and that this can be 


done “without administering the oath of | 


office.” 
Alluding to the statement made by 
Senator Borah that the question of seat- 


ing of Senator-elect Smith was “between | 25 
| tributed directly to and received by the 


the Senate and the people of Illinois,” 
Senator Reed declared that “Illinois has 
the right of representation in this body,” 
but that the question to be determined 
is “whether the people are represented 
by a person who presents a certificate 
of election. 
with fraud, then the people 
represented here,” he declared. 

The question that applies is, 


are 


“Is the 


man a representative of Illinois?” Sen- j 


| (Dem.), of Missouri, 
| ment to the Norris resolution to allow 
| Senator-elect Smith, 
| the floor and the right to speak in his 


on the resolution ; 


Senator J. A. Reed (Dem.), of Missouri, | Stephens, Switeesn, ‘homes, Teasmell, 


his case had been | z 
| Waterman, Watso 


of two Republicans, | 


of a full: : 
| For Hearing on Floor 


were permitted | 


| promote 
| persons to the United States Senate, and 
| the employment of certain other 
| rupt and unlawful means to secure such ! 


that he was | 
“willing to accord any man a full hear- | 
| stantial dispute shows that there was ex- 
pended direcly or indirectly for and on | 


” If the certificate “is tainted | 
not | 

* $203,000, a substantial part of which sum | 
was contributed by men who were non. | 
residents of Illinois, but who were offi- | 


ator Reed said. “If he is not here 
properly” and his seating is permitted, 
he said, the Senate “would perpetrate a 
wrong upon the State of Illinois.” 

A man that sits in the Senate, Sen- 
ator Reed declared, “becomes an integral 
part of the United States of America.” 
Objecting further to the right of Sen; 
ator-elect Smith to take the oath of 
office, Senator Reed stated that “the fate 
of a nation may, in certain contingencies, 
be decided by that vote.” 


Senator Deneen’s Substitute 
Rejected by Vote of 50 to 32 


On a record vote the Senate then re- 
jected the Deneen substitute for the 
revised Norris resolution, 50-32. The 
vote was as follows: 

Yeas—32. ‘ 

Republicans (27): Bingham, Borah, 
Brookhart, Curtis, Deneen, Edge, Fess, 
Gillett, Goff, Gould, Greene, Hale, 
Keyes, McLean, Metcalf, Moses, Phipps, 
Pine, Reed (Pa.), Sackett, Schall, 
Shortridge, Smoot, Steiwer, Warren, 
Waterman; Watson. 

Democrats (5): 
Overman, Ransdell, 

Nays (50). 

Republicans (i3): Blaine, Capper, 
Couzens, Dale, Frazier, Howell, Johnson, 
Jones (Wash.), La Follette, McMaster, 


Blease, Broussard, 
Smith (S. -C.). 


i MeNary, Nye, Willis. 


Democrats (36): Ashurst, Barkley, 
Bayard, Black, Bratton, Bruce, Caraway, 
Dill, Edwards, Ferris, Fletcher, George, 
Glass, Harris, Harrison, Hawes, Hayden, 
Heflin, Kendrick, McKellar, Mayfield, 


Neely, Pittman, Reed (Mo.), Robinson | said committee and the sworn evidence 


(Ark.), 
Swanson, 
Tyson, Wagner, W 
Farmer-Labor (1): Shipstead. 
Pairs. DuPont (Rep.), yea with Walsh 
(Dem.), Mont., nay; King (Dem.), yea 


Sheppard, Simmons, Stephens, 
Thomas, Trammell, Tydings, 
alsh (Mass.), Wheeler. 


| with Gerry (Dem.), nay; Gooding (Rep.), 


year with Jones (Dem.), N. M., nay; Od- 
die (Rep.), yea with Norris (Rep.), nay; 


Steck (Dem.), yea with Copeland (Dem.), | 


nay. 
Not voting or paired: Robinson (Rep.), 
Indiana; Norbeck (Rep.), South Dakota. 


As soon as the vote on the Deneen | 


substitute was announced, Senator Reed 
offered an amend- 


the privileges of 


own defense during the consideration of 
his case. The amendment was adopted 
without a record vote. 

Senator Deneen then offered another 
amendment providing that the case be 
referred to the Committee on Privileges 


| and Elections instead of to the special 
Reed of | 


committee headed by Senator 
Missouri. This amendment 
jected, 55-29. 


Amended Resolution 


was re- 


| Of Senator Norris Adopted 


The , question then recurred on the 
Norris resolution, as revised by the 
amendment-proposed by Senator Robin- 
son, of ‘Arkansas, on behalf of Senator 
Norris, and by the adoption of the ad- 
ditional clause proposed by Senator Reed, 
of Missouri. The resolution in this form 


| was adopted on a record vote, 53-28. 


The vote was as follows: 

Yeas (53.) 

Republicans (16): Blaine, Brookhart, 
Capper, Couzens, Curtis, Dale, Frazier, 
Howell, Johnson, Jones, Washington; La 
Follette, McMaster, McNary, Norbeck, 
Nye, Willis. 

Democrats (36): Ashurst, Barkley, 
Bayard, Black, Bratton, Bruce, Caraway, 
Dill, Edwards, Ferris, Fletcher, George, 
Glass, Harris, Harrison, Hawes, Hayden, 
Heflin, Kendrick, McKellar, Mayfield, 
Neely. Pittman; Reed, Missouri; Robin- 
son, Arkansas; Sheppard, Simmons, 


Tydings, Tyson, Wagner; Walsh, Massa- 
chusetts; Wheeler. 
Farmer Labor (1): 
Nays (28). 
Republicans (24): Bingham, 
Deneen, Edge, Fess, Gillett, Goff, Gould, 
Greene, Hale, Keyes, McLean, Metcalf, 


Shipstead. 


Schall, Shortritige, Smoot, 

Democrats (4): Blease, Broussard, 
Ransdell, Smith, S. C. Pairs: Walsh 
(D.), Mont., 
Jones (D.), N. M., yea, with Gooding 
(R), nay; Norris (R.), yea, with Oddie 
(R.), nay; Copeland (D.), yea, with 
Steck"(D) nay; Gerry (D.), yea, 
King (D.), nay. , 

Not Voting: Overman (D.), Warren, 
(R.), Robinson (R.), Indiana. 


Resolution Provides 


The Norris resolution on the Smith 
case, as modified and amended and finally 


| adopted by the Senate, reads as follows 


in full text: 

“Whereas on the 17th day of May, 1926, 
the Senate passed a resolution creating 
a special committee to investigate and 
determine the improper use of money to 
the nomination or election of 


nomination or election. 


“Whereas said committee in the dis- | 
charge of its duties notified Frank L. | 
Smith, of Ilknois, then a candidate for | 


the United States Senate from that 


State, of its proceeding, and the said | 
Frank L. Smith appeared in person and 


was permitted to counsel with and be 
represented by his attorneys and agents. 

Whereas the said committee has re- 
ported that the evidence without sub- 


behalf of the candidacy of the said Frank 
L. Smith for the United States Senate 
the sum of $458,782; that all of the 
above sum except $171,500 was con- 


personal agent and representative of the 


said Frank L. Smith with his full knowl- | 


edge and consent; and that of the total 
sum aforesaid there was contributed by 
officers of large public-service institu- 
tions doing business in the State of IIli- 
nois or by said institutions the sum of 


| dispute: 


| Frank L. 





Borah, 


yea, with DuPont (R.), nay; | 


with | 


| Reed. 


| Senator Reed declared 


cor- | 


; ator from Missouri, is chairman. 





| Further Testimony 


Is Ordered Taken 


Privilege of Floor of Senate Is 
Granted for Defense of En- 
titlement to Seat. 


cers of Illinois public-service corpora- | 
tions. @ 

“That at all of the times aforesaid the 
said Frank L. Smith was chairman of the 
Illinois Commerce Commission, and that 
said public-service corporations com- 
monly and generally had business before 
said commission, and said commission 
was, among other things, 
regulate the rates, charges, and business 
of said corporations. 

“That by the statutes of Illinois it is 
made a misdemeanor for any officer or 
agent of such public service corporations 
to contribute any money to any mem- 
ber of said commission, or for any mem- 
ber of said commission to accept such 
money upon penalty of removal from of- 
fice. 

“That said Smith has in no manner 
controverted the truth of the foregoing 
facts, although full and complete oppor- 
tunity was given to him, not only to 
present evidence but arguments in his 
behalf; and 


Facts Are Assumed 
To Be Undisputed 


“Whereas the said official report of | 


is now and for many months has been 


| on file with the Senate, and all of the } 


said facts appear without substantial ; 
Now therefore be it 

That the acceptance and 
various sums of 


“Resolved, 
expenditure of the 


| money aforesaid in behalf of the candi- 
| dacy of the said Frank L. Smith is con- | 


trary to sound public policy, harmful to | 
the dignity and honor of the Senate, 


| dangerous to the perpetuity of free gov- 


ernment, and taints wit’ fraud and cor- 
ruption the credentials for a seat in the 
Senate presented by the said Frank L. 
Smith; and be it further 

“Resolved, That the claim of the said | 
Smith to a seat in the United | 
States Senate, is hereby referred to the 
said special committee of the Senate, 
with instructions to grant such further 
hearing to the said Frank L. Smith and 


| to take such further evidence on its own 


motion as shall be proper in the premises, 
and to report to the Senate at the | 
earriiest possible date; and that until | 
the coming in of the report of said com- | 
mittee and until the final action of the 


Senate thereon, the said Frank L. Smith 
| be, and he is hereby, denied a seat in | 
| the United States Senate: 


. “Provided, That the said Frank L. 


| Smith shall be accorded the privileges of |! 


the floor of the Senate for the purpose of 
being heard touching his right'to receive 
the oath of office and to membership in 
the Senate.” 


Request for Recess 


Of 45 Minutes Granted 


After the vote had been announced 
on the Norris resolution on the Smith 
case the Senate granted a request for 
unanimous consent for a recess of 45 
minutes proffered by Senator Curtis. 

At the conclusion of the recess the 
Vice President laid before the Senate, | 
Senate Resolution No. 2, also introduced 


by Senator Norris and designed to pre- 


- vent the administration of oath of office 


to Senator-elect Vare, of Pennsylvania. 
Senator Reed (Rep.), Pennsylvania, 


! obtained the floor and spoke in opposi- 


tion to the Norris resolution. He de- 


empowered to | 


| 


! figures 
| Representative Gallivan (Dem.), of Bos- 


' House 


clared he would base his plea to the | 


Senate on a demand for fair play. 


Senator Reed then reviewed the politi- ; 


cal situation in Pennsylvania preceding 
the 1926 primary. campaign in which 
Senator-elect Vare obtained the Republi- 
can Senatorial nomination. 


Taking up allegations of expenditures | 


| of excessive sums in the Pennsylvania 
| Moses, Phipps, Pine, Reed, Pa.; Sackett, | 


Steiwer, | 


primary campaign of 1926, Senator 
Reed (Pa.), asserted that the size of 
the States and the intensity of the cam- 


paign justified the expenditure of $785,- | 
000, as reported spent on behalf of the | 


Vare-Beidleman ticket. 
Of this amount Senator Vare spent 


$71,000 of his own money, and this was | 


spent entirely for the purpose of print- 
ing and disseminating campaign litera- 





ture—$17,000 of the $71,000 having 
been for the purchase of stamps. 
“There never has been any charge that 
Mr. Vare violated any law,” said Mr. 
“Bear that in mind gentlemen, 
you who have just voted on a case in 


which it was alleged that a crime has 


been committed. There has never been 


| any charge that Mr. Vare committed any 


crime.” 

Concluding his discussion 
Vare’s personal connection with the case, 
“and now I want 
to make an appeal for fair play for the 
people of my State. 

“The Senate doesn’t know one thing 
that the people of Pennsylvania did not 
know whei they elected him to the 
United States Senate. You are nodw 
asked to say to the people that this 
man they have elected is not even fit to 
sit in the Senate while his case is being 
decided,” 

The proposed exclusion of Senator- 
Elect Vare, Senator Reed asserted will 
deprive Pennsylvania of her equal repre- 
sentation in the Senate as guaranteed by 
the Constitution. 

Senator Reed of 


(Dem.), Missouri, 


| at the conclusion of the speech of Sen- 
ator Reed (Rep.), of Pennsylvania, rose ; 


to suggest that he might ask for a modi- 
fication of the resolution in the Vare case. 

At this point Senator Reed, of Penn- 
sylvania, reminded him that last January 
when the matter of Senator-elect Smith 
was up, Senator Reed, of Missouri, had 
informed the Senate that it was his idea 
that the case should go to the Committee 
on Privileges and Elections rather than 
the Select Committee, of which the Sen- 
Sena- 
tor Reed, of Pennsylvania, read from 
the record that the Senator from Mis- 
souri had said at that time, that such was 
his view, so that Mr. Smith might have 


of Mr. | 
| tion returns should be invesetigated. 





| 
| 
| 
| 
| 
| 
| 


First Deficiency | Binet Deficiency Bill | Economic Problems of Nation Discussed —_| Spec 
‘Up for Consideration 
On Floor of House 


Passage of Massiahs on Dec- 
ember 8 Is Planned by 
Majority Leaders. 


Minority Views Voiced 


Representative Britten Opposes 
Restriction Against Raising 
of Gun Elevations. 


The first deficiency appropriation bill, 
inaugurating a series of annual supply 
bills for carrying on the Government, 
was taken up December 7 in the House. 
Plans were laid by the House leaders 
for its passage December 8. 

The bill, which carries a total of 
$198,876,264.91 for emergency needs of 
the government for the current and 
prior fiscal years, including items in 
the second deficiency bill which failed 
in the last session, is the first legislative 
business of the present session. 

A number of speeches were made in 
the three hours of general debate. Repre- 
sentative Byrnes (Dem.), of Nashville, 
Tenn., ranking minority member of the 
Committee, discussed the appropriation 
from a minority standpoint. 


ton, also a minority member of the Com- 
mittee, criticized the American diplo- 
matic service. 

Representative Britten (Rep.), of Chi- 
cago, second. member of the Naval 
Affairs Committee, discussed gun eleva- 
tions in the Navy. Mr. Britten told the 
that Representative Butler 
(Rep.), of Westchester, Pa., chairman 
of the Naval Affairs Committee, pur- 
poses to introduce an amendment to the 
bill to eliminate the Appropriations Com- 
mittee provision which directs that no 
part of approximately $6,500,000, set 
aside for use in modernizing the U. S. S. 
“Oklahoma” and “Nevada” shall be used 
for gun elevation. 

Opinion of Mr. Hughes Quoted. 

It was Mr. Britten‘s contention that to 
permit retention of that provision would 
be to destroy the value of the two ships 
which, he said, may not be replaced un- 
til 1986 under the Washington treaty 
for the limitation of armament. He as- 
serted that Charles Evans Hughes, for- 
mer Secretary of State and head of the 
conference on limitation of armament. 
had given a written opinion that such | 
an elevation of the guns as was nec- 
essary to make them efficient was not in 
violation of that treaty. 

Mr. Britten made this statement, he | 
said, in answer to assertions from sev- 
eral quarters, that the contemplated 
elevation of guns would violate the 
treaty. He said that, if this provision 
remained in the bill, he would favor 








| elimination of the entire appropriation, 


because he regarded it as waste. 

Every ship in the British and Japanese 
navies, according to Mr. Britten, have | 
faster speed and a greater range for 
their guns than the two ships in ques- 
tion. The proposition then, he added, 
resolves itself into determining whether 
Congress proposes to waste money or | 
make the ships efficient. 
every possible opportunity to present his 
case. 

“Be that as it may,” replied Senator 
Reed of Missouri, “what I want to do | 
today is to say something regarding the 
remarks jyst made by the Senator’ from 
Pennsylvania. 

Senator Reed of Missouri said he | 
wished to take issue with the statement 
of the Senator from Pennsylvania that 
there had been nothing given to the 
Senate to indicate fraud at the election 
of Mr. Vare. Senator Reed from Mis- | 
souri pointed to charges that had been 
filed regarding the election, which the 
select committee which did investigate 


| the primary election had no opportunity 
| to investigate. 


Senator Reed of Missouri stated that 
the Select Committee had been “ham 
strung” by the filibuster, led by the | 
Senator from Pennsylvania, at the clos- | 
ing of the 69th Congress, which pre- ; 
vented the continuance of the Select 
Committee and appropriation of funds | 
for that purpose. 

If the people of Pennsylvania have | 
returned Mr. Vare, he was entitled to | 
sit in the Senate, said Senator Reed, of | 
Missouri. j 

“That is the question to be decided | 
here, and both I and my colleague from | 
Pennsylvania agree on that,” coptinned | 
Senator Reed of Missouri. “But 
am not as sure as he that such is “a | 
fact.” 

The Senator from Missouri explained | 
that that was the reason that the elec- 


“T have been given to understand,” said 
Mr. Reed, “that the election, last Novem- 
ber, reeked with fraud. There are charges 


| before the Senate to that effect. 


If the investigation that should be 
made goes to the Committee of which I 
am chairman, Mr. Vare will have every 
opportunity to present his case. 

Senator Hale (Rep.), Maine, addressed 
the Senate briefly, stating that in his 
opinion both Senators-elect Smith and 
Vare should be allowed to take the oath 
of office in order that their respective 
States should not be deprived of equal 
representation in the Senate. His atti- 
tude on this question, Senator Hale said, 
does not necessarily mean that he will 
vote to allow them to retain their seats 
if evidence should be ‘~*roduced tending 
to show them to be unfit. “y 

At the conclusion vo: Senator Hale’s 
speech the Senate recessed until noon 
Dece.nber 8. 

Authorized summaries of the ad- 
dress of Senator Norris, (Rep.), of 
Nebraska and Senator Deneen, 
(Rep.), of Illinois, in support of 
and in opposition, respectively, to 
the Norris resolutions in the Senate 
on December 6, are printed on 
Page 11. A summary of the address 
of Senator Reed (Pa.) in opposition 
to the Norris resolrition will be 
printed in the issue of December 9.) 


| have failed to give equal attention to 


‘Autnorizep STATEMENTS ONty ARE PRESENTED HEREIN, 


BEING 


ee es | Rocio Peeltae of Scie Disaared | Goa WITHOUT COMMENT BY THE BY THE UNITED STATES States DAILy. 


Economic Problems of Nation Discussed 
By General Pershing in Talk to Farmers 


Proposes Federal Policy to Solve Agricultural Problem 
and Favors Upbuilding Merchant Marine. 


[Continued from Page 1.] 


cheaper transportation to markets both 


| 
at home and abroad.” 


National interest in the successful de- 


portant groups of industry and labor 
throughout our national structure. 
The wise utilization of the land within 


velopment of world markets for this | our boundaries must form an important 


surplus output of our farms and fac- 
tories, said General Pershing, logically 
demands the upbuilding of an ample | 
modern Merchant Marine. 

The text of General Pershing’s re- 
marks on agricultural problems follows: 

We are now at a point where the 
country’s attention is focused upon the 
problems of American agriculture. The 
founders of America were largely farm, 
ers and the interest of our people in 
agriculture is hereditary. 

Theodore Roosevelt rightly said that 
“If there is one lesson taught by history 
it is that the permanent greatness of 
any State must ultimately depend more 
upon the character of its country popu- 
lation than anything else.” 

It was the “embattled farmers” of 1776 
who achieved our independence; it was 
the men who worked with the soil who 
made our nation what it is today. Our 
country may become rich beyond the 
dreams of avarice, but if its farm ele- 
ment shall materially shrink or deterior- 
ate in character the fate of the nation 
is sealed. 


National Policies 


Declared Inadequate 

I hope that America may never con- 
sciously or unconsciously drift into or 
adopt a policy that will weaken the fab- 
ric of our agriculture, or dilute the high 
quality of our rural populations. 

Still it is obvious even to the casual 
observer that something is wrong in the 
adjustment of that industry to the com- 
plex conditions of the present day. We 
are forced to the inevitable conclusion 
that our national policies have not been 
at all adequate to meet the needs of 
American agriculture, especially in this 
post-war period. 

What our course in the future shall 
be largely rests in our own hands. I 
hold that our government is what we 
have made it and what we please to 
make it. We can effect such adjustments 
as we choose. Unless some way through 
national effort is found of raising the 
level of prices on our basic products suf- 
ficiently to meet production costs and 
give a margin of profit that will enable | 

| 
| 





| the actual producers to hold their land 


and provide for its constant improve- | 
ment, then the small farmer is doomed. 
The prosperity of the farmer means | 
prosperity. for the country as a whole. j 
I would not underestimate the impor- 
tance of the foreign market for manu- 
factured goods, yet after all no probable 
expansion of our market abroad, under 


| post-war conditions of debt and exchange, 


should cause us to lose sight of the home 
market that would result from general 
prosperity among American farmers. 

There must be in fact a certain har- 
mony of coordinated relationship be- 
tween our industries and our agricul- 
tural interests if we expect to approach 
ideal conditions. The creation of a just 
balance among the various agricultural 
and industrial interests is essential to 
our economic independence. 


Post-War Depression 
Not Regulated 


The present situation in American 
agriculture is in large measure due to 
our past inadequate national policies. 
We have subsidized and encouraged farm 
production, and at the same time we 


the consequences upon the individual 
farmer of increased competitive selling. 

During the war we insisted that the 
American farmers should expand their 
efforts to the utmost to feed our armies 
in the field and the armies and civilian 
populations of the Allies as well. But | 
when the war ended we failed to con- 
sider that there was a certain responsi- 
bility upon us as a nation to aid the 
farmer to escape from the disastrous 
after effects of excessive production and 
competition. 

The direct results of the lack of timely 
consideration of the situation is seen in 
the abandoned farms and the heavy load 
of debt under which our agriculture is | 
laboring. The lands are passing into the | 
hands of non-resident owners. 

The soil is deteriorating, improvements 
are halted, and capital investment is be- 
ing consumed. Still worse, proper stand- 
ards of living in the home cannot be 
maintained, nor can the children, driven 
by toil, receive the education which is 
; their due. 

The very spirit of our institutions cries 
out against conditions which must even- 
tually lower the quality of one-third of 
our citizenship. Our sense of fair play 
recoils at the weakening effects upon the 
basic industry of our country which our 
lack of foresight has caused. 

We must not permit agriculture to de- 
cline in comparison with other industries. 
It would be a calamity to have our farm 
population lose the rugged independent | 
character which has made our country 
great. We must encourage their sturdy, 
confident initiative. 

To me it is basic that the farmer 
should have an equal chance with men 
in all other forms of industry. His farm 
life must make it possible for him to 
have the comforts of a modern home 
with a happy family around him. 

It is our duty to foster and preserve 
agriculture and ‘to aid the husbandman, 
whom we should continue to regard as 
the very foundation of our strength as a 





* people, 


| factory 


It is imperative to inaugurate a na- 
tional policy that will eliminate the 
deadly competition among farmers, and 
bring and hold agriculture to a proper 
balance with industry. It is my firm 
conviction that American genius can and 
will develop such'a program. 

I believe you have here in your own 
organization, working in agreement and 
cooperation with other economic and so- 
cial organizations of the farmers of the 
country, the capacity to evolve a satis- 
solution. In this undertaking 
you should have the support of all im- 


j industry. 


| 


' 


| 


part of any such program. It scarcely 
needs to be pointed out that in addition 
to wheat, corn, and livestock, cotton, 
fruits, and vegetables, we have other 
products of the soil essential to our well- 
being. 

There are our timber resources which 
are disappearing about four times as 
rapidly as they are being replaced. Their 
conservation is of tremendous concern 
to the farmer both directly and indi- 
rectly. Every acre of forest land that 
is denuded, or laid waste by fire, with- 
out being replanted increases later the 
price of lumber and adds materially to 
the menace of overflowing rivers. 

And speaking of conservation, I can- 
not pass on without digressing to men- 
tion the enormous waste that is taking 
place through lack of effective super- 
vision and coordination of our oil supply. 


Mr. Davis Recommends 


Joint Sale of Coal 


[Continued from Page 1.] 


| the Federal Fact Finding Commission, 


not to mention various Congressional and 
State legislative committees, have all ex- 
amined the ills of the mining industry 
and have fully reported upon them. 

The Federal Fact Finding Commission, 
the most recent of all, made by far the 
most evxtensive and exhaustive study 
and has published a priceless aggrega- 
tion of facts. We thus know precisely 
what is wrong with the coal- mining in- 
dustry. We have all the facts we need. 
The industry needs no further examina- 
tion. What it needs is to be urged and 


| helped, 


Unbroken Supply Wanted. 

The people of the United States are 
perfectly willing to pay for their coal 
a price that will yield a good profit and 
a good wage, but in return for the price 
they want their coal in a dependable 
and unbroken supply and without the 
present stoppages and fiuctuations 
price that constantly disturb American 
To remove this disturbance 
and to guarantee stability and prosper- 
ity to the mining industry, I believe the 
American people | are willing and anxious 
to see the industry properly organized 
and brought up to the standards of effi- 

ciency maintained in all the other great 
industries. 

I believe Congress stands ready to help 
in every constitutional way. I believe 
the people at large are willing to have 
Congress remedy any existing laws that 


interfere with this necessary process of | 


bringing order and system into the min- 
ing of coal. Perhaps a series of cor- 
porations with com* 
would aid in solviag the problems of 
coal mining. We know that the bigger 
the corporation the easier it is to see 
and control. And in the control of our 
great corporations public opinion has be- 
come more effective than any law. What 
is more, the great corporations have 


; answered this by voluntarily adopting 


high ideals of public service, 
Reorganization Suggested. 

These conditions being what they are, 
I believe the American people would 
agree to a modification of any law that 
stands in the way of order and organi- 
zation in the mining of coal. Within 
due safeguards of a beiter law, such or- 
ganization of mining, and that alone 
will stabilize production, climinate the 
wastes of overdevelopment and over- 
competition, and make employment and 
wages continuous. Nothing else, I be- 
lieve, will end the present anomaly of 


| chaos in producing one of the prime 


essentials not only to all the rest of our 
industries but to life itself. 


-_—————____. 


in | . ‘4 
1 | been assured by the authorization at the 





“-od selling agencies | 


Sp ecial Measures 


| or Flood Control 
Urged by M by Mr. Davis 


Secretary of War Addresses . 
National Rivers and Har- 
bors Congress. 


Early Action Urged 


Increased Development of 


Nation’s Water Resources 
Is Predicted. 


[Continued from Page 1.] 
on certain of our inland waterways. 
Personally, I feel that this responsibility 
is one of the greatest of the tasks com- 
mitted to the War Department, as great 
as that primary responsibility of safe- 
guarding the national defense. Indeed, 
river and harbor improvement is an im- 
portant factor in our national defense in 
addition to its even more valuable func- 
tion in promoting our national welfare. 

Expects Greater Progress. 

With the help of patriotic associations 
like yours, we have met that responsi- 
bility successfully in the past. With your 
help, we shall make even greater pro- 
gress in the future. I firmly believe that 
we are entering into a period of greatly 
increased development of our water re- 
sources along the broad lines laid down 
by the War Department which will bring 
added wealth, progress and prosperity to 
the whole nation, In that development we 
welcome your valuable support. 

At your last convention there was out- 
lined and discussed the War Department 
plan for river and harbor improvement 
which is properly coordinated with flood 
control, power development, irrigation 
and reclamation. Development under 
this plan during the past year has been 
most favorable. The authorized work 
of improvement of our harbors and water- 
ways, particularly.on the Ohio River, has 
progressed continuously with increased 
volume and smoothness. This is in a 
large measure due to the policy of a uni- 
form annual appropriation, which I am 
glad to say seems to be now firmly es- 
tablished. 

Adequate plans for future work have 


last session of Congress of comprehen- 
sive surveys of most of our important 


| streams with a view to ascertaining the 
| best plan for utilizing our water resources 


for all purposes. Work on these surveys 
will be expedited as soon as funds are 
made available by the present Congress. 
In the meantime, the great flood of 1927 
has drawn the attention of the nation to 
the lower Mississippi Valley and stressed 
the importance of immediate and special 
measures for flood control there. 

Plans To Be Submitted. 

Under the immediate direction of the 
President, the War Department, acting 
through its Corps of Engineers, has for 
the past six months been engaged on an 
intensive study of the Mississippi prob- 
lem in the light of the recent flood con- 
trol, and has prepared a comprehensive 
plan for flood control which will soon 
be submitted to Congress. I have taken 
a deep personal interest in this plan and 
have kept in close touch with the studies 
and investigations upon which it is based. 
I am proud of the organization which 
could accomplish these studies and in- 
vestigations in so short a time, and I 
am convinced of the soundness of this 
project which I ipo will be adopted by 
Congress. 

While the topic of paramount inter- 
est to many of us today is flood control, 
we must not overlook the development 
of our harbors and waterways as fast 
as their commercial value will justify. 
I feel sure that the National Rivers and 
Harbors Congress will bear this in mind 
and that its accomplishment in the aid 
of this great work will be as outstand- 


| le in the future as they have been in 


| the past. 
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Issue of Certificates 


Offered by Treasury 


To Total $250,000,000 


Privilege of Exchanging 
Notes for One-Year Pa- 
per Is Granted. 


Will Be Dated Dee. 15 


Older Obligations and Pay- 
ment of Interest on Debt 
Soon to Be Due. 


[Continued from Page 1.] 
an offering of one-year 3% per 
Treasury certificates of 
dated and bearing interest from Decem- 
ber 15, 1927, and maturing December 15, 
1928. The certificates are tax certificates 
and the amount of the offering is- $250,- 
000,000, or thereabouts. 
for the new certificates, 


4'5 per 


allotment. 
About $336,000,000 of Treasury notes 


of Series A-1927 become payble on De- | 
oe | the results so far obtained by the new 


Bureau. There is no question in my mind | 
| but that substantial progress is being | 


cember 15, 1927. Also, about $75,000,000 


in interest payments on the public debt | 


become due on that date. 

The present offering, with the Decem- 
ber tax: and other receipts, will cover the 
Treasury’s cash requirements until 
March. 

The 
follows: 

Description of Issue. 

The Secretary of the Treasury, under 
the authority of the act approved Sep- 
tember 24, 1917, as amended, offers for 
subscription, at par and accrued inter- 
est, through the Federal Reserve Banks, 
Treasury certificates of indebtedness of 
Series TD-1928, dated and bearing in- 
terest from December 15, 1927, payable 
December 15, 1928, with interest at the 
rate of 3% per cent per annum, payable 
semiannually. Applications will be re- 
ceived at the Federal Reserve Banks. 

Bearer certificates will be issued 
denominations of $500, $1,000, $5,000, 
$10,000, and $100,000. 


text of th: official circular 


payable June 15, 1928, and December 15, 
1928. 

The certificates of said series shall 
be exempt, both as to principal and in- 
terest, from all taxation now or here- 
after imposed by the United States, any 
State, or any of the possessions of the 
United States, or by any local taxing 
authority, except (a) estate or inheri- 


tance taxes, and (b) graduated addi- | 
tional income taxes, commonly known as | 


surtaxes, and excess-profits and war- 
profits taxes, now or hereafter imposed 
by the United States, upon the income 
or profits of individuals, partnerships, 
associations, or corporations. 

The interest on an amount of bonds 
and certificates authorized by said act 
approved September 24, 1927, and 
amendments thereto, the principal of 
which does not exceed in the aggregate 


$5,000, owned by any individual, part- | 


nership, association, or corporation, 
shall be exempt from the taxes provided 
for in clause (b) above. 

Acceptable at Par. 


The certificates of this series will be | 
accepted at par, with an adjustment of | 


accrued inter duri ch ti fs 3 
est, during such time and | ing system in our field offices that en- 


under such rules and regulations as shall 


be prescribed or approved by the Sec- | 


retary of the Treasury, in payment of 
income and profits taxes payable at the 
maturity of the certificates. The cer- 


to secure deposits of public moneys, but 
will not bear the circulation privilege. 


The right is reserved to reject any | 
subscription and to allot less than the | 


amount of certificates applied for and 
to close the subscriptions at any time 
without notice. The Secretary of the 
Treasury also reserves the right to make 
allotment in full upon applications for 
smaller amounts, and to make reduced 
allotments upon, or to reject, applica- 
tions for larger amounts, and to make 


classified allotments and allotments upon | 


a graduated scale; and his action in 
these respects will be final. Allotment 
notices will be sent out promptly upon 


allotment, and the basis of the allot- | 


ment will be publicly announced. 
Reserve Bank Receipts. 

Payment at par and accrued interest 
for certificates allotted must be made 
on or before December 15, 1927, or on 
later allotment. - After allotment and 
upon payment, Federal Reserve banks 
may issue interim receipts pending de- 
livery of the definitive certificates. 

Any qualified depositary will be per- 
mitted to make payment by credit for 
certificates allotted to it for itself and 
its customers up to any amount for 
which it shall be qualified in excess of 
existing deposits, when so notified by 
the Federal Reserve bank of its dis- 
trict. 

Treasury notes of Series A-1927, ma- 
turing December 15, 1927, will be ac- 
cepted at par in payment for any cer- 
tificates of the series now offered which 
shall be subscribed for and allotted, with 
an adjustment of the interest accrued, 
if any, on the certificates of the series 
so paid for. 

As fiscal agents of the United States, 
Federal Reserve Banks are authorized 
and requested to receive subscriptions 


and to make allotments on the basis and | smuggling operations, interstate viola- 


up to the amounts indicated by the Secre- 
tary of the Treasury to the Federal Re- 
serve Banks of the respective districts. 


Mortality Rate in Cities 
Shows Slight Decrease 


Telegraphic returns from 66 cities with 
a total population of 29,000,000 for the 
week ending December 13 indicate a mor- 
tality rate of 12.4 as against 12.6 for the 
corresponding week of last year, accord- 


ing to the weekly health index issued by | 
the Department of Commerce December | 


7. The highest rate (19.2) appears for 








cent | 
indebtedness, | 


| of the National Prohibition Act. 


in | 


The certificates | 
will have two interest coupons attached, | 





Commissioner Doran Asks Loca] Aid 


In Making Prohibition Laws Effective | 


Requests Private Organizations to Promote Action by 
States, Counties and Cities. 


The Bureau of Prohibition is proceed- 
ing on the theory that the prohibition 
laws are possible of enforcement and it 


| will continue to observe that policy with- 
of | 


out. recession, the Commissioner 


Prohibition, Dr. J. M. Doran, declared 


A small violator 
more significance than one 


the violator, however. 
may have 


| might infer, because he frequently leads 


in a speech December 7 before the Anti- | 
Saloon League of America in conven- | 


tion at Washington, D. C. 


Dr. Doran informed the league officers, | 
however, that their organization still had 


a broad opportunity of assistance. He 
declared that the organization could aid 
in the further development of State and 
local action under the concurrent powers 


lieved that such help would materially 
relieve the burden of the national en- 


: | forcement corps. 
The Treasury will accept, in payment | 


cent | 
Treasury notes of Series A-1927, matur- | 
ing December 15, 1927, but such sub- | 
scriptions will not be given preferred | 
” | out some of the general moves that have 


Following is the full text of a summary 


In briefly discussing the work of the 
Bureau of Prohibition, I wish to point 


been made in the last five months by way 
of orginization of the new Bureau and 


made and that Federal enforcement is 
slowly gaining. . 
A conference was held with the re- 


| gional Administrators in July and the 


year’s program of work carefully mapped 
out. The placing of the entire Bureau 
personnel under the Civil Service was 
given particular attention, in order that 
the procedure incident to the taking ef- 


us to the big violator, but, from the very 


nature of the case, we must employ our : 


forces on the larger matters, in order 
to secure the maximum good. 

In addition to the enforcement activity, 
the Federal machinery is organized to 


administer the permissive features of | 
the Act, and the task of providing for | 


160,000 lawful permittees in a large one 
and its efficient performance is vital to 
our industrial life. The Federal enforce- 


| ment machinery, therefore, deals with 


| the permissive activity in 


He be- | 


and enforcement activity in 
aspects. 

We must have the full support of the 
local police powers, that is, the State, 
county and municipality. When it is 
pointed out that the entire force of 
Federal agents number about one-tenth 


| of the police officers of the City of New 
of the speech, made public by Dr. Doran: | 





fect of Civil Service would be fully un- | 


derstood by the Administrators, to the 
end that a minimum of disturbance be 
created throughout the rank and file of 
the active field agents. 

Due to foresight in taking measures 
to allay unrest on account of prospective 
personnel changes, there has been main- 
tained a satisfactory morale throughout 


| the Service that is clearly evidenced by 


the increased effectiveness of the field 
agents. Broadly speaking, the last four 


hibition have shown an increase in the 
number of distilleries seized, autos 
seized, value of property seized and num- 


York, it can be seen how essential it is | 
| that organizations 


such as the Anti- 
Saloon League lend their best efforts 
towards promoting observance of the 
laws and the employment of the State, 
county, and municipal police powers to 


the fullest extent possible in aid of the | 


Federal efforts. 


Aid of Police Forces 


Improves Results 

The Federal Bureau endeavors to 
supply any local deficiency within its 
powers, but there is no field in which 


Congress 
Hour by Hour 


December 7, 1927. 


Senate. 
12 to 1 p. m.—Debated Norris resolu- 


tion challenging the right of Senator- | 
Smith of Illinois to take | 


elect Frank L. 


| the oath of office. 


1 p. m. to 2 p. m.—Continued debate on 


| Norris resolution and passed it with 
| modifications. 
months’ operations of the Bureau of Pro- | 


bers of persons arrested, of approxi- | 


mately 40 per cent, as compared with the 
same four months of the preceding year. 
This upward tendency is likewise re- 
flected in the criminal court statistics 


One of the major problems now con- 
fronting the Bureau is the bringing of 


the entire personnel completely under | 
| the Civil Service with the minimum of 


disturbance to the work, and, judged by 
the experience of the past four months, 
I feel confident that the field operations 
will continue in a satisfactory manner, 
both as to character and volume. 


| Administrative Rules 


Have Been Revised 


The Regulations for the administra- 
tion of Titles 2 and 3 of the National 


| Prohibition Act have been revised and 
| brought up to date, and a compdehensive 
| office manual for the uniform conduct of 


the Administrators’ offices has been pre- 
pared and issued. 
We have introduced a uniform account- 


ables each Administrator to place ,his 
operation on a budget basis and to make 
expenditures for the employment of en- 
forcement agents to the maximum safe 


tificates of this series will be acceptable | amount. 


The entire personnel of the Bureau 


| has been carefully scrutinized and non- 


productive offices eliminated as far as 
possible. 


We have established a closer coordi- | 
in | 
Washington and the field offices, bring- | 


nation between the Bureau office 
ing about closer contact between all 
arms of the Service and eliminating 
some of the objections that naturally 
arise when decentralized administration 
is carried too far. 

Realizing, as we do, that the Treasury 
is the investigating arm and the Depart- 
ment of Justice the prosecuting arm of 
the Federal establishment, we have 
stressed the necessity for greater co- 


| operation with the Department of Jus- 
| tice, and it is gratifying to state that 
| the Department of Justice is giving to 
| the new Bureau of Prohibition its fullest 


confidence and aid, with the idea of get- 
ting the best result possible through 
joint effort. 

I merely mention these moves that 
have been made by the new Bureau of 
Prohibition to bring home to you the 
point that we have our house in order 
and expect to maintain Federal enforce- 
ment at the highest point possible. 


Urges Development 


Of Local Enforcement 

We are ever mindful of the aid eéx- 
tended by the various organizations in- 
terested in law enforcement work, such 
as the Anti-Saloon League. I would like 
to point out one way in which your or- 
ganization could greatly aid us in our 
work, that is in the further development 
of State and local action pursuant to the 
concurrent power provision of the 
Eighteenth Amendment. 

The Federal enforcement 


machinery 
is constituted 


so as to take care of 


tions and major violations within the 
State, having to do with the commercial 
traffic in liquor. In other words, we are 
organized to continuously attack the 
sources of supply for the illegal liquor 
traffic. 

We make no distinction in the size of 
for Fort Worth, Texas. The highest 
infant mortality rate (167) appears for 
Albany, N. Y., and the lowest for Spring- 
field, Mass., which reported no infant 
mortality. 

The annual rate for 65 cities is 12.5 
for the 48 weeks of 1927, as against a 
rate of 13.2 for the corresponding weeks 


Cinnicinnati, Ohio, and the lowest (7.0) | of 1926, 


| for which a full measure of credit is | 
; due the Department of Justice. 





| through December 7 and 8. 
tative Garrett (Dem.), of Dresden, Tenn., | 


2 p. m. to 3 p. m.—Took recess for 45 
minutes and at 2:45 took up,second Nor- 


ris Resolution challenging right of Sen- | 


ator-elect William S. Vare, of Pennsyl- 
vania to take the oath of office. 


3 p. m. to 4 p. m.—Continued debate | 


on Vare case. 
4p. m. to 5 p.m. 
Vare case. 
5 p. m. 
ber 8. * 


Continued debate on 


House. 

12-1 p. m.—Began general debate on 
the first deficiency appropriation bill. 
Representative Madden (Rep.), of Chi- 
cago, Ill., chairman of Committee on Ap- 
propriations, in charge of the bill, ex- 
plained it. He said debate will continue 


Minority Leader, announced there will 
be a caucus of minority members of the 


House at the close of the session of the | 


House on December 8. The Budget Bu- 
reau submitted through the President the 


estimates it approves for appropriations | 


for the Government’s fiscal needs during 
the next fiscal year. The annual re- 


port of the Secretary of the Treasury | 


received. 
1 to 2 p. m.—Represeneative Gallivan 
(Rep.), of Boston, Mass., criticised 
American diplomacy. 


elevations on two battleships. 
2 to 3 p. m.—Representative Jones 


(Dem.), of Marlin, Tex., discussed cot- | 


ton price matters. Representative Blan- 


ton (Dem.), of Abilene, Tex., spoke on | 
matters affecting Government employes. | 


3 p. m. to 4 p. m.—First deficiency 
appropriation bill read for amendment. 


4, p. m. to 4.40 p. m.—Continued read- | 


ing of tax bill, completing approximately 


one-third of the 115 pages in the bill | 
without amendment of major provisions. | 


Minority Leader Garrett announced that 


the statue of Alexander H. Stephens of | 
Georgia will be unveiled at the Capitol | 


December 8. Representative Newton 


(Rep.) of Minneapolis, Minn., announced | 
Representative | 


the death 
Oscar 


of former 
E. Keller, of Minnesota. 


4.40 p. m.—Adjourned to noon Decem- | 


ber 8. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tions in the: News Summary on 

For bills introduced see Page 138. 


Funds Asked to Print 
Educational Bulletins 


Enlargement of Research Facil- 
ities of Bureau of Education 
Also Recommended. 


The Bureau of Education is “direly 
in need” of more adequate funds for 
printing purposes, says Commissioner 
John J. Tigert in his annual report to 
the Secretary of the Interior, which has 
just been made public. 

Under the act of its creation, Dr. Ti- 
gert states, the Bureau is primarily an 
agency of investigation and dissemina- 
tion of educational information, and as 
such its usefulness depends largely upon 
its ability to-make its studies available 
through printing. 

Sixty-six per cent of the total sales 
of publications of the Department of the 
Interior through the Superintendent of 
Documents during 1925 were Bureau 
of Education publications, he says. 

* Dr. Tigert recommends enlargement 
of research facilities in the Bureau, and 
expansion of the work in Alaska. He 
asks tht a specialist be placed ia charge 
of the reindeer industry there, and that 
the Government consider the possibility 
of transferring the health work to the 
Public Health Service. 
The full text of the statement of 
recommendations will be printed in 
the issue of December 19. 


its entirety | 
its larger 








Recessed until noon Decem- 


Represen- | 


Representative | 
Britten (Rep.), of Chicago, discussed gun | 





organizations devoted to law enforce- 
ment and law observance can _ better 
operate than in the local political units. 
Wherever our officers are wholeheartedly 
supported by the police authorities, 
reasonably satisfactory results are ob- 
tained. 

The 


requests made on the Federal 


Administrators’ offices for aid in various | 


localities are numerous and _ pressing. 
We endeavor to comply with all of them 
to the best of our ability, but, if the 
efforts -f organizations devoted to law 
enforcement and law observance are 
more and more directed to the develop- 


ment of greater aid through the local | 


unit, satisfactory nation-wide enforce- 
ment of the liquor laws will be brought 
measurably nearer. : 

The Treasury is endeavoring to faith- 
fully. carry out the Federal function 
under the mandate of Congress and be- 
lieves that, with a fuller measure of 
local assistance, the liquor laws can be 


enforced in a manner comparable to the 
other criminal statutes. Ve have | 
gained a great deal of experience, but, | 
in my judgment, the line of action that 
promises the greatest return in bringing | 
about satisfactory enforcement of the 
liquor laws lies in the development of 
the full police powers of the States, 
counties and. cities) Evidence of de- 
velopment of this local work only makes 
clear to my mind-the desirability of 
greater effort along that line. 

The Treasury, through the Bureau of 
Prohibition, is proceeding on the theory 
and with the conviction that the Federal | 
law can be enforced, and we see no 
reason for the slightest recession from 
that view. 

I feel confident that the next year’s 
work will bring creditable results and 
will be gratifying to all thoughtful 
people who see the enforcement of the 








liquor laws evolving along sound, pro- 
gressive lines, 
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The President's Day 


At the Executive Offices 
December 7, 1927, 


10 a. m—The Chief of Staff, Major 
General Charles P. Summerall, called to 
discuss with the President army poli- 


cies, particularly affecting the general | 


staff. 
10:30 a. m—Resident Commissioner 
of Porto Rico, 


10:45 a. m—Senator Robert F. Wag- 


ner (Dem.), of New York, and Repre- | 


sentative John J. O’Connor (Dem.), of 
New York City, called to pay their re- 
spects to the President. 

11 a. m—The president of the Na- 
tional Farmers’ Union, Charles S. Bar- 
rett, called to discuss the agricultural 


ll 


Felix Cordoya Davila, | 
called to discuss Porto Rican legisla- | 
| tion with the President. 


11:15 a. m. —Gutzon Borglum, the 
| sculptor, called. 
| not announced. 

11:30 a. m.——Edward W. Bok, of Phil- 
| adelphia, Pa-, called to pay his respects 
to the President. 

11:45 a. -12.——The Governor of Alaska, 
George A. Parks, called to pay his re- 
spects to the President. 

12 Noon—tThe British Ambassador, 
| Sir Esme Howard, called to present Sir 
Deradji J. Tata and Lady Tata, of Bom- 
bay, India, to the President. 

12:15 p. m.—Former Ambassador to 
Argentina, Peter 0. Jay, called to pay 
his respects to. the President. 

12:30 p. ma—tThe delegates to the 
Potters Corvention called te pay their 
respects to the President. j 

Remainder of Day: Engaged with 
secretarial staff and answering mail 
| correspondence, 


| situation with the President. 
| 
Subject o£ conference 
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The recognized route between Chicago, Milwaukee and Twin Cities, Kansas City, O72 aha, 
Des Moines, Sioux City, Butte, Spokane, Seattle, Tacoma 


WE BELIEVE one of the chief functions of 
railroad is to promote the interests of the 
regions it serves. This governing principle 
means increasing prosperity for these regions 
and better business for the railroad itself. : 
A most notable example of this policy has 
been the opening of the wonderful new 
Gallatin Gateway to Yellowstone Park. 
This new northern entrance to Yellowstone 
was made practicable to tourists through 
the efforts of the Chicago, Milwaukee & 
So pleased were the 
people of western Montana and the North- 
west generally at the new stimulus to travel 


St. Paul Railway. 


SHORTEST AND 
MOST MODERN ROUTE 
TO THE 
PACIFIC AND THE ORIENT 


through this magnificent 
national parks that 30,000 
the opening of the handson 


The already famous Ne 


motor-busses for Yellowsto 
This is constructive s 

character with this most 1 

continental railroads! 


region of great 
people attended 
ne Gallatin Gate- 


way Inn, at Gallatin Gateway, Montana, 
last Junei7th. S'272ce thentourists Fave poured 
into Yellowstone through the new gateway, 


w Olympian, ac- 


knowledged to be the finest tramscontinen- 
tal limited in existence, takes passengers 
direct to Gallatin Gateway to connect with 


ne. 
ervice fully in 
nodern of trans- 
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Expenditures 


Budget Increased by Failure of Deficiency Estimates 
In Last Congress and Inclusion of "Tax Refund Item 


Giimenunstienaninstinmnitemtintins OO 


Tax Cut Limitation | 


Of $225,000,000 Urged 


Direct Appropriation Proposed | 
for Repayment of Revenues 
Improperly Collected. 


[Continzed from Page 1.] 

mately $645,000,000 for national defense, 
the President said in his mesage trans- 
mitting the budget. He called attention 
to the fact that this was an increase of 
about $20,000,000 over the appropria- | 
tions for the current year, Which ends 
June 30, 1928. The nonmilitary and re- 
tired pay items which fall within ap- 
propriations fox the Departments of 
War and the Navy, are both lower, so 
that an increase of $45,000,000 fox the 
Navy over the current year is offset 
somewhat in the total estimated ex- , 
penditures. 

President 
recommendation 
to exceed $225,000,000, made before the | 
House Ways and Means Committee by | 
eu Secretary of the Treasury, Andrew 

. Mellon. 
esiowe Operation 


Of Budgetary System 

The President in his budget message | 
reviewed the operation of the budgetary 
system and declared that the position | 
of financial stability in which the Gov- 
ernment now is’ entrenched was due | 
largely to scientific management of the | 
Government’s business affairs. He urged 
a continuation of the orderly handling | 
of that business in which event, he said, 
“our continued success is assured.”’ 

Announcement was made in the budget 
message also that the estimates now 
submitted present a more complete list 
of the Government’s requirements than | 
have other budgets. It was deemed ad- 
visable, the President said, to include | 
all items such as permanent and indefi- | 
nite appropriations and payment of re- 
funds of illegally collected taxes in or der | 
to properly reflect the status of the Gov- | 
ernment’s finances. 

The full text of the President’s mes- 
sage transmitting the budget sane 

To the Congress of the United States: 
Herewith is transmitted the Budget of | 
the United States for the fiscal we, 
ending June 30, 1929. The receipts and | 
expenditures Shown in detail im _ the 
Budget are summnarized in the followi ing | 
statement. (See Table A.) 

The Budget system has now been in 
effect a sufficient length of time to en- 
able us to appreciate fully its far-reach- 
ing importance. It is directly responsible 
for our present position of financial sta- , 
bility. 

That position d 
scientific manag-ement of our business | 
affairs. This management has resulted | 
in improvement throughout the entire 
field covered by Federal operations. 

It seems inconceivable that such prog- 
ress could have been made in so short a 
period after the great world conflict. Yet | 
it has been done. It demonstrates the | 
efficiency of our form of government. | 

The good of all the people is Our con- | 
trolling consideration. And because of 
this, scientific twmanagement of our af- 
fairs is essential. In slightly more than 
six years we have had substantiated re- 
ductions in taxes and inthat same period 
we have enhanced greatly the value of 
the service which we are rendering the 
people. 

We are raising money to pay 
term commitments. We have provided | 
for adequate mational defense. Our 
housing problems are being cared for. 

All through our Government activities 
there have been improvement and prog- 
ress, Federal activities have kept pace 
with a growing and progressive mation. 


Coolidge reiterated the 
for a tax reduction not | 


has been acquired by | 


our long- 


| nonrecurring sources, 
| from 
| This is an increase of $254,000,000 over 


| which 


| year 


| gress, 


| provided for in this estimate. It 


Congres that taxes be 


sources. Of this surplus $612,000,000 | 
was applied to the public debt, affect- 
ing an annual interest saving of $24,- 
000,000. 

The estimated surplus for this year— 
which ends with June 30, next—is $454,- 
000,000, of which $318,000,000 is from 
and 
current and continuing sources. 
the estimate carried in the 1928 budget, 
of which increase $158,000,000 is from 
miscellaneous receipts which include 
$154,000,000 in receipts from railroads. 
The remaining $96,000,000 of the in- 
crease is found in regular revenue re 


| turns. 


The estimated surplus for 1929—the 
coming fiscal year—is $252,540,000, of 
$75,000,000 is from non-recurring 
sources. This surplus is reached by 
means of+a fairly sanguine estimate of 
receipts and a carefully restricted esti- 
mate of expenditure. 

The expenditure estimate for 1929 of 
$3,557,000,000 includes nothing for flood 
control with the exception 
allowance of $10,000,0600,000 in the 

program authorized by Con- 
Other proposed major projects, 
not yet the subject of legislation, are not 
is rea- 
sonably certain that some of them will 


six-year 


be enacted into law and will call for ma- | 


| terial advances from the Federal Treas- 
ury. This Will doubtless 
sideration of the Congress. 
Careful study of all these 
points to a tax reduction of $225,000,000 
as the maximum, and that amount only 
possible on the assumption that the es- 
timates of expenditure for 1929 be not 
materially exceeded, and that additional 
continuing obligations be incurred only 
to the extent that absolute necessity from 


RaSh 
factors 


| the standpoint of public need warrants. | 


Adequate flood protection, of course, 


meets the requirement of 


| urgent necessity. 


Under the provisions of the Budget 
and Accounting Act I recommended to 
reduced by not 
| to exceed $225,000,000. 


Balanced Budget 


Regarded as Essential 


Importance of a Balanced Budget. 
Each of the three reductions in tax 
rates since November, 1921, has been 
measured on the certainty of our ability 
to stand such reductions. This is the 
only safe course. It has brought forth 
|a balanced budget. 

In this we have found our financial 
stability. We have been operating on 
the wise plan’ that reduction in rates 
| of Federal taxes should be permanent. 
This is the only proper basis for tax 
reduction. 

In a business of the magnitude of that 
of the Federal Government there must 
be a margin of safety. The fact that 
this margin has grown to large propor- 


| tions in the past fiscal years carries no 


assurance that that will continue. 

I am in favor of tax reduction. I 
am not in favor of any such reduction 
as will jeopardize our financial stability. 

The assurance that Federal expendi- 
tures will be kept within Federal re- 


| ceipts has bulwarked public confidence, 


contributed measurbaly 


it has to the 


| prosperous condition of the country, it 
| has ministered to the 
|of our people in their Government and 
orderly and sane processes. To | 


justifiable pride 


in its 
jeopardize our balanced budget, to do 
anything that in the most remote de- 
gree would threaten to interfere with 
the orderly processes of wise financing, 
to take steps in the interest of tax, re- 


Table B—Comparative Data on 1 Estimates, Original Appropriations 
| and Deficiencies 


$136,000,000 | 


of the fifth- | 


| tioned 


have the con- | 


11928 


absolute and | 441.10 and actual expenditures of $3,- 


| icy of economy, 
| tion 
| $635,809,921.70. 


| will be $3,621,314,285. 


_Fuands Needed to Pay 
Retirement Liability 


Naval Construction Considered 
im Provisions Proposed for 
National Defense. 
duction 
Federal projects and activities or com- 


pel a later upward revision of tax rates, 
or both, is unthinkable. 


I am convinced the people of this | 


country are overwhelmingly in favor of 
keeping the budget balanced and are 
just as overwhelmingly 
measure or measures that would make 
any other result even’ remotely pos- 
sible. 


I am counting on the continued pros- | 


perity of the nation im recommending 
a tax reduction of $225,000,000. I am 


also counting on the determined continu- | 


ance of the campaign for rigid Govern- 
ment economy. I beliewe that a tax re- 
duction in the 
is justified. 

We must, however, 


tity of a balanced budget. Under the 


law made by the Congress the President | 


cannot countenance a program of ex- 
penditure or approve estimates for ap- 
propriations that threaten to interfere 
with the annual balancing of the na- 
tional budget. 


Increase in Revenues 
As Expenditures Drop 
Estimated receipts for the fiscal year 
ended June 30, 1927. as carried in the 
budget, totaled $4,026,780,688, 
and estimated expenditure was $3,643,- 
701.593. The year closed, however, 
with actual receipts of $4,129,394,- 


493,584,519.40. 
We were fortunate in hacing a marked 
increase in receipts, while a material 


| reduction in estimated expenditure, re- 


sulting largely from the continuing pol- 
contributed to the crea- 
of the largest surplus in history, 


In the Budget for 1928, transmitted to 
the Congress December 6, 1926, it was 
estimated that our receipts for that year 
would be $3,772,753,077 and our expendi- 
tures $3,572,049,214. The surplus indi- 
cated was $200,703,863. Today our 
finances for 1928 present a more favor- 
able outlook. 

It is now estimated that our receipts 
for the year now in progress will reach 
$4,075,598,091 and that our expenditures 
This indicates a 
surplus of $454,283,806. 

The estimates of appropriations con- 


tained in this Budget reach a total of | 


$3,505,793,766, which is exclusive of the 
Postal Service payable from postal re- 
ceipts. A comparison between the esti- 
mates in this Budget and those for the 
fiscal year 1928 should necessarily in- 
clude the supplemental estimates for 


| 1928. 


Many of these were presented to the 


| Congress for consideration in the second 
| deficiency bill, fiseal year 1927. 
| failed of enactment. 


That bill 


There has necessarily 
in these estimates. In_ the following 
table (see Table B) a _ comparison is 
made with the estimates of appropria- 
tions contained in this Budget and the 
appropriations for 1928 coupled with the 
estimates pertaining to the latter fiscal 
year. 


been a change 


ites ofa PI oropria- 


that would necessitate either | 
revolutionary curtailment of important | 


opposed to any | 


sum which I have men- 


preserve the sanc- | 


sirable. 


; real inrease, as these items have always 


to both the civil-service and foreign-serv- | 


The Budget for 1929, herewith sub- 
mitted, is more complete than any of 
its predecessors, It is the intent of the 
law creating a Budget system for the 
Federal Government that the annual 
Budget include estimates for al needs of 
the Government for the full 12 months 
for which Budget estimates are submit- 
ted. 

In our great and growing Government 
changes are kaleidoscopic and new needs 
and imperative new demands arise over- 


night calling for congressional help, The | 
Chief Executive is committed by law to | 


the policy of making each annual Budget 
a complete provision for a full year, ap- 
preciating the wisdom of such a policy. 
While actual deficits are rare, supple- 
mentals, because of the reasons cited, 


many in number. 

Estimates of this character, which 
have already been submitted to this Con- | 
gress for inclusion in the urgent defi- 
ciency bill, total approximately $204,000,- 
000. Of this amount, $106,000,000 is 
made necessary by new legislation. Of 
the balance of approximately $98,000,000, 
the sum of $43,000,000 is required for 
tax refunds, $7,000,000 for emergency 
flood relief, $8,000,000 for claims and 
judgments, While the remainder is needed 
for National Defense or to meet de- 
mands of policies that have congressional 
approval. 

The nonenactment of the second de- 
ficiency bill during the session of Con- 
gress which closed March 4, 1927, neces- 
sarily adds to the total of these supple- 
mental estimates which must now be pre- 
sented to the Congress. 


Tax Refund Item 


Carried in Budget 

Refunding of Taxes. I believe the time 
has come when our estimates of appro- 
priationss for refunding taxes illegally | 
collected should be reflectedin the appro- 
priation items requested in the Budget. | 
In prior years this item of expense, while 
reflected in Budget estimates of expendi- 
ture, has not been fully reflected in the.| 
annual estimates for appropriations. The | 
operation has been conducted on a cal- | 
endar-year basis by making the refund- 
ment of taxes an item for inclusion as 
a supplemental, rather than Budget, es- | 
timate. 

The Budget herewith, contains an es- 
timate of $135,000,000 for refundment of | 
taxes for the fiscal year 1929. This is in 
harmony with the plan to have the An- 
nual Budget estimates reflect the condi- 
tions for the fiscal year to which they re- 
late. The balance of the current fiscal | 
year will be covered by a supplemental | 
estimate. 

In the development of this plan the | 
estimates of appropriations in this 
Budget carry approximately $80,000,000 | 
more for permanent and indefinite ap- 
propriations than has appeared in pre- | 
eding Budgets. This is all in the inter- 
est of having the Budget estimates re- | 
flect actual requirements, | 

This is a step in the right direction. 
It narrows the margin between our esti- | 
mate of appropriations and the estimate | 
of expenditure. The latier estimate has 
always carried these items, but their | 
reflection elsewhere in the Budget as | 
estimates of appropriations is most de- 





Taking the refundment of taxes item 
and these additional permanent and in- | 
definite funds together we have an in- | 
crease of $230,000,000 over what would 
have been required under the plan of | 
estimates heretofore followed in prepar- 
ing the annual Budgets. This is not a 


been included in the estimates of expen- 
diture. 
Civilian Employes. The Budget here- 4 


dation of the liability of the Government 


ice retirements. The Congress wisely 


Supplemental esti- 
mates submitted for 


| this purpose. 


| der 


| available for 
| purposes, excluding all nonmilitary items | 
| and retired pay, $576,000,000. 
i rent year’s availability will be $625,- 
| 000,000, while this Budget contemplates 


| funds are desired at this time. | 
| Navy craft under construction in 1929 | 
and 8} 
cruisers, of which 2 will be practically | 
completed in 1929—the “Pensacola” and | 


| will 


Collections 


Table A—Actual and Estimated Receipts and | 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Refunds 


Expenditures of Government. 


Receipts: 
Customs 
Income tax . . ° 
Miscellaneous internal. revenue. 000688. 
Miscellaneous receipts 


Total receipts ... 
Total expenditures (including reduction of 
the public debt required by law to be 
made from ordinary receipts) 


Excess of receipts 


of estimates for 
This conforms to the prin- 
ciple under which we have been operat- 
ing to amortize our long-term commit- 


authorized submission 


| ments. 
persist, and persist large in amount and | a 
| First Appropriation Asked 


For Retirement Payments 


For the civil-service retirement fund | 
| the estimate is $19,950,000 and for 
| foreign-service retirement fund $213,000. | 
| The Government board of actuaries esti- | 


the 


mates that an annual appropriation of 
| the former amount for 71 years and of 
the latter amount for 60 years will meet 
fully the accrued and accruing liability 
of the Government to these two funds. 
Since these estimates are based on the 
present pay roll, any increase in the roll 
will be reflected in a reduction of the 
time in which the liability of the Gov- 
ernment will be fully discharged. An in- 
crease of 1 per cent annually in the pay 
roll of those contributing to the civil- 
service retirement fund would reduce the 
period of amortization from 71 to 42 
years. 
We are necessarily concerned in the 
Federal pay roll. This concern involves 


| both the interests of the taxpayers and 


those 
has 


who are on the rolls. The effort 
been to do equal justice to both. 


The classification act of 1923, with the | 


extension of comparable rates of com- 
pensation to those in the field service, 
has substantially met the situation. In 


1923 the average salary of Federal em- | 
| ploves at the seat of government was | 
When the classification act went | 


$1,674. 
into effect in 1924 it increased the aver- 
age salary to $1,749. 
For the fiscal year 
salary had increased to $1,846. 
the average salary will be about $1,886, 


$1,897. 

Adequate provision has been made for 
those employes who are injured in line 
of duty and for those who are retired 
because of permanent disability or age. 
The allowance for annual and sick leave, 
the reasonable hours of daily service un- 
favorable working conditions, and 
the permanency of employment are other 
factors which favor the Government 
worker. 

Taking all things into consideration, I 
feel that the Government is liberal in 
the treatment of its employes. 


the civil-service records would show that 
more than a quarter of a million persons 
sought Federal employment in 1927 
when the number of vacancies was only 


| 38,700. 


All our investigations show 
places paying less than $2,500 to $3,000 


the rate of pay by the Government is | 
| higher than in comparable places in pri- | 


vate employ. 


Navy Construction Covered 
In National Defense Item 
National Defense: In 1927 there 


expenditure for defense 


| with ontains for the first time estimates | ee ces Seen es spramayeny 


| of appropriations for commencing liqui- 


$645,000,000. 
The estimates carry $48,000,000 for in- 
crease of the Navy. This provides for 


prosecution of work on all projects au- | 
thorized by the Congress with the ex- | 
| ception of 3 submarines and 12 destroy- | 
no | 


ers authorizezd in 1916, for which 


comprise 2 submarines 


Estimated, 1929 Estimated, 1928 

$602,000,000 
. 2,065,000,000 
640,545,000 
501,952,314 


3,809,497,314 
3,556,957,05 1 


$252,540,283 





1927 the average | 
For 1928 | 
| herein submitted should see more than 
and for 1929 will amount approximately | 


If this | 
Were “not so, it is hardly possible that | 


The cur- | 


Actual, 1927 
$605,499,983.44 
2,224,992,800.25 

644,421,541.56 

654,480,115.85 


$602,000,000 
2,165,000,000 
638,545,000 
670,053,091 


4,075,598,091 4,129,394,441.10 


3,621,314,285 3,493,584,519.40 


. — 
'$454,283,806 $635,809,921.70 


stimulation of private industry. The 


appropriations of the past as well as | 


the estimates now submitted are all in 
furtherance of this policy. 

Our 
cessories is from private industry. 
is as it should be. 
than this. 
erating by contract our entire postal air 


This 
We have gone further 


| mail service. 


We now have 13 contract mail routes 


in operation and seven others under con- | 
tract with a view to their early opera- | 
We can point with pride to the | 
| Funds for Construction 


| Of Public Buildings 


tion. 
Federal operation of the postal air mail 
service. Such operation was necessary 
in the beginning. 


We can point with equal pride to the | expediting the construction program au- 


turning of that service over to private 
industry for 


which this nation has been pursuing in 
air navigation. That policy, probably 


| more than any one other thing, made 


possible the handling of this business 
by private enterprise. 


In the realm of navigation by air, I | 
have mentioned elsewhere the provision | 
made in these estimates for carrying on | 


the five-year air programs for the Army 
and Navy. 
Guard, 


planes. 
The Department of Commerce is also 


using planes in its air navigation work. | 
all of these is made in | 


Provision for 
the estimates herewith submitted, which 


also carry funds for further development | 


of our ligted airways. With regard to 


this latter Federal function, the end of | ¢ : 
| During the past year an exhaustive 


the next fiscal year under the estimate 


10,000 miles of lighted airways. 


| Federal Aid to States 


Considered as Danger 

Federal Aid to States. 
in this Budget an estimate of $1,108,000 
for the promotion of the welfare and 
hygiene of maternity and infancy. I re- 
fer to this estimate for two reasons. The 
first is, that the authorization for this 
appropriation expires with the fiscal year 
1929. The second is, that it marks the 


| termination of Federal contribution to 
and ! 


a project which is for State control 
administration. 


The extension for two years of the 


provisions of the act for the promotion ; 


of the welfare and hygiene of maternity 
and infancy was approved with the un- 
derstanding that its administration dur- 


that in| ine these two added years would be with 


| a view to the discontinuance of Federal 


aid thereafter. Six years of experience 
under the able administration that has 
characterized the Government’s policy 


| warrants this permanent withdrawal of 


Federal aid, assured that the States are 


| now or should be able to carry on this 
| work without aid or 
was | 


interference from 
the Federal Government. 

This opens up the whole subject of 
State aid, which despite frequent warn- 
ings continues strongly intrenched in 
Federal operations. While the amount 


; of money taken annually from the Fed- 
| eral Treasury for subsidies to States is 


not inconsiderable, the dangers inherent 


procurement of aircraft and ac- | 





Private industry is now op- | 
| to countenance 
' ticipation in 


operation under contract. | 
That has resulted largely from the policy | 


In our civil work the Coast | 
the Prohibition Service, and the | 
| Forest Service are also operating air- 
| of $13,000,000. 
; with the appropriations already avail- 


; has been 


| signs 
I am including | 





| rency outstanding has 


in the policy are of far greater im- 
portance, 

To relieve the States of their just ob- 
ligations by resort to the Federal Treas- 
ury in the final result is hurtful rather 
than helpful to the State, and unfair to 
the payers of national taxes. To tempt 
the States by Federal subsidies to sacri- 
fice their vested rights is not a whole- 
some practice no matter how worthy the 
object to be attained. 

Federal interference in State functions 
can never be justified as a permanent 
continuing policy even if, which is doubt- 
ful, such interference is warranted by 
emergent conditions as a temporary ex- 
pedient. As shown in the maternity and 
infancy act, when once the Government 
engages in such an enterprise it is al- 
most impossible to terminate its connec- 
tion therewith. 

We should not only decidedly refuse 
additional Federal par- 
State-aid projects, but 
should make careful study of all our ac- 
tivities of that character with a view 
to curtailing them. 


Federal Buildings. With a view to 
thorized by the Public Buildings Act 
of May 25, 1926, estimates of appropria- 
tions amounting to $8,131,000 will be 
submitted for the consideration of Con- 


| gress in the first deficiency bill of this 


fiscal year. This amount will pertain 


| to the projects included in the public 


buildings appropriation bill which failed 
of passage the last fiscal year and for 
which authority to enter into contracts 
has been previously authorized. 


The estimates submitted with this 
budget provide for projects at limits 
of cost aggregating $53,577,000, and 
carry a total request for appropriation 
This amount, together 


able and those requested in the urgent 
deficiency for this year, will provide 
ample fuonds for expenditure within the 
yearly limit of $25,000,000 fixed in 
the Act. 

Reduction in Size of Paper Currency. 


currency issues of the United States 
study involving the designs of the paper 
completed and definite con- 
clusions have been reached. New de- 
are being prepared which will 
eliminate the existing confusion, and 
the size will be reduced about one-third. 

For many years there has been a 
constantly growing demand for in- 
creased supplies of paper currency. 


; Many factors have entered into the sit- 
; uation, among them being the growth 


of the country in population and wealth, 
and the more extended use of paper 
instead of coin. 

During the past decade the paper cur- 
increased from 
536,600,000 pieces, in amount exceeding 
$4,212,000,000, to 865,300,000 pieces, 
in amount approximating $5,715,000,- 
000. In order to meet the currency 
requirements, the Bureau of Engraving 
and Printing delivered 514,688,000 
pieces during 1917 and 992,339,000 
pieces during 1927 


Public Necessity 
And Plant Facilities 


Constantiy increasing appropriations 
have been required and it was apparent, 
should the increase continue, it would 
be necessary to provide additional pro- 
duction facilities. Both of these con- 
siderations have been effectively met by 
the action taken. 

The reduction in size will serve the 
public convenience, will create substan- 


[Continued on Page 5, Column 1.] 


SS SS 


This has all called for orderly procedure, 
and we are reaping the rewards which | 
follow that course. 

We can well take the experience of 
the past as our index to future opera- 
tions. If we pxeceed along the orderly 
lines followed these last years Our con- 
tinued success is assured. 


1928 
$1,146,608.75 
90,000.00 


ons, 192 Appropriations, 192S8* 
$16,862.93 $16,554,579.56 
438,460.00 


Total for 1928 


ae | “Salt Lake City.” 


-701,188.31 | 
528,460.00 


Ample funds are pro- 
vided in the estimate for the moderniza- | 
tion of the battleships “Oklahoma” and | 


maeeet “Nevada,” in accordance with the ap- | Q U E Ss T ‘ Oo A sememnener A N D A | w W E R 
98,000.00 | 


roved modernizati rogram. Neces- | 1 
Pc modernization program. Neces a 


ve establishment 3 
137,180.00 





stablishine nis: 
Maaies relief funds 
Alien Pro perty Custodian 
an Battle Monuments ¢€ “ommission. 
magten Memorial Bridge Commission 
rd of Mediation 
ird of Tax oe a als 


15,000.00 15,000.00 


98,000.00 
, 000,000.00 
° 300,000.00 2 500,000.00 ee 2,500.000.00 | sary funds are provided to carry out the | 
347,902 390,000.00 "390,000.90 | third increment of the five-year program. 
1740.00 112,780 00 721,730.90 | It is expected with the funds recom- 
AS peg 191.500.00 cance | mended, the Navy at the end of the com- | 
7,300.00 "7,300.00 ing fiscal year will have 696 planes of 
3,648,240.00 | the 1,000 final total contemplated in the 
ae oe | program approved by the Congress. Ad- | 
53 pire | ditional funds are also recommended for 
2.700.000,99 | the lighter-than-air ship, for which Con- 
leral Trade Commission 984,350.00 | gress has already appropriated $200,000. 
1eral Accounting Offic: ; en a 3 eee 10,409.00) ‘aarti a Army estimates contemplate a Regular 
sing Corporation . . tiv,ev.t 064,2¢ 564.2364 ¥ : 
aati | Trade E i 159,000.00 50 ¢ Army of 118,750 men with 12,000 officers, 
’ I a of merce “Commission 33 170,000.00 tans eee | 80,000 trainees for the Citizens’ Military 
000,000. The Act of 19226 made a ful-) National Advisory Committee for : \ Od 29,000.00 550,000.00 | Training Camp, 15,725 trainees in the 
ther reduction of $442,000,000. Snitnegnian guton Parks ead oe oe eee Tots titm | Organized Reserve, 125,000 cadets in the | 
Taking these all together our tax de- Tarif? Commi ce : 749,000.00 39,000.00 721,000.99 | Reserve Officers’ Training Corps, and a 
mands have been lessened by $1,604-) [-yi¢, Boz 3,945.00 | National Guard strength of 188,000 men. 
000,000. This in itself illustrates the | U.S. Shipping Board and Mer« cha ant <.290,000.00 | The total availability asked for Army 
value of orderly procedure. a housing in 1929 is $7,115,000, including | 
| contract authorization. There is carried | 


The people, United Veterans’ Bun 

are permanently richer because of the | ‘ laims ents, etc. 

diminished demands made by the Fed- in the supplemental estimates for 1928 | 

eral Government. the sum of $ By for Army sing, | 
And hand in hand with these material ao ee een eee 

curtailments of the amounts taken from actment in the second deficiency bill in 

the people the public debt has been re- the last Congress. This makes a total | 

duced, From a peak of more $26,500,- available in the two estimates of $13,- | 

| 281,000, and completes the authorization 


000,000 the debt had been reduced on 
June 30, 1927, by $8,084,794,716. This | po ary Department 562.00 so far made by Congress for this pur- 
pose. 


lowering of the debt means am annual) Way Dept., including Paname Canal 4 143.00 
saving in interest of approximately! District of Columbia a cesece 10,431,186.000 In addition thereto the amount recom- 
$320,000,000. ' : wai -cemectae $2.294.170.872.00 $2,158,007,611.47 | mended for repair and maintenance of 
While this tamegible and extraordinary | ; a Sachi iad tiie wiblin Aehies barracks, quarters, sewers, roads, and 
saving emphasized the importance of | ee _ ee in prin - : water systems amounts to $10,440,000, an 
debt reduction as a preliminary to’ ulti- | Redemption of securities from Federal reserve increase of $1,672,500 over available 
mate tax reduction we have at this time | bank and Federal intermediate credit banl funds this current year. Included in 
for consideration the question of fur- | these estimates also is an increase of $2,- 
000,000 over the 1926 appropriation for 


franchise tax receipts 
ther relief to those who pay 
ammunition. Estimates herewith for tht 


7 ral | Redemption of bonds, ete., account of repay- 
Federal | “ynents of principal and as interest payments 
taxes. 
In planning for a revision downward | Army Air Corps provide for the second 
increment in the five-year program look- 


on obligations of foreign governments 
Redemption of bonds, ete., account of forfeitures, 
of tax rates the first question that pre-| Sts, ete. , : = 1.00 
sents itself is the amount of money that | Principal of the public debt 3,393.53 120,735.00 4537,120,735.00 | ing toward 1,800 airplanes at the end of 
can safely be devoted to the purpose} Interest on the public debt 670,000,000 '720,000,000.00 +720,000,000.00 | the five years. 
Air Service. We have proceeded suf- 


i ili essary activities ahaa ems eee esas sere 

without curtailing neces ary activities of Gites mswihes lie the Sreaeers $3 3 765.5: 3,415,178,346.47 ; 32 $3,573,620,03172 ! 

the Government or threatening m Gelficit,| postal service payable from postal revenues -: #794,966.200.00 ; °4'966200.9) | ficiently far in our air service program 
The extraordinary surplus of June 30, : ee Re apm oe to show the wisdom of the legislative 
1027, was $635,809,000, and was made} Total, including P.O. Dept. and Postal Service ._ $4,258,798,760.53  —$4,140,144,546.47 13158, $41,685, 125 $4,298,586, policy with regard to this important and | 
possible by receipts from nonrecurring * Includes $79,664,436 permanent and indefinite appropriations not included in Budget estimates ,priot to 1929. i Revised to da developing line of Federal activity. Un- CA LKIl NS & H OL D EN INC A DVE RTISI N G 
sources of $414,000,000, only $221,000,- | 


Heretofore included in estimates of appropriation for “Postal Ser vice payable f ‘om postal revenue. § Includes $107,000,000 1927 “28 : : . | 
eretofore included in « {pp —— : pe der this policy the needs of the Federal | 
000 coming from current and continuing | NEW YORK CITY 


15,000.00 | 


7,500.00 


10004 


9,000.00 


**But why then should I advertise at all?” one of our 


Three Tax Reductions 


Cut Receipts $1,690,000,000 |. 
r 


‘ivil Service Cc ommissi 

ymmission of Fine Arts . 
mployes’ Compensation Comimis 
‘ederal Board for Vocational Educ 
‘ederal Power Commission 
ederal Radio Commission 
Federal Reserve Board 


300.00 clients asked us. 
000.000 
9,000.00 
120,890.00 42,500.00 
80,560.00 


T0000 


950,000.00 
Tax Reduction. Since 1920 there have ation 
been three reductions in taxes for the 
purpose of relieving the people of some 
of their war burdens. The Act of No- 
vember, 1921 ligthtened the tax load by 
a reduction of $663,000,000. The Act of 
1924 afforded additional relief of S$519,- 


“If things are moving as blamed fast as you say in these 
22,186.00 


ads of yours, some fellow with a new idea will take my 


market away from me just about the time my advertising 


600,000.00 


begins to appear.” 


2 000. 00 
3,945.00 
13,688,7 12.290,000.00 
60,060,000.00 545 


“No,” we told him, “not if you have been advertising 


1300.00 

t Fleet Corp. 50.00 
865,000.00 
14,000.00 


400,000.00 
919,459.11 
$29,118,095 a4 3} 
$,481,560.00 1 44,549.00 
838,000.00 37,468,450.00 | 
13,199,801.20 299,009,921.20 
903,296.00 26,904,185.50 
1,000.00 10,1609, 516.00 
23,803,362.55 341, 935,319.5: 
2,032,164.30 £32,402,164.30 
13,126,119.41 
$327,910,855.79 
»676,943.81 
3$ 9. 220,180.74 


$2,31 6,499,296.72 


for some years. Neither a new unknown company with a 

judgm 
. establishments $012.2 2.009 $595,520, 808.00 
139,862,989.00 
36,630,450.00 
’S5,810,120.00 
26,400, 889.50 
10,159,516.00 
$18,131,957.00 
*230,870,000.00 


1, Executive Office and ind 04,05 
Department of Agriculture 
Department of Commerce 
Department of the Interior 
Department of Justice 
Department of Labor 
Navy Department . 
P.O. Dept., postal def., 
State Department . 


Tota new idea nor an old established company with a new idea 
‘ 9460.00 
300,190, 089.00 
26,784,630.00 
5,840.00 
167,020.00 
0,042.00 


can walk away with your market if the habit of your prod- 


uct has been established by years of advertising. It is just 


payable from Treasury 


that emergency that advertising insures us against.” 


38,824,385.00 


But better still let every manufacturer keep his prod- 


$158,441, 685.2 


uct new. Let him ask himself frequently if it is styled right 
369,209,093.53 $94,157,085.06 354,157,085.00 
—if his sales plan is in step with the times—if there is 


1,000,000.00 $00,000.00 $00,000.00 


anything a competitor can do to show up his product as 


old fashioned. 


171,214,300.00 1$1,963,650.00 181,9638,650.90 
200,000.00 


541,623 


200,000.00 200,000.00 


We believe it is an important part of our business to 





help answer these questions for our clients. 





deficiencies and replacement of amount advanced from appropriations for fiscal year 1928. 


supplemental appropriation for internal revenue refunds, {Exclusive of $45,233,508.02 for requireme nts of fiscal year 1927 inc luding . 3 : | 
‘ Government are being met with orderly’ 24 7 PARK AVENUE : 
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Agriculture 


Market Reports Aid 


Farmers in Planning 


Production Programs 


Information Furnished as | 


Basis for Adjusting Crops 
to Meet Probable Con- 
sumption Needs. 


ganic 
[Continued from Page 1,] 

tageous shifts in their production that 
the outlook reports are prepared in this 
bureau. Each year all available informa- 
tion in every division the bureau 
brought together and used in outlining 
the situation with regard to the major 
farm crops. The report points out the 
probable future trends demand and 
supplies of agricultural products. It 
takes into consideration and presents the 
facts on world-wide and national condi- 
tions which farmers should consider along 
“with their local conditions in planning 
production. Outlook reports are issued 
in January or February of each year, so 
as t@ give farmers time to make adjust- 
ments. 

-The annual report of the Bureau fills 
54 ciosely printed pages in which are 
set forth in detail the activities of 15 
divisions within the Bure 
with all phases of agricultural economics 
from farm production and the organi- 
zation of farms to marketing and con- 
sumer demand. The Division Co- 
operative Marketing, a recent acquisi- 
tion by the Bureau, has been organized 
now with a corps of specialists thor- 
oughly familiar with the principles and 
practices of cooperative marketing, and 
experienced in the production, handling, 
and marketing of farm products. The 
specialists are in constant touch with 
cooperative managers and directors in 
working out metheds by which coopera- 
tive marketing and purchasing by farm- 
ers can be made more effective. 


of 


of 


e 
OL 


Adjustments Important. 

The difficulties experienced by farmers 
during the agricultural depression ef the 
past six years have emphasized the im- 
portance of the adjustments in farming 
systems and practices which farmers 
must make as_ economic 
change. Violent fluctations 


in prices 


| quotations, 


| but 


au which deal | 


| demand 


conditions | 


Daily y Commodity Prices 


the Leading Markets 


Compiled by 


ON ae 
Prices of the principal grains contin- 


| ued an upward trend and future markets 
closing | 


above yesterday’s 
December wheat closing at 
Chicago at $1.2914. December wheat at 
Minneapolis closed at $1.255;, Kansas 
City $1.24% Winnipeg $1.33%4 and 
Liverpool $1.51°%4. December corn closed 
at 91 cents and December oats at 
cents. December rye closed at $1.091%. 

Wintry weather in the 
Prairie provinces continued to be a 
strengthening factor in (Re wheat market 
a limited export demand tended to 
prevent any material price advance. 
Cash wheat was in light supply and pre- 
imiums held steady under a good demand. 
12 per cent protein No. 
s quoted at Minneapolis at $1.35@1.38 
bushel and 14 per cent protein of 
same grade sold as high 
bushel. Mills were the 
of hard winter wheat and 
winter 1242 
at Kansas City 


closed well 


ROT 
o2 48 


per 
the 
per 
No. 2 hard 


at $1.8744@1.421% 
Soft winter wheat prices were steady at 
$1.41@1.44 for No.,2 red winter at Kan- 
sas City and $1.41 at Chicago. 

Light receipts caused in part by bad 
country roads, together with 
result of colder 
strengthened the corn market. Cash 
grain was also higher. No. 3 mixed corn 
was quoted at Chicago at 91% 
No. 3 yellow at 89 cents per bushel. No 
3 yellow corn was quoted at 
City at 83-8512 and No. 3 white 
at 81-8314 cents. 

The oats market 
demand for 
No. 3 white oats wet 
neapolis at 5114,@53% 
at 5314@54% cents. 
was quiet but steady 
practically unchanged, 


as a 


corn 


continued firm with 
the light offerings 
re quoted at Min- 
and at Chicago 
The rye market 
and prices were 
No. 2 rye being 


a good 


quoted at Minneapolis at $1.02% @1.03%4. | 


Barley was again very firm with cash de- 
mand very active. Choice to fancy malt- 
ing grades were quoted at 85@86 cents 


| at Minneapolis and 88@92 cents at Chi- 


have centered attention upon this factor | 


a sone of the elements which farmers 
must take into account from time to time 
in making their plans. Significant shifts 
in the demand for many farm products 
and the development of new production 
areas for others hove focused the farm- 
er’s attention upon the necessity for fre- 
quent reorganization of farm programs 
in order to meet changing conditions. 

The most recent farm-management 
studies have pointed out the adjustments 
which farmers should make from time to 
time. This work serves as a medium 
through which the Bureau’s various lines 
of economic information are focused upon 
farmer’s problem of what to produce so 
as to obtain the greater profit. 

Market News Furnished. 

Mr. Tenny lays emphasis on the use of 
market news and standardizaticn prac- 
tices by farmers. The Bureau market 
news service furnishes producers, 
tributors, and others with daily and often 
hourly information with regard to prices 
on the principal mavkets, supplies ar- 
riving at central markets, cars which are 
en route, demand, and general develop- 
ments in the various market centers. 
Through the cooporation of radio broad- 
casting stations, “up-to-the-minute” 
market information is available to prac- 
iically all farmers. The Bureau’s in- 
spection of farm products at shipping 
and receiving points is declared to have 
facilitated marketing in that it furnishes 
reports on the quality and condition of 
shipments which are accepied by all par- 
ties to a transaction as fair and unbiased 
statements of the actual facts. 

The standards promulgated or recom- 
mended by the Bureau have been made 
the legal standards in a number of 
States, and cooperative 
have adopted the standards as a basis 
for pooling products. 

Uniform Standards. 

The shipping-point inspection work has 

hastened the adoption and use of uni- 


dis- | 


| 
| 


| butter in steady to firm position. 
| dium 
| with’ a 


quoted at 
at Chicago 


grades 
79@81 


Feeding 
Minneapolis at 
at 85@87 cents. 
Cotton. 

Initial cotton quotatic 
York Cotton Exchange today 
5 to 10 points. December future con- 


cago. were 


and 


ms on the 


tracts opened at 19.34 cents and closed | 


at 19.25 cents, compared with 19.28 cents 
yesterday. On the New Orleans Cotton 
Exchange December future coniracts de- 
clined 7 points, closing at 19.27 cents. 
The trade is awaiting with much in- 
terest the Government report to be is- 
sued DecemBer 8 at 11 o’clock a. m. 
which will give the estimate of the 1927 
production and estimate of acreage 
abandoned since July 1. The Bureau of 
the Census will also issue a 


showing ginnings to November 30. 


The average price of middling spot |! 


cotton in 10 designated markets today 
was 19.10 cents, yesterday 
and 11.60 cents on the corresponding 


day in 1926. 


Sales of spot cotton today in 10 mar- 
kets were 14,514, compared with 28,662 | 


bales for the same day one year ago. 

Exports today 12,397, 
46,334 bales last season 
day. 


for the 
butter. 

On the New York butter 
ume of trading somewhat 
buying still lacked snap. 
grades about equal to demand, 
shortages in some quarters counterbal- 
anced by slight surplus in others. Fancy 
Me- 
steady, 

trade 
Fancy 


merket vol- 
larger, but 


and undergrades about 
slight improvement in 


noted. . Prices were irregular. 


| storage steady to firm, with trading fair. 


oragnizations | 


form standards by producers and ship- | 


pers, who are realizing more and more 
the value of marketing their products 


Car market steady, with trading fair. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score, 
5114 cents; 91 score, 50 cents; 90 score, 
4615 eents. 

Cheese. 

A fairly active demand for 

daisies resulted in %4@1% cent 


single 


; on the New York cheese market. Dealers 


on the basis of well-recognized grades. | 


The second Pan-American Standardiza- 
tion Conference, held in Washington May 


9, 1927, strongly endorsed the standardi- | 


zation Work of the Bureau. 


President Submits Budget 


| young 


would not sell at 284% cents, and 29 cents 
was obtained on several ‘lots. Some 
dealers still willing to sell at 28% cents. 
Twenty-nine cents is an inside price on 
Americas with offering light. 


| Western advices firm. 


| No. 1 American cheese at New 


For Federal Expenditures | 
| gle daisies, 281% cents; young Americas, 


[Continued from Page 4.] 
tial savings in expense of manufacture, 
and will insure that existing manufac- 
turing facilities will meet increased de- 
mands for many years to come. 

Second Liberty Loan. The retirement 
and_ refunding of our second Liberty 
loan has aided materially in lessening our 
interest charges. On February 28, 1927, 
there were outstanding $3,104,520,050 


second Liberty loan bonds, practically all | 


of which bore interest at the rate of 414 
per cent. 

From February 28, 1927, to Novem- 
ber 18, 1927, bonds to the value of $575,- 
000,000 were retired with funds avail- 
able for debt reduction. The remainder 
approximately $2,500,000,000, are being 
refunded into securities bearing interest 
at the rate of 31% per cent and under. 

The saving in annual interest by the 
debt reduction effected by retirement of 
these bonds amounts to over $24,000,000 
and the annual saving affected by the 
refunding operations will amount to 
more than $21,000,000, making a total | 
annual saving in interest of more than 
$45,000,000. The total reduction of an- 
nua! interest due to refundings and pay- 
ments on the national debt for the cal- 
endar year 1927 will be about $75,000,000. 

CALVIN COOLIDGE. 

The White House, 

December 5, 1927. 


| ture, 


No wholesale prices quoted on fresh 
York. 
Flats, sin- 


Held prices: 28% @29 cents; 


28142 @29 cents. 


Market News Service, 


= a eS 
| Analysis of Telegraphic Reports, 
| 
pies Agricultural Economics, Department of Agriculture. 


Canadian | 


1 dark northern ! 
as $1.65 | 
best buyers | 


per cent protein was quoted | 
No. } 
2 hard winter sold at Chicago at $1.82%. 


an active | 
weather | 


and new | 


Kansas | 


New | 
were up | 


report 


19.18 cents « 


compared with . 
same | 


Supply of top | 
with | 


advance | 
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Soils 


Based on Trading in 


on December 7, 1927 ° 


Bureau 


Wool. 


Business in the Boston wool market 
has not been quite as active during the 
past few days as it was last week. While 
inquiries are not frequent, bids have been 
| made on fairly large quantities of fine 

territories. The firnmess of the dealers 
| and the difference between buyers 
| sellers ideas of price have prevented the 
transactions going through. Some in- 
| auiry is being received on medium grade 
fleeces but sales are slow. 
Fruits and Vegetables, 

Onions advanced 10@15 cents in New 
York City today. Apples about steady, 
except McIntosh which are 50. cents 
higher. Lettuce lower, partly due to 
fair quality and condition of stock. 
Celery about steady. Potatoes and cab- 
bage steady. 

| Apples: 
New York 
New York 
Virginia 


Cabbage: 


inches up: 
$0.50 10.50 
$6.00@,7.00 
$5.75@ 6.00 
Danish type, 

COM... $15.00@15.00 
Florida and South ( ‘arolina W akefields, 114 

bushel hampers . .$1.87132@1.50 
Virginia Savoy, barr J ‘ . $1.00 
Celery: New York 2-3 cr ites, 


Barrels U. 8. No. 
McIntosh 
Baldwins . 
Yorks ; 
New York 


1.2% 


best 
$1.75@2.00 
| California crates 
Lettuce: Florida 
bushel hampers, 
California Iceberg type, 
mostly fair to ord. ; 
Arizona Iceberg type, 6 dozen 
dozen freight, some fair $3.50@, 4.00 
Onions: Michigan Yellows, 100-pound sacks 
$2.10 2.40 
sacks, mostly 
$2.00@ 2.10 
$1.90 
Mountains, 
$4.00( a415 
50- pound 
50 


Big Boston type, 11, 
ordinary $1.50@1.75 
4-5 dozen crates, 
$5.50@ 4.00 
crates, 4 


| Indiana Yellows, 100-pound 
Indiana Reds, 100-pound sacks 
Potatoes: Long Island Green 

bulk 180-pounds 
Long Island Green 

sacks 
Maine 


Mountains,- 
BoM: 
bulk i80-pounds 
$3.50@ 3.75 
150-pound sacks 
$3.15@3.$ 
ne Cobblers, blk 180-pounds $3.40@3.5 
Miscellaneous Vegetables. 
Carrots: New York 100-pound sacks in the 
rough ‘ $.75@.90 
New Stock: California western lettuce 
crates, best bunched $2.254.2.75 
Cucumbers: Florida bushel hampers, fancy 
$4.00004,.25 
and Isle of Pines, 


Green Mountains, 


Maine Green Mountains, 


| Mai 





| Eggplant: Florida, Cuba 

| crates, mostly 

| Ceuliflower: California crates, 
ordinary ... 

String Beans: Florida “s 
j green flat type mostly 
; Florida 7s bushel hampe 
Tematoes: Florida ripes 

ped, 144’s $6.00@7.00 
Texas ripes and turning wrappe d, ju - boxes 

fair . $2.00@2.25 


considerable 
$2.50 2.75 
bushel 
$1.50@1.75 

rs, wax $2.500@3.50 
and turnine wrap- 
sixes, 


Meat. 

The tone of the New York fresh meat 
market was generally steady. As a 
| rule supplies were fairly liberal and de- 
| mand only fair. Both steer and heifer 

beef brought steady prices under liberal 
supplies and a fair demand. Offerings 
| of veal were about normal and with a 
| fair to good inquiry, prices were steady 
| to firm. A few prime vealers sold from 
! $25@26. Lamb was in liberal supply, 
and with the demand only fair, light 
‘lambs were about steady with heavy- 
weights weak to $1 lower. Mutton was 
, unchanged. Pork was again 
supply, and prices ranged from steady 
to $1 lower. 
| Livestock. 
Estimated livesteck receipts at 
cago, were cattle 12,000, calves 3,000 
; hogs 27,000, and sheep and lambs 11,000. 

The hog market opened slow and weak 
to 10 cents lower than Tuesday’s aver- 
age. Later, trade became fairly 
The top was $8.90. Hogs weighing from 
160@200 lbs. ranged from $8.00@8.50, 
|} with 210-300 Ib. hogs selling from 
$8.45@8.85. Bulk of the packing sows 
brought $7.50@7.85 with a few light- 
weights up to $8.10. 
| $7.00@7.40. 
Shippers took 
holdover was 5,000 hogs. 

The early steer market was fairly 
active, and prices were steady to strong. 
Long fed heavyweight cattle 
scarce. Bulk of the fed steers sold from 
$15 down, with best yearlings at $17.50. 
Stockers and feeders sold generally from 
$9@10.50. Cows and heifers were slow 
| sellers, and prices ranged from steady 
| to weak. The steer market closed active 
and 15 to 25 cents higher, some heavy 


The market closed steady. 





bid for others. Vealers were steady at 
a range of $12.50@$13 for the bulk. 
The lamb trade was slow but prices 
were generally steady. Bulk of the de- 
sirable fat lambs sold around $14 with 
| a few loads going to shippers and city 
butchers at $14.15 and 14.25. Most of the 
throughout sold around $11. Bulk 


of 


| the fat ewes sold from $6@6.50 with | 


Dealers 
Closing 


'a few handyweights at $6.75. 
paid $13.50 for feeder lambs. 
quotations follow: 


Cattle. 


Slaughter cattle, calves and vealers: ‘ 
Steers (1,100-1,500 lbs.), good and choice 
Steers (1,100 lbs. down), good and choice 


Steers. medium and common (all weights). 


Cows, 
Cows, 


good and choice a 
common and medium 


Heifers (850 pounds down) good and choice... 
down) common and medium 


Heifers (850 pounds 
Vealers, good and choice. . 
Feeder and stocker cattle: 
Steers, good and choice 
Steers, common and medium 


Heavy weights (250-350 Ibs.), 
Medium weight (200-250 Ibs.), 
Light weight (160-200 }bs.), 
Light lights (130-160 Ibs.), 
Packing sows, rough and smooth 
Slaughter pigs (90-160 lbs.), medium, good : 
(Soft'or oily hogs and roasting pigs 


medium to choice , ai 
medinm to choice. ........... 7 


excluded from 


Kansas City 
0@ 17.50 
12.00@ 17.50 


Chicago 
$ DOGIS.25 
123.25@18.00 
8.00 14.00 
S.25@11.50 


$12 


6.00@ 
10.25@ 1; 5.00 
10.25 
12.00 


T.DO@LOS0 


12.50@14.50 


6.25a@ 
10.00@ 
9.25@ 11.75 
9.40 


10,.25@12.00 


7.75 @ 10.75 


5@ 


6.7 5@ 


Hogs, 
medium, good and choice. . 
medium, good and choice. . 8. 


8.90 
NSO 
S.55 


8.10@ 
8.15@ 8.60 
T.90@ S55 
T50@M S&.25 
6.50) T.85 


F.c0@ §.50 


8.404 8.60 
30a 
60d 
10 

T.00 

G.75a 
above quotation 


2nd choice 


Sheep. 


Slaughter sheep and lambs: 
Lambs, good and choice (84 Ibs. 
All weights (cull and common) 
Ewes, “medium to choice 


Feeding larsbs, range stock, medium to choi ce. 


Soil Map of United § States 
To Be Available in Year 


The generalized soil map of 
United States which was completed cur- 
ing the past fiscal year by the Bureau 
of Soils of the Department of Agricvl- 
will be ready for distribution 
about one year, it was stated orally 


1 
the 


De- 


in | 


18.25@14.25 12.50@13.60 
10.00@12.00 8.50€@ 
4.00@ 7.00 4.25 


39@14.25 


@ 6.73 


\ ¢ canis 


| Dr. A. McCall. 


G. 


| Announcement of the completion of | 


the map, appearing in The United States 
| ‘Daily on December 2, has brought in 


many requests for copies of the finished 


| work, Dr. McCall said. Printed forms 
will not be ready to send to correspond: 
j ents for at least a year. 


of | 


and | 


bulk per | 


..$4.00@4.75 | 





| tural districts. 


$1.50@2.00 | 
hampers, | 


| southwest 
| Louisiana eastward. 


in liberal | 


Chi- 


active. | 
Pigs ranged from | 
4,000, and the estimated | 


were | 


steers selling up to $17.50 with $17.65 


11.50 | 


7, by aie: Chief of the Bureau, 


Grain 


Weather Is Warmer 


Than Usual for Year 


Season and Month | 


| Temperatures Above Normal 


Prevalent Except During 
May and Summer Pe- 


riod of J 927. 


[Continued from io Zi] 

ber weather and 1927 
follows: 

November, 1927, was unusually warm 

for the season over much the greater 

portion of the country. From the Mis- 


temperatures 


| sissippi Valley eastward, in the South- | 


west, and most Western States the 
monthly mean temperatures were three 
degrees to as much as 10 degrees above 
normal, 


Over 
the month 
grees colder 


a limited area of the Northwest 
was five degrees to 
than normal, but nearly 90 


| per cent of the country had substantially 


normal or above normal temperatures. 
Precipitation for the month was mark- 

edly deficient in the Southwest from Ne- 

braska southward, and also in the At- 


| lantic Coast States south of North Caro- 
| lina. It was especially dry in the former 


area where a number of stations re- 
ported an entire absence of rain for the 
period. Elsewhere the ‘amounts were 
mostly above normal, and markedly so 
from the Ohio river northward and 
northeastward and over a large area of 
the Northwest where more than twice 
the. usual November amounts were re- 
ceived. 

The fall season of 1927, comprising 
the months of September, October and 
November, was remarkable for persist- 
ent warm weather and the general late- 
ness of killing frost in most agricul- 
It has been one.of the 
mildest and most favorable falls 


| culture in many years. 


For September, only 42 of the nearly 
200 first-order Weather Bureau stations 
had subnormal temperatures; in Octo- 
ber: not one on the mainland of the 
United States had a minus departure; 
and in November only some 20 were 
cooler than the normal. The fall sea- 


son, as a whole, was warmer than normal | 
| practically everywhere, and markedly so | 
over the eastern half of the country and | 


in the southwest. 

Precipitation was deficient in 
and from Arkansas 
In. most other 
the three 


the 


the totals for 


tions 


| normal; 


with the greatest plus depar- | 
tures appearing in west Gulf d‘stricts. | 


10 de- | 


| degrees, 


| —1.6 degrees, 


for agri- | 


and | 
sec- | 
months 


Cotton 


were above normal, and decidedly so 
from the Ohio Valley northward, as well 
as over a large area of the Northwest. 


Departure of mean temperature from | 


normal, 
United 


by climatic subdivisions of the 
States, from the winter of 
1926-27 to and including the fall of 1927 
indicates that the winter temperature 
for the United States, as determined 
from the average of thé 42 climatic sec- 
tions, was 2.52 degrees above normal, 
with 98 per cent of the country having 
above-normal warmth; for the spring | 
the average was 0.80 degree above nor- 
mal, with 69 per cent of the arca above, 
3 per cent normal, and 28 per cent below | 
for the summer the average was 
with, 24 per 
cent normal, 


1.67 degrees below normal, 
cent above normal, 2 per 
and 74 per cent below normal; for the 
fall 2.18 degrees above normal, 87 per 
cent above, and 13 per cent below; for 
the 12-month period, from December 1], | 
1926, to November 30, 1927, the gen- 
eral temperature average was 0.96 de- 
gree above normal, with 90 per cent of 
the country above normal and 10 per 
cent below. 

The temperature trend during the cal- | 
endar year 1927 to date has been as 
follows: January, +1.6 degress, with 82 | 
per cent of the country above normal; | 
February, 6.1 degrees, with 100 per 
cent warmer than normal; March, +2.8 | 
with 70 per cent normal or 
above; April, +0.8 degree, with 61 per | 
cent above normal; May, —0.5 degree, 
with 53 per cent normal or above; June, 
with 32 per cent normal | 
or above; July, —0.6 degree, with 
38 per cent normal or above; August, 
—2.5 degrees, with 16 per cent above nor- 
mal; September, --1.3 degrees, with 58 
per cent above normal; October, 3.0 
degrees, with 100 per cent above nor- 
mal; November, +3.4 degrees, with 87 
per cent, approximately, normal or 
above. 

For the 11 months together, 
perature at more than 90 per 
the first-order stations has been 
normal, with a general average of 
degrees. 

Temperatures in 1927 have been re- 
markable for the large number of months 
having departures from normal of a like 
sign covering extensive areas. It will 
be noted that 5 of the 11 months have | 
been either warmer than normal or cooler | 
than normal over more than four-fifths | 
of the country, with the general aver- 
age departures for these ranging from 
—2.5 degrees to +6.1 degrees. Four | 
of these five outstanding months .were 
warm and only one cool. 

The most extensive cool weather oc- 
curred in August, with 84 per cent of | 
the country subnormal, and the general 
average 2.5 degrees below normal, but | 
at the same time the plus departures | 


the tem- 
cent of 
above 
+1.3 


evidence during 


| and 


| from 
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Crop Weather 


Drought i in Southeastern States Is Relieved 
With Improvement in Condition of Crops 


Sunshine Favors Clearing Up of Cotton Picking in North- 
western Section of Belt. 


Sunshiny weather made conditions fa- 


in the northwestern portion of the belt, 


according to the weekly weather and 
crop bulletin issued December 9 by the 
Weather 
culture. 

West of the Mississippi 


husking made good advances. 


Bureau, Department of 


River ‘corn 
Relief of 


droughty conditions in the Southeastern 


States was the outstanding favorable 
feature of the :wecek’s weather. 
The full text of the weather and crop 
survey follows: 
The winter in 


sec- 


type of weather was 
the week in most 
tions of the country, with changes from 
day to day quite marked in some dis- 
tricts.. Near the beginning of the pe- 
riod several moderate depressions moved 
eastward over Northern States, and by 
the morning of November 30 an exten- 
sive high pressure area attended by much 
colder weather had overspread the North- 
west. 


Cold Wave 


Advances 


| To Atlantic Seaboard 


Following widespread precipitation 
over Eastern States about the Ist of 
December, the cool wave advanced east- 
ward to the Atlantic Coast by the 2d. 


| In the meantime a moderate depression 


had formed over the extreme Southeast, 
this moved slowly northeastward 
during the following few days, attended 
by heavy rains in the South and sleet 
or snow in the middle and north Atlantic 
areas. 

By the close of the week, however, the 
weather had become generally settled, 
with fair, moderately cool conditions pre- 
vailing in most sections of the country. 

The temperature for the week was 
above normal in the more eastern States, 
and from the Rocky Mountains west- 
ward, while in the South mostly sea- 
sonable conditions prevailed. The week 
was cooler than normal in the Missis- 
sippi and Missouri Valleys, as well as in 
of temperature ranging from about 5 
degrees to as much as 18 degrees over 

normal for each of four 
months—February, March, October and 
November—exceeded the August minus 


| departures, while the warmth was even 


more widespread than was the coolness 
for the lone month of August. 


Agri- | 


' 


| yorable for clearing up the cotton crop | 


| 
| 


the area from the upper Mississippi Val- 
ley and northern Lake region westward 
to the Rocky Mountains. 

The line of freezing weather extended 
southward to northern South Carolina 
and the central parts of the Gulf States, 
with subzero reported in a considerable 


' area in the central-northern portion of 


the country. 
Precipitation was substantial to heavy 


or excessive in the Southeastern States 


' where drought had heretofore prevailed, 


| and 


| tation 


| most 


| the Lake region, with minus departures | 


| interior 
other | 


in the middle 
parts of the 


and was moderately heavy 
north Atlantic areas, 
interior valleys, and the eastern Lake 
region. There was very little precipi-. 
in the lower Mississippi valley 
and the Southwest, while the week was 
practically rainless in central and south- 
ern districts west of the Rocky moun- 
tains. 

There was considerable precipitation 
in most of the Central-Northern States, 
and the amounts were light to moderate 
over the far Northwest. Much cloudy 
weather prevailed in the East, but in 
eentral valley, Southwestern, and 
more western States there was a large 
amount of sunshine. 

The outstanding favorable feature of 
the weather during the week was the 
effective relief of the droughty condi- 
tions in the Southeastern States. Gener- 
ous to heavy rains there bountifully sup- 
plied the soil with needed moisture, 
which, together with the generally mild 
temperatures, brought a marked ims 
provement to the agricultural situation, 

However, in the Southwest, over a con- 
siderable. area extending from the Rio 
Grande northward to the central Great 


| Plains, very little precipitation occurred, 


and the droughty conditions remain un- 
relieved. 

In the trans-Mississippi States the cool 
weather about December 3 brought frost 
practically to the Gulf coast and some 
damage resulted to tender vegetation; 
otherwise, temperatures were not mates 
rially harmful. There was considerable 
snow in Northern States east of the 
Rocky Mountains, with grain fields and 
meadows fairly well protected in most 
sections, but very little occurred in the 
valleys. 

In the more eastern States and the up- 
per Ohio Valley districts farm work 
made good progress until stopped by the 
general precipitation near the close of 


[Continued on Page 14, 
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The American Book of Wonder 


By Garet Garrett 


European economic ideas emigrated to 
this country during the past century and 
They are now 


were naturalized here. 
being Americanized. 


American business is standardization, 
mass production and high wages. 
cooperation between capital and labor to 


The business world is no longer flat to 
these pioneers. The witches of cycles and 
the demons of panics are being exorcised 


by them. They have discarded the Iron 
Law of Wages and similar claptrap of 


It is 


produce more, so that there may be more 


to divide and enjoy. 


But behind and 
above all this there is a new idea, a fine 
courage, a vitalizing force that is driving 
Americans to pioneer, to occupy and de- 
velop new economic territory. 


Garrett’s new 


Post. 


Old World economists. They are pushing 
steadily forward in the Covered Wagons 
of their new ideas. 


The story of these ideas and their ef- 
fect on the business world is told in Garet 


series beginning in this 


week’s issue of The Saturday Evening 
Out today. 


And 16 Other Features in the December 10“ Issue -BUY TODAY 


$2 


the Year 


“AN AMERICAN 


INSTITUTION” 


THE SATURDAY 
EVENING POST 


oC 


the Copy, 


$2 the year (52 issues) through any. newsdealer or authorized agent, or by mail direct to THE SATURDAY EVENING POST, Philadelphia, Pennsylvania. 
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DeficitIsReduced 
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Rice Shipments 


Supreme Court Hears Arguments on Right 


Of Fleet Cor poration to Cancel Subcontract | 


; | Attorneys Discuss Question Relating to Proper Parties 
In Past Fiscal Year Against Whom Suit Is Maintainable. 


Increase in Freight Noted for 

All Commodities, Espe- 
cially Mining Machin- | 
ery and Supplies. 


Conditions of transportation in 
the Territory of Alaska are consid- 
ered in the report of the Governor, 
George A. Parks, to the Secretary 
of the Interior, just made public. 
Publication of the report was begun 
in the issue of December 6. 

The annual deficit of the Alaska 
Railway has been materially re- 
duced in the fiscal year 1926-27, and 
freight operations increased. Con- 
struction of roads has progressed. 

The full text of the section of the 
report devoted to transporation is 
as follows: 

The report of the general manager of | 
the Alaska Railroad indicates satis- 
factory progress. For the first time in 
the history of the project the deficiency 
for operation was less than $1,000,000. 

Increase in Revenues. 

The revenue increased 26.6 per cent 
while the cost of operation and main- | 
tenance increased 3.9 per cent. Operat- 
ing ratio decreased from 199.9 in the 
previous year to 164.8 for the year | 
ended June 30, 1927. 

The total deficit for all expenditures, 
including charges to capital account, de- 
ereased $419,556, or 22.8 per cent less 
than last year, while the deficit for all 
expenses except charges to capital ac- 
count decreased 23.7 per cent. 

The total commercial tonnage 
amounted to 82,416 tons, an increase of 
17,380 tons, or 26.7 per cent more than 
for last year, while the total tonnage 
including railroad freight increased 11.3 
per cent. 

There were 53,609 revenue passengers | 
carried as compared to 57,567 for the | 
previous year. The transportation 
revenue from the rail lines increased 
$251,390, or 30.6 per cent. 

There was a general increase in the | 
shipments of all commodities, especially 
in mining machinery and supplies. The 
train service was improved to meet the | 
demands of the increased traffic during | 
the tourist season. i 

Boat Service Improved. 

The boat service on the Yukon and 
Tanana Rivers operated in conjunction | 
with the rail service between Seward | 
and Fairbanks was improved by extend- 
ing the route to Marshall, a distance of | 
135 miles. This is a distinct improve- 
ment in transportatiof facilities in the 
lower Yukon River. 

Alaska cooperates with the Federal | 
Government in the construction of roads ! 
and trails. A comprehensive plan of de- | 
velopment has been adopted that, when | 
completed, will provide the Territory | 
with a well-coordinated system of trans- 
portation routes. 

The Alaska Road Commission has ju- | 
risdiction over Federal projects outside | 
of the national forests and all forest 
roads within national forests are au- 
thorized by the Forest Service and con- 
structed by the Bureau of Public Roads. | 
Prior to March 1, 1927, the work of the 
Bureau of Public Roads in Alaska was 
supervised by the district office at Port- | 
land, Oreg. 

The work had increased to such an ex- | 
tent that it was deemed advisable to 
create a district in Alaska with a district | 
engineer in charge. The change became 
effective March 1, 1927, and greatly fa- 
cilitates the administration of the road ! 
work in the national forests in the Ter- | 
ritory. 








New Roads Constructed. 
During the year 41.1 miles of new 
roads were under construction within the 
ional forests. In addition to this, ap- 
ximately 168 miles of roads were im- 
proved and maintained. 
Three parties were making 
preliminary 7s for trails to remote 
and inacces ar in the national 
forests. These trails will permit pros- 
pectors and miners to reach 1 
regions and eventually aid 
ment of the Territory. 

The Alaska Road Commissi 
structed 76 miles of wa 
miles of sled 
trail; reconstructe: n 
road; graveled 100 miles of 
and maintained 1,067 
road, 85 miles of tramway, 758% mile 
of sled road, 4,69212 miles of pe 
trail, 313 miles of temporary trail. 

In addition to the above, the Com- 
mission constructed for the Territory 
16 airplane landing fields and 19 shelter 
cabins and maintained 400 miles of tele- 
phone lines, 4 airplane landing fields, and 
25 shelter cabins. 

Since its organization in 
Alaska Road Commission has expended 
$12,028,339.42 in the Territory. Of this 
amount, $7,900,000 was appropriated by 
the aid of Congress, $3,308,443.98 was 
allotted from the Alaska fund, and $819.- 
895.44 derived from Territorial appro- 
priations. 

Federal funds for roads in the na- 
tional forests are provided by the Fed- 
eral Highway Act of June 11, 1916, and 
since that date $3,488,585,85 has been ex- 
pended by the Bureau of Public Roads in 
and adjacent to the national forests. 

Of this amount, $253,645 has been 
made available by Territorial appropria- | 
tions and $3,234,940.85 allotted 
Federal funds. 


the field 


explored 


road, and 
wagon rcad, 
miles of wager 


anent 


1905 the 


from 


Hearing of Grape Growers 
On Freight Rates Postponed | 


The Interstate Commerce Commission 
on December 7 announced a postpone- 
ment of the hearing set for Westfield, 
N. Y., on December 12, on the complaint 
of the Chatauqua & Erie Grape Growers’ | 
Co-Operative Association, Inc., asking a 
reduction in the freight rate on grapes. 
The hearing is now assigned for January 
16 before Examiner Carney. \ 


| propriation Act of June 15, 1917, 


| against 
| breach of 
contended that the principal questions 


|} eancel a subcontract to 


| amount to cancellation of the 


| Railway ei al. 


| Ine., of Lansdale, Pa 


| shipments 
} ton mill looms from Biddeford, Me., and 


| more & Chio 


6863. 
An interpretation of the powers of 


| the Emergency Fleet Corporation and 


of a contract alleged to have been can- 
celled by that corporation is sought in 
the Supreme Court of the United States. 

These issues are presented in the case 
of Ingram-Day Lumber Company, pe- 
titioner, v. McLouth, etc., No. 126,’ the 
case having been argued on Decem- 
ber 7. 

In its presentation of the questions 
involved the Government alleged that 
the United States Shipping Board Emer- 
gency Fleet Corporation cancelled 
contract for the construction of vessels 
for it, as authorized by Subdivision (b) 
of the Emergency Shipping Fund pro- 
visions of the Urgent Deficiencies Ap- 
and 
all 


directed the contractor to cancel 


subcontracts, which.he did. 
Principal Questions Presented. 

this action by a subcontractor 
the general contractor for 
contract the United 


In 


are: 

1. Did the Emergency Fleet Corpora- 
tion have power under the statute to 
which it was 
not a party? 

2. If the Emergency Fleet Corpora- 


tion had such power, did cancellation 


of the subcontract by the general con- 
tractor pursuant to the directions of 
the Emergency Fleet Corporation 
subcon- 
tract by the Emergency Fleet Corpora- 
tion? 

3. Upon such cancellation, is the sub- 
contractor entitled to maintain against 
the general contractor an action for 


damages for breach of contract and re- | 
| cover in it for the loss of profits which 
sub- | 


might have been earned if the 

contract had been completely performed, 

or is his remedy against the United 

States for just compensation for the 

value of the expropriated contract? 
Said to be Private Contract. 


For the petitioners it was contended | 


that the contract in question was a pri- 


vate contract, to which the United States | 


Rate Complaints 
Filed With the 


| 
Interstate Commerce 
Commission 


Rate complaints made public December 


sion are summarized as follows: 

No. 20339 
of Kansas.City, Kan. v. St. Louis-San 
Francisco Railway et al. Claims repara- 
tion on shipments of grain products from 


Clinton, Mo., to destinations in various | 


States. 

No. 20340. 
Worth, Tex., et al. v. Abilene & Southern 
Requests Commission to 
require establishment of reasonable rates 
on brick and other clay products of the 
uniform brick list from Texas, Oklahoma 
and Arkansas points to points in New 


| Mexico. 


Frank M. \ 


> 


No. 20341. 
Aes 
Seeks 
iron and steel f 
y, N. J. Claims repara- 


pany et 
struct 
to Atlantic Ci 
tion. 

No. 2 Itasca Cotton Mfg. C 
of Itasca, Tex., v. Boston & Albany Rail- 
road et al. Claims reparation on various 
of textile machinery and cot- 


0342 


Lowell, Newton Upper Falis, Hopedale 

and Worcester, Mass., to Itasca. 

208 C. R. Miller Manufactur- 

ing Co., of Dallas, Tex., et al., v. Balti- 

Railroad et al. Claims 

repé ion on-various s ma- 
leford, Me., Lowell and 


to Love 


No. 


nents of 


Mass., 


nitting mil 
+ W +} > 

t at North Kan 

ation. 

Mason Fibre Co., of Laurel, 

Orleans 
Seeks 


& Northeastern 
reasonable rate 
from Laurel to 


reparation of 


al. 
ulating wall board 
Charles, La. Claim 


lroad et 


Southweste 
».,°Of Roswell, N. — 
Topeka & Santa Fe Railway et 
reaso? rates and reparation on 
oil from Enid and Yale, Okla., 
Wichita Falls and Amarillo, Tex., 
Carlsbad and Roswell, N. M. 

‘0. 20346.. E-Z Opener Bag Co., of 
Ill., v. Illinois Central Railroad 
equests Commission to require 
n of reasonable rates 
pulp wood from points of origin in Mis- 
sissippi to Braithwaite, La. Claims 
aration. 

No. 2( Cairo, Ill. 
Commerce et al. v. 
River Railroad et al. 


wha 1 

al. Seeks 
laAvDIC 1uel 
ate 
and 


to 


tur, 
on 


rep- 


logs from points in Missouri, Arkansas, 
Louisiana, Texas, Oklahoma and Kansas 
to Cairo, Ill. Claim reparation. 

No. 20348, Washington Paper Co., of 
Washin 


Ohio Railroad. Claim reparation on va- 


rious shipments of paper cups from Chi- | 


cago, New York and Brooklyn. 

No. 20349. Keyless Lock 
Indianapolis v. Atchison, Topeka & 
Santa Fe Railway et al. Requests Com- 


Co., 


mission to require establishment of rea- | 


sonable rates on iron and steel post office 
equipment from Indianapolis to destina- 
tions In official and western 
tion 


classifica- 


territories. 


a | 


| L. 
| William J. Shaw appear on the brief. 


States | 


Larabee Flour Mills Co., | v. Baltimore & Ohio Railroad Company. 


Acme Brick Co., of Fort | 


| al. 


Association of | 
Angelina & Neches | 
Ask Commission | 
to prescribe reasonable rates on walnut | 


n, D. C., et al., v. Baltimore & | 


of | 


is not a party and in which it is not 
interested. 


It was argued that the contract, hav- | 
three | 
months after the Armistice and the con- | 


ing been entered into nearly 


clusion of the war, is to be construed in 
a just, reasonable and usual manner as 


a private contract and that resort is not | 
to be had to inference, innuendo, or con- | 


jecture, to deprive the petitioner of its 
rights under the contract. 

The contention was also 
cation to the case because it was not as 
a fact invoked and because the instant 


contract was not a subcontract. 


Nathan J. Shaw and Ferris D. Stone 
argued the case for the petitioner, 
W. A. White, Sidney T. Miller, George 
Canfield, Ferris D. Stone, and 


Existence of Power to Cancel. 
The Government contends that the 
Emergency Fleet Ccrporation had the 


power to cancel the contract and in fact | 


did cancel it. 
Counsel for the Government said that 


the cancellation by the Fleet Corpora- | 
| tion amounted to an expropriation of | 
the contract under the power of eminent | 


made that ! 
the Act of June 15, 1917, has no appli- | 


Rate Decisions 


Commercial Aircraft 


Had 165 Accidents in 


Ten Months of 1927) 


Department of Commerce | 


Statistics Show That Less 
Than. 20 Airplanes In- 


volved Were Licensed. 


commercial aircraft 
| operations and accidents for the 10 
months’ period from January 1 to 
| October 31, 1927, have been compiled by 


Statistice on 


ence M. Young, of the Department of 
Commerce. These were announced on 
| December 6, and the summary was pub- 
lished in the issue of December 7. The 
| complete statistics are published here- 
| with. 

Accident Report (Commercial Aircraft 
| Operations) January 1, 1927, 
31, 1927: 
Total Accidents 
| Planes: 

Licensed 

Unlicensed 
Pilots: 

Licensed 

Unlicensed 


domain, and the petitioner’s remedy was | 


against the United States for just conr- 


| pensation, and not against the respond- 


ent for breach of contract. 
_It Was argued that the other ques- 
tions argued by the petitioner. present 


| no grounds for reversal of the judg- 


ment below. 
Gardner P. Lloyd represented the 
Government in the argument. William 


| D. Mitchell, Gardner P. Lloyd, Chauncey 


G. Parker and I. V. McPherson appear 
on the brief for the United States. 


The case is before the Supreme Court | 
| on writ of certiorari to the Circuit Court | 


of Appeals for the Sixth Circuit. 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 


| December 7 by the Interstate Commerce 
| Commission are summarized as follows: 


No. 18925. — King-Haase Furniture 
Company et al. v. Ann Arbor Railroad 
Company et al. Decided November 26, 


| 1927. Charges collected on shipments of 
| furniture, in carloads, from points in cen- 
tral and southern territories to Memphis, 


} . | Tenn., found applic J i i 
7 by the Interstate Commerce Commis- | applicable. Complaint dis- | 


missed. 


No. 18940. McClain Sand Company 


Decided November 25, 1927. 


West Virginia found unreasonable and 
unduly prejudicial. Reasonable and non- 
prejudicial rates prescribed for the fu- 
ture. 


No. 1892. Drake Produce Company v. | 


Florida East Coast Railway Company et 
A Decided November 25, 1927. Claim 
for recovery of freight charges paid on 


a carload shipment of potatoes, alleged | 
to have been lost, is not within the juris- | 


diction of the Commission. 
dismissed. 
No. 19091. 


Complaint 


Tulsa Rig, Reel & Manu- 


facturing Company v. Atchison, Topeka | 


& Santa Fe Railway Company et al. De- 


cided November 25, 1927. Carload of 


lumber which moved over an interstate | 
route from Apperson, Okla., to Skiatook, | 
| 


Okla., found misrouted. 
awarded. 

No. 
‘ompany v. Pennsylvania Railroad Com- 
pany Decided November 25, 
Charges for stopping in transit at Pitts- 
burgh, Pa., carloads of middling and 
peanut hull meal, cleaned at that point, 


Reparation 


> 


found to have been unreasonable. Rep- | 
| 


awarded. 

8781. Lone Star Gas Company 
Ohio Railroad Company 
November 25, 1927. Rates 
l three carloads of pipe-line 
> from Cleveland, Ohio, to Breck- 
enridge and Lillian, Tex., found inap- 
plicable. Reparation awarded. 

17958. Camp Manufacturing Com- 
pany et al. v. Carolina Western Railroad 
Company et al. Decided November 26, 

Rates on lumber, in carloads, from 

ville and Halls, S. C., to destina- 
tions in North Caroina, Virginia, New 
Jersey, Pennsylvania and New York, 
found unreasonable. Reasonable rates 
prescribed for the future. 

Investigation and Suspension Docket 
No. 2993. Eggs from Hutchinson, Minn., 
to Chicago, Ill. Decided December 1, 
1927. Proposed increased rate on eggs, 
in less than carloads, from Hutchinson, 
Minn., to Chicago, Il., found justified. 
Order of suspension vacated and pro- 
ceeding discontinued. 

No. 17091. National Republican Pub- 
lishing Company v. Baltimore & Ohio 
Railroad Company et al. Decided No- 
vember 26, 1927. Reparation awarded 

| on 30 carloads of newsprint paper 
shipped from Millinocket, Me., to Wash- 
ington, D. C., the rates on which were 
found unreasonable in Washington Pub- 


aration 
No. 
v.'Baltimore’ & 
et al. i 
cha £ 


coa 


I. C. C. 339 and 102 I. C. C. 662, 


| Schedules Are Suspended 
On Shipments of Rice 


tion and Suspension Docket No. 3028, the 
Interstate Commerce Commission sus- 
pended from December 7, 1927, until July 
7, 1928, the operation of certain sched- 
ules as published in the following tar- 
iffs, viz: 

New Orleans, Texas & Mexico 
way Company; Supplement No. 8 to I. 
C. C. No. A-877; Texas and New Orleans 


| Railroad Company. (Southern Pacific 


Lines) Supplements Nos. 11 and 12 to | 


Rates on | 
| said and gravel from Point Marion, Pa., | 
to destinations on defendant’s lines in | 


18783. Newsome Feed & Grain | 


1927. | 


lishers’ Asso. v. B. & O. R. R. Co., 98 | 


By an order just entered in Investiga- | 


Rail- | 


| Structural 
Mechanical 
Pilot 
Weather 
GUNES -CHUOOS s 66.095 be dieuc cc teuser 
Unsuitable or unsafe fields.......... 
Unsuitable or unsafe harbors........ 


Pesonnel. 

| Pilots: 
Killed 
Seriously injured 
Minor injuries ......ccsccccsccecs 38 
Uninjured 
| Passengers: 

Killed 

Seriously injured 

Minor injuries 

Uninjured 

Classes of Accidents. 

Experimental: 
| Ttest flights—Accidents, 
i crew, 7; 
| passengers, 4. 
| Racing.—Accidents, 4; killed, crew, 5; 
| passengers, 1; injured, crew, 1; passen- 
| gers, 0. 
{ Transoceanic.—Accidents, 11; killed, 

7; pasesngers, 7; injured, crew, 

| 0; passengers, 0. 
| 


15; 


Total.—Accidents, 30; killed, crew, 19; 
, passengers, 10; injured, crew 3; pas- 
| sengers, 4. 


| Air Transport: 


Accidents, 8; killed, crew, 4; passen- | 
gers 3; injured, crew, 1; passengers, 1. | 
| Short general discussion it became evi- | 


| (One man saved by parachuie). 
Air service: 
Miscellaneous flying.—Accidents, 
crew, 24; passengers, 26. 


Student instruction.—Accidents, 80; 


killed, crew, 11; pasesngers, 1; injured, | 


crew, 7; passengers, 15. 

Cross country.—Accidents, 12; killed, 
crew, 3; passengers, 2; injured, crew, 2; 
passengers, 3. 

Demonstrations.—Accidents, 3; killed, 
crew, 1; pasesngers, 3; injured, crew, 1; 
passengers, 1. 

Causes of Accidents. 

Causes of accidents, divided into war 
surplus and other types: 

War surplus.—Pilots, 34; mchanical 
failures, 15; structural failures, 14; other 
causes, 7; weather, 5. 

New construction.—Pilots, 
chanical failures, 26; structural failures, 

9; other causes, 7; weather, 4. 
| Structural failure divided into licensed 
and unlicensed airplanes: 

Inspected and licensed, 2; not identi- 
fied and with no temporary license num- 
ber, 9; identified, 4; temporary number, 8. 

Personnel exposed, divided as to war 
surplus and other types of airplanes: 

War surplus.—Exposed, 64; killed, 
crew, 18; passengers, 28; total, 51. 

New construction.—Exposed, 65; killed, 
crew, 21; passengers, 31; total, 50. 

Foreign construction.—Exposed, 
killed, crew, 2; passengers, 5; total, 7. 

Experimental. — Exposed, 4; _ killed. 
| crew, 4. 


45; 


12; 


Aircraft of Record. 
Licensed Aireraft: 
Curtiss 
Standards 
Other War Surplus 
New Construction 


Identified Aircraft: 


206 
60 
212 


Standards 
Other War Surplus 
New Construction 
Total 776 
Temporary License (Pending): 
Curtiss 
Standards 
Other War Surplus 
New Construction 


202 
171 
164 
1,039 


Licensed aircraft: 
standards, 77; total, 122. 
Identified aircraft: J. 
| standards, 206; total, 504. 
Pending: 
171; total, 373. 


types, 


N. 


Total J. N. and standards, 999; total | 


other types, 1,667; total other war sur- 


(Of the above pending licenses, 165 


80; 
killed, crew, 15; passengers, 33; injured, 


} 





the Director of Aeronautics, Maj. Clar- | 


| airworthy airplane should be issued by 
| the 
to October | 


| new designs. 


| opinion 


killed, | 
passengers, 7; injured, crew, | 


; quirements for airplanes. 


me- | 


45; | 
types, 298; | 


J. N. types, 202; standards, | 


plus, 266; total airplanes, all types, 2,932. | 


| was made on December 6 to the aviation 


conference called by the Department of 
| Commerce. 
| 


Shipping 


, 
AvuTHORIZED STATEMENTS ONLY 


PUBLISHED WITHOUT COMMENT 


ARE PRESENTED HEREIN, BEING 
BY THE UNITED States DAILY. 


Aeronautics 


| Changes in S pecifications for Aircraft 


Are Proposed to Aeronautic Conference 


Discussion of Requirements Centers Chiefly Around Fac- 
tors in Carrying Various Leads. 


specifications 
for airplane construction, which it is in- 
tended to have the Government sanction, 


Announcement of the 


The report on the specifications was 
brought in by the chairman of the en- 
gineering committee on handbook re- 
quirements, Professor Newell. The re- 
port follows in full text: 

As a result of the discussion before 
the committee of enginering representa- 
tives of the aircraft manufacturers, it 
was decided that a set of rules embody- | 
ing the requirements for a structurally | 


the Department of Commerce, so that 
industry at large might have a 
guide as to what will be required on 





Furthermore, it was the. unanimous 
of the engineering committee | 
that the “Proposed Handbook for Air- | 
plane Designers,” issued by the Depart- | 
ment in October, 1927, should, with | 
such modifications as were proposed and 
accepted by the committee, be aczepted 
by the Department and the industry as 
the desired set of rules and requirements. 


Industrial Engineers 
Composed Committee 

The committee was composed of engi- 
neers from: the industry and included, 
in addition to several consulting engi- 
neers, the engineers of the Department 
of Commerce and representatives of the | 
following manufacturers: 

Advance Aircraft Company. 

Alexander Industries, Inc. 

G. Elias and Bro., ine. 

Fairchild Airplane 
Company. 

Ford Motor Company. 

Hamilton Aero Manufacturing Com- | 
pany. 

Ireland Aircraft, Inc. 

Junkers Aircraft 
America. 

Kreider-Reisner Aircraft Company. 

E. M. Laird Airplane Company. 

Overcashier Aircraft Manufacturing 
Company. 

Pitcairn Airplane Company. 

Swallow Manufacturing Company. 

Travel Air Manufacturing Company. 


Manufacturing | 


Corporation of 


No limitation was imposed on the con- | 

| struction of the committee, 
been formed to consider the suggestions | 

| and criticisms of the aircraft manufac- 
| 

| 


it having 


turers as they affected the design re- 
All manufac- 
turers, therefore, were given an oppor- 
tunity to present comments; and after 


No. 6 of @ special 
series of FIELD 
announcements. 


dent that the main objection to the pro- 


posed requirements was the method of | 


designating the load factor requirements. 


A sub-committee was therefore formed, | 


composed of Mr. Larsen, of the Pitcairn 
Company; Mr. Mayo, of the Ford Motor 
Company; Mr. Green, of the Advance 
Aircraft Company; Mr. Mooney, of the 
Alexander Aircraft; and Mr. Markey, 
of the Fairchild Company, to consider 
the question of load factors and make 


| definite recommendations that could be 
acted upon by the committee as a whole. | 


This sub-committee recommended as fol- 
lows: 
First, that the distinction between open 


cockpit and closed cabin airplanes should | 


—— 


| unanimously recommended by the com- 
mitee that; with the accepted changes, 
the “Proposed Handbook for Airplane 
Designers” be accepted by the Depart- 
ment of Commerce and the aircraft in- 
dustry as embodying the requirements 
for a structurally airworthy airplane. . 

The committee also decided that, in 
view of the possible hardship worked 
upon the manufacturers due to changes 
in the requirements, it would be desir- 
able that the new requirements be ap- 
plied only to airplane designs submitted 
after July 1, 1928. Furthermore, it was 
considered desirable to have a statement 
made in the Air Commerce Regulations 
that, in the futute, changes made in 
the design requirements should not be 
put into effect for a period of six months 
after their publication and distribution 
to the industry. 





| Survey of New Uses 
Of Cotton Progressing 


be eliminated and all commercial types | 


be placed in one class. 
Second, that on this basis the upper 
curve in Fig. 1 of the Proposed Hand- 


| book, that applying to airplanes having 
| a gross weight of 2,500 pounds or less, 


should run from 6.5 for a horsepower 
loading of 20 to 7.5 at a loading of 12 
pounds per horsepower. The 


diate line, that applying to airplanes of 


a gross weight of 5,000 pounds, should | 
| be lowered to run from 5.0 at 20 pounds 


per horsepower to 5.75 at 12 pounds per 
horsepower. The lower line, that refer- 


ring to airplanes of 12,500 pounds gross | 
| weight or over, 


would not be moved. 


Lighter Flying Boats 


| Put in Separate Class 

Third, flying boats of less than 5,000 | 
pounds gross weight would be placed in | 
a separate class and would be designated | 


for the load factor indicated by the 5,000 
pounds gross weight line. Flying 
of weight greater than 
pounds would be designed for the 
factor as other airplanes. 

of the fact 


5,000 
same 


gross 


Fourth, in view that the 


| load factors had been lowered somewhat | 


and considering that the majority of 


structural failures were due to fittings, | 


it would be necessary to increase the ex- 


| cess loading to be used in the design of 
| fittings from 10 per cent to 20 per cent. 


Fifth, that in 
power ‘ loading 


computing the 
of multi-engined 


horse- 
air- 


planes, it would be proper to base the | 


horsepower on the number of engines 
necessary to maintain level flight with 


| the gross load. 


It was the unanimous opinion of the 
engineering committee as a whole that 
the recommendations of its subcommit- 
tee on load factors should be accepted by 
the Department of Commerce and the 
aircraft industry. A 
them more consistent were 


make pro- 


posed, discussed and approved or rejected | 


by the engineering committee, and it was 


interme- | 


boats | 


number of minor | 
changes to clarify the requirements or to, | 


[Continued from Page 1.1 
Skliar, Mr. H. Ehrmann, and Mr. 
| C. W. Schoffstall, Department of Com- 

merce; Mr. A. W. Palmer and Dr. B. 
| Youngblood, Bureau of Agricultural Eco- 
| nomics, Department of Agriculture; Dr. 
; Louise Stanley and Ruth O’Brien. Breau 
of Home Economics. 

Results Analyzed. 

Progress was reported on the work 
| being carried on by these various 
| agencies which relates to new and ex- 
tended uses of cotton. The representa 
tives of the Bureau of Foreign and Do- 
| mestic Commerce, Departmen’ of Com- 

merce, reported that the survey on the 
current uses of cotton fabrics is nearly 
| completed. The results are being 
analyzed at the present time. Over 
12,000 questionnaires have been sent out 
in order to gather this material. 

The Cotton Textile Institute of New 
York has cooperated in this and turned 
over to the Department of Commerce 
the material received from their mem- 
bers which deals with that subject. 
This will be included in the report when 
it is released. 


R. 


Progress Made. 

The Bureau of Agricultural Economics, 

U. S. Department of Agriculture, re- 
ported that their studies dealing with 
| the use of cotton baling for raw cotton 
| were progressing satisfactorily and the 
report will be available within the next 
few months. They have also been mak- 
ing an inventory of the qualities of cot- 
ton now being used in this country. The 
| survey on the use of cotton in clothing 
by the Bureau of Home Economics, De- 
partment of Agriculture, has _ been 

| finished. Part of the results have been 
| veported in recent trade journals and 
| the final report is ready for the press. 
Plans for continued researches along 
| these lines were discussed and arrange- 
ments made in order that there may be 


| no duplication of effort in the work, 
a sessalhagth igtlaanica decease lem tiatericcteniatales 


Twenty-Five Years — 
Of Country Living 





communities,—and 


interests of country living. 
the landed gentlemen turn to its pages for practical sug- 
gestions in all their efforts for the betterment of their 


the means to develop it were few. 
ment of purebred herds, of scientific agriculture, of hunt 
clubs and of the country estate as a practical influence in 


five years. 


The 


FIELD R 


In ever 


N 1903 country living was in its infancy and men with 


The great develop- 


the community has all taken place within the past twenty- 


N 1928 The FIELD celebrates its silver anniversary. 
lor a quarter of a century it has been devoted to the 


increasing numbers 


eaders’ Service Bu- 


reau, with its staff of experts, stands ready to solve the 


individual problems of country building and living. 
Sample Copy Sent on Request. 


Read by Country Estate Owners 


for a quarter of a century 


-@eFIELD 


planes have been inspected but license 


I. C. C. No. 1595; J. E. Johanson, Agent: 
Supplement No. 7 to I. C. C. No. 1968. 
The schedules 


| 
| not yet issued.) 
| 
| 
| 


suspended propose to 
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increase rates on clean rice and rice flour | 


| from Texas and Louisiana 
points to South Atlantic ports via rail 
and water routes. 


producing | 
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Banking 


More Than OneHalf 
OfEvery Tax Dollar 
Used on Public Debt 


Secretary Mellon, in Annual 
Report, Gives Relative Fis- 
cal Importance of Gov- 
ernmental Functions. 


Slightly more than half, 51.1 cents, of 
each dollar paid by the taxpayers in the 
last fiscal year was used in connection 
with interest and retirement of the na- 
tional debt, according to the annual re- 
port of the Secretary of the Treasury, 


Andrew W. Mellon, which has just been ' 


transmitted to Congress, 


In the fiscal year 1926, the portion of 


the tax dollar going to the public debt | 
| the year before, and dangers 


service was 48.6 cents. 


Mr. Mellon explains that only one- 


sixth of the dollar is used in ordinary | 
civil functions of the Government, while | 
military functions used 31.8 cents in the | 


7 29 


fiscal year 1927, compared with 
in the preceding year, 
Distribution of Expenditures. 


The full text of that part of the an- | 


nual report dealing with the percentage 
distribution of expenditures follows: 
The relative fiscal importance of 
differént functions of the Federal 
ernment in any one year is concisely 
shown by the percentage of total 
penditures which 


Such a percentage distribution for the 


33.5 cents | 
| tense and the largest profits were made 
| by those concerns capable of introduc- 
market | 


} 
! 





ex- | 
is due to each group. | 
| increased 


fiscal year 1927, with corresponding 1926 | 


data included fox comparison, is given 
in the accompanying table. 

1927 
Pet 
17.1 


1926 


Ordinary civil functions 
General Government 
Internal security 2 
Development and regulation 3. 
Public domain, Works and 
industries ‘ 

Local gvts. and Indians 
Yoreign relations 

Military functions 

Public debt 
Interest 
Premium ....<.. 

Statutory retirements . 
Other retirements 

BAUGUS 645 0:5. : 

*Less than one-half of 1 per cent. 

Probably the most striking fact 
brought out by such a percentage distri- 
bution is the small fiscal importance of 
ordinary civil expenditures. These are 
often thought by those who have never 
looked into the matter to be typical of 
practically all the disbursements of the 

Government. J 

One-Sixth for Civil Functions. 

When the average citizen grumbles 
over the size of his income tax 
ment he often visualizes his hard-earned 
money being 
to compile reports on business or 
cultural conditions, or to erect 
buildings, send diplomats abroad, 
on scientific investigations, or male and 
enforce laws. 


agri- 


public 
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Public Debt 


Business Normal and Fundameratally Sound, 
Says Secretary Mellon ire Annual Re port 


Reduced Activity Under Last Year Results, He Says, in 


Keener Competition and Effective Economics. 


(Contineed from Page 1.1 


tion remained large, as engineering and 
industrial and public works projects were 
in sufficient volume practically to off- 


| 


tions savings-bank deposits Nave in- 


creased, 


Federal Reserve banking. —— During 


set a decline in construction of dwellings, | the past fiscal year there was a decrease 
Third. High wages, due to increased | of more than $100,000,000 in the total 


average productivity per worker, and 
Jower living costs, due to declining 
prices, resulted in a sustained purchas- 
ing power for a large variety Of con- 
sumers’ commodities, 

Fourth, Business was free from 
accumulation Of excessive 
advance ordering: subject to 
tions and 


the 
inventories, 

cancella- 
unreasonable speculation in 


| 


| 
| 


commodities, and a spirit of caution pre- | 
| decrease in borrowing by member banks, | 


; vailed generally among business men. 


Fifth, Automobile production con- 
tinued at a pace somewhat seduced from 
of a seri- 
have been lessened as de- 
replacements are now  suf- 


ous slump 
mands for 


| than 


ficient to absorb about half of the yean’s | 


output. 


Sixth, Competition became more in- 


ing economies 
by adaptation 


or capturing the 


of their products to the 


| demand. 
the |} 
Gov- | 


Seventh. Charges for the use of fixed 
capital were weduced both on industrial 
and Government securities and on farm 
loans, 

Righthh Banks in the United States 
theiz loans and investments 
about $2,000,000,000 at the same time 
that they reduced somewhat their 
pendence upon the Federal reserve sys- 
tem, due mainly to gold imports anda 
decline in requirements for currency. 


Volume of Business 


Larger Thana Last Year 

Volume of business—The volume of 
business transacted during the year, 
when measured by the total money value 
of check payments through banks out- 
side New York City or by recognized 


Bi indexes of the physical volume of pro- 


' duction, was about 3 per cent larger than 
during the prior fiscal year and larger | 
| than in any preceding year. There were | 


| tion, automobile, and iron and 


| istered 
| of a decline 
| smallness 
pay- | 


spent by the Govermment | 


carry | 


As a matter of fact, a 


small part of the taxpayer’s dollax goes | 


into work of this sort, only about one- 


sixth being used for all the multitudinous 


types of ordinary civil functions added 
together. 


One-half of each tax dollar is used for | 


the service of the public debi, the equiva- 
lent of 20 cents being required for in- 
terest and premium payments and 
cents for debt retirement. The remain- 


30 | 


ing one-third of the taxpayer’s dollar is 


spent on military expenditures for na- 
tional defense or payments to military 
veterans. 


Telephone Company Seeks 


To Buy Line in Arizona | 


The Mountain States Telephone & 
telegraph Company and Ida A. Van 
Dyke, in a joint application to the In- 
terstate Commerce Commission made 
public on December 7, ask authority for 
the acquisition by the former of the 
telephone properties of the I. A. Van 
Dyke Telephone Service at Miami, Ariz. 


| other hand, stimulated by the low price | 
of cotton, Was more active than for some | 
Other textile industries also | 


| plies, and 


three principal exceptions to this in- 
crease in business volume—the construc- 


dustries did not move in harmony. 
New construction, measured by the 
value of contracts awarded, deciined very 


amount of credit the Federal Reserve 
largely to gold imports and a decrease 
in the requirements for currency, re- 
flecting smaller factory pay rolls and 
probably further economy in the use 
of currency by an increase in 
of checks. 

The decrease in Federal Reserve 
credit took the form principally of a 


and the banks therefore found  then- 
selves at the close of the year in a po- 
sition to lend somewhat more freely 
a year previous. AS a_ conse- 
quence, money conditions have become 
somewhat easicr and money _ rates 
slightly lower. 


| Credit Demand Reduced 
In Federal Reserve Systerm 


j tained a 4 


de- 


| from 4 


steel in- | 


slightly, but the year previous had reg. | 


large totals that the fact 
is not so important as the 
of the decline. Automobile 
production Geclined about 11 pear cent and 
nearly to the level of the fiscal year 
1924. 

The iron and steel industry. drawing 
its sustenance from many other sources 
of demand as well as from construction 
and automobiles, showed a gain in ingot 
production of about 1 per cent over the 
previous fiscal year. 

The increase in 


such 


general business 


volume was made with the monthly aver- | 


2] 


age of factory employment, 2 per cent 
less than in the prior year, Yreflecting 
a higher degree of industrial efficiency. 
The industrial advance made during 
the fiscal year just closed was not uni- 
form. Overproduction occurred in oil, 


followed by price readjustments and de- | 


clings in. earnings of many oil-producing 
companies. 
The cotton textile industry, 


on the 


years past. 
reported a generally larger output. 
Profits reported by a selected group of 


| 456 corporations for the first half of the 


Foreign Exchange | | 


New York, December 7—The Federal 
Reserve Bank of New York, today 
to the Secretary of the Treasury 
lowing: 
December 7, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 


ose avec, 


| commodities at wholesale began a decline | 
certified | in 1925, according to the index nunbers | 


the fol- | 


the conversion of foreign currency for the | 


purpose of 


assessment and collection of | 


duties upon merchandise imported into the | 


United States, we have ascertaimed and 

hereby certify to you that the buying rates 

in the New York market at noon today for 

cable transfers payable in the foreign cur- 

rencies are Shown below’ 
Country 

Europe: 

Austria (schilling)..........-++ 

Belgium (belga).. 

Bulgaria (lev) ....... 

Czechoslovakia (krone) 

Dermark (krone) 5K 

England (pound sterling).....-- 

Finland (markka)...........++. i 

France (franc)...... . 

Germany (reichsmark).......-.- 

Greece (drachma)..........-+- 

Holland (guilder)., 

Hungary (pengo). 

Italy (lira) 

Norway (krone) 

Poland (zloty ) 

Portugal (eseudo).. 

Rumania (leu)..... 

Spain (peseta).... 

Sweden (krona) ‘aban’ 

Switzerland( franc)........--. 

Yugoslavia (dinar)..........-. 

Asia: 

China (Chefo. tael)...........- 

China (Hankow tael) ta 

China (Shanghai tael).......- 

China (Tientsin tael) ... 

China (Hong Kong dollar 

China (Mexican dollar) 

China (Tientsin or Peiyang dol.) . 

China (Yuan dollar). 

India (rupee) 

dapan (yen) ...... 

Singapore (S. S.) (dollar)... 

North America: 

DANG , OMT) Cy sis iccvceree’ 

Cuba (poso) . . 5...605. 

Mexico (peso)... Sune 

NewfuundJanmd (dollar).......-. 

South Amer ca: 

Argentine (peso) (gold) 

Brazil (milreis) 

Chile (peso) Seat iiatakialt emia 

Uruguay @EsSO) .isscssrecseeces 


14114 
-1599 
007260 
-029637 
-2681 
8812 
025194 
.0394 
-2388 


-013260 


006182 
1652 
-2700 


1930 


| cent. 


calendar year 1927 showed gzains, as 


compared with the first half of 1926, for | 


accessories, 
mining 
miscellaneous, 
machines and 


public utilities, motors and 
food and food products, 
smelting, chemicals, and 
but losses for oil, steel, 
machine manufacturing, 
railroads. 


Some Recovery Registered 
From Decline in Prices 
Commodity prices—The prices of all 


of the Bureau of Labor Statistics, which 


continued throughout the fiscal years 1926 | 
| and 1927. 


Since May, 1927, there has 
been some recovery. 

The actual decline, in terms of 1926 as 
a base, was from 1048 (in March, 1925) 
to 93.7 (in June, 1927), or nearly 11 per 
The decline in the fiscal year 1927 
alone was 5 3-5 per cent. 

The prices of agricultural Commodities 
followed much the same course except 
that their drop in the past 
was slightly less than that of nonagri- 
cultural products, ahd their 
since June 
accounted for most of the recent increase 
in the general average of prices. 

Foreign business conditions. — The 
past yeax has, on the whole, 
of continued improvement in 
nomic ard financial status of 
tant foreigen countries. 

Legal stabilization of currencies on 
a gold basis has been achieved by seven 
countries during the past year. With 
only a few exceptions, the countries 
whose Currencies remain 
pendent of the value of gold are now 
within measurable distance of legal sta- 
bilization. 

Industrial production in 
risen throughout the year. 
of exports, as well as® the domestic 
trade, was larger, and commodity prices 
have been fairly stable in the last few 


E:urope has 


| months. 


| cently, 


| increases 


Unemployment has been declining re- 
and, in general, it may be said 
the position of labor in 
than a year ago; 
have not occurred, 
of living has 
results, 

Issues were 


that 
better 
a fall in 
the cost 
the same 

Capital 
many: countries, and 


much. larger in 
with few excep- 


and | 


building sup- | 


} 
recovery | 41 
recovely | the 
has been vigorous and has 


been one | 
the eco- | 
impor- | 


legally inde- | 


The volume | 


Europe is | 
where wage | 


brought about | 


| was 3 
May. 


| promise 


| products, 


The discount rates of the Federal 
Reserve banks have been unusually sta- 
ble during the past two years. The 
rate at all Federal Reserve banks, ex- 
cept New “York, was 4 per, cent from 
November 1925, to July 28, 1927, 
inclusive. The New York bank main- 
per cent rate except for the 
April 1926, to August 12, 

inclusive, when a 3% _ per cent 
effective. 

Shortly after the close 
fiscal year the discount 
Federal, Reserve banks were 
per cent to 342 per 
first reduction being made 
City (July 29) and the last 
(September 13). 


23, 


period 23, 
1926, 
rate Was 
of the past 
rates 

reduced 
cent, the 
at Kansas 
at Minne- 


apolis 


at all | 3, totaled 113,100,000 taels, says a cable 


| 


| 
| 
| 
| 
| 


pe 


Tax Receipts 


U. S. Treasury 
Statement 


December 5, 1927 
Public December 


rH 
‘> 


(Made 1927) 
Receipts. 


Customs receipts 


| Internal-revenue receipts: 


the use 


The general banking situation.—Total | 


loans and investments of all banks in 
the country increased during the fiscal 
year about $2,000,000,000, or about 4 per 
cent, am increase not inconsistent with 
the usual year-to-year growth in bank 
credit required by the normal increase 
in the country’s trade. An unusually 
large proportion of this imerease in 
credit took place in bank investments 
and leans on securities, 
great activity inthe security markets. 
New security issues—The mew secur- 
ity issues of domestic borrowers totaled 
$5,524,189.000 in the fiscal year ended 
June 30, 1927, or about 2 per cent above 


| the previous year, and those of foreign 


borrowers. totaled $1,319,085,000, or 13 
per cemt above the previous year. 
The 


. | Public-de 
banks were called upon to provide, due | ebt 


Income tax 
Miscellaneous internal 
revenue 
Miscellaneous reccipts.. 


4,362,648.07 
1,676,025,12 
Total ordinary receipts 9,309,969.40 
receipts.... 
Balance previous day... 13,197,915.32 
Total oi 49 658,884.72 
Expenditures. 
General expenditures... 
Interest on public debt. 
Refunds of receipts... 
Panama Canal 
Operations in special ac- 
counts ° 
Adjusted service certifi- 
cate fund. 
Civil service retirement 
fund 
Investment 
funds 


916,397.41 
488,472.01 


128,168.47 
115,608.23 
mera r evens 171,743.74 
114,235.10 
Total onrdinary expen- 
ditures 
Other public-debt expen- 


GUS | oi visverescs 18,807,393.65 
Balance today ......... 17,910,032.75 


12,941,458,32 


Total © Sceverseeeees 


Silver Stocks in Shanghai 
Show Decline for Week 


. . ~ - 9 
Silver stocks in Shanghai, December 


to the Department of Com- 
merce f1°om its Shanghai office. The full 
text follows: 

Of this amount 60,500,000 taels were 
held native banks. The figures for 
the previous week were 113,700,000 taels 
and 61,800,000 taels, respectively, 

Sycee bars were valued at 57,000,000, 


despatch 


in 


| which represents a decrease of 1,100,000 


accompanying | 


distribution of this large volume | 


of securities has been facilitated by ris- | 


ing bond prices, the monthly average of 
bond prices being about 4- per cent 
higher than dwing the previous fiscal 
year; and by increased bank loans, based 


on securities as collateral and increased | 


bank inwestments in securities. 
The business effects of this large 


amount of new financing are to be seen | 


principally in increases in 


construction | 


for public utility companies, and of pub- | 


lic works and highways. 
Business Conditions 


Fundamentally Sound 
The present situation of business— 
Total volume of business.—Business ac- 


| tivity began in the spring months of this 


year to fall below the totals of last year. 

As a result of this recession business 
is now 
conforms more nearly to the normal ex- 
pectancy as judged from the regular 
rate of gyrowth of the country that has 
prevailed on the average for some years. 
While business is not as active as in 


being conducted om a basis that | 


most of 1926, it can hardly be said to be 


subnormal and the underlying funda- 
mentals appear to be sound. 


Commodity prices—Another indica- ; 
tion of healthy business conditions is the | 
recent recovery in commodity prices due | 


in the 
prices. 


in agricultural 
Labor Statistics 
for September 
low point of 


main to the rise 
The Bureau of 
wholesale prices 
the 


ort 


per cent over 


index 


The’ growing stability 
Europe moreover is favorable to ow 
port commodities. 

Agriculture—The crop estimates 
the Department of Agriculture now 
larger crops Of wheat, corn, 


eX- 


of 


of prices in 


barley, flax, and potatoes than were real- | 


ized last year. Although the cotton crop 
has been reduced about a third in quan- 
tity, it will probably sell at a price suffi- 
ciently higher so that the total return 


Judged from the group price index 
numbers of the Department of Labor 
purchasing power of farm products, 
measured in terms of mneonagricultural 
advanced steadily in every 
month since March, 1927, and reached 
a figure in September that was 12 per 
cent above that of March, nearly 11 per 
cent greater than in September of last 
year, and higher than in any other 


month but one since early in the year 


1920. 

Credit conditions —The peak load of 
crop. financing this year was handled 
without strain and the prevailing inter- 
est rates eased somewhat in the middle 
of October. 

Reporting member 
the larger cities have im general con- 
tinued to expand their commercial and 
collateral loans and holdings of invest- 
ments; the banks in New York City hav- 
ing done likewise, except for a reduc- 
tion in their holdings of investments. 
The total credit expansion of member 


banks located in 


| banks was $317,000,000 between the last 


weels of June and the last week of Oc- 
tober, of which sum $55,000,000 is ac- 
counted fo by banks located in New 
York City. 

New financing, as 
curities 


represented by se- 


isued, has comtinued in very 


large volume. 


| from the crop will be considerably larger | 
: | than last year. 
fiscal year 


taels since November 24. 


silver 


more than on November 24, 


urned out 


Gulf NO-NOX 
Motor Fuel 


| 
| 
| 
| 


27,151,000.00 | 


Public Utilities 
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Internal Revenue Collections Increase 


One Per Cent During Fiscal Year 1927 


Tax Returns Total $2,865,683,129: Cost of Administra- 
tion Is Reduced 6.5 Per Cent. 


[Continued from Page 


tional 
for 


on assessments made 
which amounted $1,- 


collections 
prior years, 


177,279,530.15, compared with $1,129,454,- | 


407.86, representing’ payments of income 
tax for the corresponding period of the 


fiscal year 1926, and increase of $47,825,- | 


122.29, or 4.2 per cent. The tax col- 


| lected during the fiscal year 1927 on the 


$10,999,417.36 | 


7,416.00 | 


returns of net incomes of individuals and 

corporations filod for both years 1925 

and 1926 was at the rates provided for 
in the net revenue act of 1926. 
Corporation Taxes. 

The tax collected on corporations, how- 


ever, during the first half of the fiscal | 
| year 1927 was at the rate of 13 per cenit, 


effective for the tax year 1925, and dur- 


ing the last half of the fiscal year 1927 | 


| was at the rate of 181% per cent, effective 


| come 
| during the fiscal year 1927, compared 
| with $861,895,750.86 collected during the 


| 064.67, or 25.1 per cent. 


49,658,884.72 | 


| lections 
| throughout the country, 
Dollar coins | - : 
totaled $77,000,000 silver, being $400,000 | ceived from sale of 


on incomes earned in the year 1926. 
The misceilaneous collections arising 

from objects of taxation other than in- 

taxes amounted to $645,730,686.19 


1.] 


crease of $5,503,766.17, however, in the 
collected from tobacco manufac- 


tures which was due to the large increase 


taxes 


in the manufacture and sale of cigarettes. | 


The principal objects of taxation showing 
decreases for 1927 were as follows: Es- 
tates of decedents in the amount of $15,- 
701,184.13; automobiles and motor cycles, 
$46,695,364.59; documentary stamps, $17,- 
197,742.40; and admission to theaters and 
tother places of amusement, $6,00,039.97. 

The decrease in revenue from these 
miscellaneous taxes is accounted for by 
the reduction in tax rates and other 
provisions of the revenue rates and other 


| Further loss in revenue in 1927 exceeding 


$130,000,000 was caused by the repeal | 
| of various miscellaneous taxes, includ- 


ing the tax on corporation capital stock. 


The loss in revenue, however, from the | 


| repeal of the capital stock tax was ina 
| great measure offset by the increased tax 


fiscal year 1926, a decrease of $216,165,- | 


There was an in- 


Distilled spirits, including wines, 
Fermented liquors 

manufactures 
Oleomaygarine, process butter, etc. 
Estate and gift tax 6 
Corporation capital stock 
lixcise taxes, including tax on 


Tobacco 


Stamp taxes, including playing cards 


cordiiuls, ete 


and other special taxes 8,978,197.65 
automobiles, ¢ 2 
Admissions to theaters, ete., and club dues 


levied on incomes of corporations pro- 

vided for by the revenue act of 1926. 
The collections of internal-revenue 

taxes for the fiscal years 1926 and 1927 


—~ are summarized in the following table: 


1927. 1926 
$21,194,668 $26,436,334 


it. 66,829, 031.21 150,198,165. 


34,054.51: 


Miscellancous, including prohibition and narcoti 


Total receipts from miscellaneous taxes 


Income and profits taxes 


Total receipts (all 


(The figures concerning internal-rev- 


sources) 


enue receipts as given in the above state- 
ment differ from such figures carried 
in other Treasury statements showing 
the financial condition of the Govern- 
ment, because the former represent col- 
by internal-revenue officers 
including de- 
posits by postmasters of amounts re- 
internal-revenue 
stamps and deposits of internal revenue 


s 


| collected 


5.19 $861,895,750.86 
1,974,104,141.33 


$2,865,683,129.91 


$2,835,999,892.19 


through customs offices, whfle 
the latter represent the deposits of these 
collections in the Treasury or deposito- 
ries during the fiscal year concerned, the 
differences being due to the fact that 


some of the collections in the latter part | 


of the fiscal year can not be deposited 


or are not reported to the Treasury as | 
deposited until after June 30, thus car- 
rying them into the following fiscal year | 


le 


Finance 


| administrative expenses. 


| prior 
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’ 


a 


as recorded in the statements showing 


the condition of the Treasury.) 

The expenditures in administering the 
internal revenue tax iews for the fiscal 
year 1927 $32,967,764.17, not 


were in- 


| cluding expenditures for refunding in- 


ternal-revenue collections and taxes il- 
legally collected, which are in no sense 
The aggre- 
gate receipts of internal revenue were 
$2,865,683,129.91, which makes the cost of 
operation for the fiscal year 1927 $1.15 
for each $100 collected, compared with 
$1.23 each $100 collected for the 
1926, of 6.5 


for 
fiscal year a reduction 
per 

Claims approved for payment from the 
refunding appropriation: 

1925 and prior years, $63,528.03; 1926 
and prior years, $654,691.39; 1927 and 
years, $34,751,602.80; 1928 and 
prior years, $68,388,865.56; total, $103,- 
858,687.78. 

Adjustment of claims.— 
court 


or 


cent. 


-As a result of 
decisions adverse to the Govern- 
£.3 
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Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
znce of an ETC Letter of Credic. 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


[f you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
you; it fully describes an ETC 
Letter of Credit, how it is ob- 
tained, and how it is used. 


Send for a copy today 


TH! EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 
District Representatives 
Philadelphia Atlanta 
Baltimore San Francisco Chicage 


LONDON PARIS MEXICO CIT¥ 


BEARINGS << 


BURNED BEARINGS are common occur- 
ances in these forgetful days of diluted oil in 
the crank case. 


Crank cases should be drained and oil renewed 


forget-—you are safe. 


That New Improved 


or 


‘That Good Gulf 


Gasoline 


add miles of satisfac- 
tion to a motor trip. 


periodically—when old “‘procrastination”’ ex- 
tends the change to the danger line it is a safe 
plan to use an oil that has the maximum re- 
sistance to heat and dilution—then if you 


Supreme Motor Oil 


will tide you over the danger point—it possess- 


At the Sign of the Orange Disc 


GULF REFINING COMPANY 


es a tough, viscous body, which resists the 
ravages of hard driving. Oils continuously— 
preserves bearings, cylinders and pistons. 
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First Division of New Tax Measure 
Fixes Rates for Levy on Incomes 


Surtax to Be Applied Only to Amounts Re- 
ceived in Excess of $10,000 and on 
Graduated Scale. 


The bill “to reduce and equalize tax- 
ation, provide revenue, and for other 
purposes,” which was introduced in the 
House by the Ways and Means Com- 
mittee on December 6, was reported to 
the Committeeof the Whole House on 
December 7. 

The full text of the concluding three 
titles of the billl was published in the 
issue of December 7. These embraced 
amendments to the 1926 income tax, ad- 
ministrative provisions, and general | 
provisions. 

The full text of the introductory and 
general provisions of Title 1, Income 
Tax, follows: 


TITLE I—Income Tax 
Subtitle A—Introductory 





Provisions. 

SEC. 1. APPLICATION OF TITLE. | 

The provisions of this title shall apply | 
only to the taxable year 1927 and suc- 
ceeding taxable years. Income, war- | 
profits, and excess-profits taxes for tax- 
able years preceding the taxable year 
1927 shall not be affected by the pro- 
visions of this title, but shall remain 
subject to the applicable provisions of | 
prior revenue Acts, except as such pro- 
visions are modified by Titles III, IV, 
and V of this Act or by legislation 
enacted subsequent to this Act. 

SEC. 2. CROSS REFERENCES. 

The cross references in this title to 
other portions of the title, where the 
word “see” is used, are made only for 
convenience, and shall be given no legal 
effect. 

SEC. 3.—CLASSIFICATION OF PRO- 

VISIONS. 

The provisions of this title are herein 
classified and designated as— 

Subtitle A—Introductory provisions, 

Subtitle B—General provisions, divided 
into Parts and sections, 

Subtitle C—Supplemental provisions, 
divided into Supplements and sections. 
SEC. 4. SPECIAL CLASSES OF TAX- 

PAYERS. 

The application of the General Pro- 
visions and of Supplements A to D, in- 
clusive, to each of the following special | 
classes of taxpayers, shall be subject to | 
the exceptions and additional provisions 
found in the Supplement applicable to 
such class, as follows: 

(a) Estates and trusts and the bene- 
ficiaries thereof,—Supplement E. 

(b) Members of partnerships,—Sup- 
plement F. 

(c) Insurance 
ment G. 

(d) Nonresident alien individuals, — 
Supplement H. 

(e) Foreign 
ment I. 

(f) Individual citizens of any posses- 
sion of the United States who are not ; 
citizens of the United States and who | 
are not residents of the United States,— 
Supplement J. ; 

(g) Individual citizens of the United | 
States or domestic corporations, satisfy- 
ing the conditions of section 251 by 
reason of deriving a large portion of their 
income from sources within a possession 
of the United Sttates,—Supplement J. 

(h) China Trade Act corporations,— 
Supplement K. 

Subtitle B—General Provi- 
sions. 
Part I—Rates of Tax. 
SEC. 11. NORMAL TAX ON INDI- 

VIDUALS. 

There shall be levied, collected, and 
paid for each taxable year upon the net 
income of evcry individual a normal tax 
equal to the sum of the following: 

(a) 1'2 per centum of the first $4,000 
of the mount of “he net income in excess 
of the credits against net income pro- 
vided in section 25; 

(b) 3 per centum of the next $4,000 of 
such excess amount; and 

(c) 5 per centum of the remainder of 
such excess amount. 

SEC. 12. SURTAX OF INDIVIDUALS. 

(a) Rates of Surtax.—There shall be 
levied, collected, and paid for each tax- 
able year upon the net income of every 
individual a surtax as follows: 

Upon a net income of $10,000 there 
shall be no surtax; upon net incomes in 
excess of $10,000 and not in excess of 
$14,000, 1 per centum of such excess. | 

$40 upon net incomes of $14,000; and 
upon net incomes in excess of $14,000 | 
and not in excess of $16,000, 2 per cen- 
tum in addition of such excess. 

$80 upon net incomes of $16,000; and 
upon net incomes in excess of $16,000 
and not in excess of $18,000, 3 per cen- 
tum in addition of such excess. 

$140 upon net incomes of $18,000; and 
upon net incomes in excess of $18,000 
and not in excess of $20,000, 4 per cen- 
tum in addition of such excess. 

$220 upon net incomes of $20,000; and 
upon net incomes In excess of $20,000 
and not in excess of $22,000, 5 per cen- 
tum in addition of such excess. 


companies,—Supple- | 


corporations,—Supple- 


$320 upon net incomes of $22,000; and | 
upon net incomes in excess of $22,000 and | 


not in excess of $24,000, 6 per centum 
in addition of such excess. 
$440 upon net incomes of $24,000; and 


upon net incomes in excess of $24,000 | 


and not in excess of $28,000, 7 per cen- 
tum in addition of such excess. 

$720 upon net incomes of $28,000; and 
upon net incomes in excess of $28,000 
and not in excess of $32,000. 8 per cen- 
tum in addition of such excess, 

$1,040 upon net incomes of $32,000; 
and upen net incomes in excess of $32,- 
000 and not in excess of $36,000, 9 per 
centum in addition of such excess. 

$1,400 upon net incomes of $36,000; 


and upon net incomes in excess of $36,- | 


000 and not in excess of $40,000, 10 per 
centum in addition of such,excess. 


$1,800 upon net incomes of $40,000; 
and upon net incomes in excess of $40,- 
000 and not in excess of: $44,000, 11 per 
centum in addition of such excess. 


$2,240 upon net incomes of $44,000; and 


upon net incomes in excess of $44,000 


; and not in excess of $48,000, 12 per cen- 


tum in addition of such excess. 


$2,720 upon net incomes of $48,000; | 


and upon net incomes in excess of $48,- 
000 and not in excess of $52,000, 13 per 
centum in addition of such excess. 
$3,240 upon net incomes of $52,000; 
and upon net incomes in excess of $52,- 
000 and not in excess of $56,000, 14 per 


| centum in addition of such excess. | 

$3,800 upon net incomes of $56,000; 
and upon net incomes in excess of $56,- | 
' 000 and not in excess of $60,000, 15 per 


centum in addition of such excess. 
$4,400 upon net incomes of $60,000; 
and upon net incomes in excess of $60,- 


000 and not in excess of $64,000, 16 per | 


centum in addition of such excess. 
$5,040 upon net incomes $64,000; and 


| upon net incomes in excess of $64,000 | 
/ and not in excess of $70,000, 17 per cen- 
| tum in addition of such excess. 


$70,000; 


$6,060 upon net incomes of 


and upon net incomes in excess of $70,000 | 


and not in excess of $80,000, 18 per 
centum in addition of such excess. 
$7,860 upon net incomes of $80,000; 


and upon net incomes in excess of $80,000 | 


and not in excess of $100,000, 19 
centum in addition of such excess. 
- $11,600 upon net incomes of $100,000; 


per 


and_upon net incomes in excess of $100,- | 


000, in addition 20 per centum of such 
eXCess. 

(b) Sale of Mines and Oil or Gas 
Wells.—For limitation of surtax attrib- 
utable to sale of mines and oil or gas 
wells, see section 102. 

(c) Capital Net Gains and Losses.— 
For rate and computation of tax in lieu 


| of normal and surtax in case of net in- 


comes of not less than $30,000, approxi- 
mately, or in case of net incomes, ex- 


| cluding items of capital gain, capital loss, 


and capital deductions, of not less than 
$30,000, approximately, see section 101. 
(d) Evasion of Surtaxes by Incorpora- 
tion.—For tax on corporations which ac- 
cumulate surplus to evade surtax on 
stockholders, see sections 104 and 105. 
SEC. 13. TAX ON CORPORATIONS. 
(a) Rate of Tax.—There shall be lev- 
ied, collected, and paid for each taxable 
year upon the net income of every cor- 
poration, a tax of 111% per centum of 
the amount of the net income in excess 


of the credits against net income pro- | 


vided in section 26. 

(b) Exempt Corporations.—For 
porations exempt from tax, see 
tion 103. 

(c) Improper Accumulation of Sur- 
plus.—For tax on corporations which 
accumliate surplus to evade surtax on 
stockholders, see sections 104 and 105. 
SEC. 14. TAXABLE PERIOD EM- 

BRACING YEARS’ WITH  DIF- 

FERENT LAWS. 

If a taxable period embraces portions 
of two calendar years for which the 
laws are different, the tax shall be com- 
puted as provided in section 106. 


Part If—Computation of Net 


Income. 
SEC. 21. NET INCOME. 

“Net income” means the gross income 
computed under section 22, less the de- 
ductions allowed by section 23. 

SEC, 22. GROSS INCOME. 

(a) General Definition—‘Gross 
income” includes gains, profits, and in- 
come derived from salaries, wages, or 
compensation for personal service, of 
whatever kind and in whatever form 
paid, or from professions, vocations, 
trades, businesses, commerce, or sales, or 
dealings in property, whether real or 


cor- 
sec- 


personal, growing out of the ownership | 


or use of or interest in such property; 


also from interest, rent, dividends, secu- | 


rities, or the transaction of any business 
carried on for gain or profit, or gains 
or profits and income derived from any 
source whatever. 

(b) Exclusions from Gross Income.— 


The following items shall not be included | 
in gross income and shall be exempt from | 
| the taxpayer has not 


taxation under this title: 
(1) Life Insurance.—Amounts 
ceived under a life 


re- 
Insurance contract 


paid by reason of the death of the in- | 


sured, whether in a single sum or in in- 


stallments (but if such amounts are held | 


by the insurer under an agreement to 
pay interest theron, the interest pay- 
ments shall be included in gross income); 

(2) Annuities, Etc.—Amounts 


son of the death of the insured and in- 


terest payments on such amounts) un- 
| 


der a life insurance, endowment, or an- 
nuity contract, but if such amounts (when 
added to amounts received before the 
taxable year under such contract) ex- 
ceed the aggregate premiums or consid- 
eration paid (whether or not paid dur- 
ing the taxable year) then the excess 
shall be included in gross income. 
the case of a transfer for a valuable con- 


| sideration, by assignment or otherwise, | 


of a life insurance, endowment, or an- 
nuity contract, or any interest therein, 
only the actual value of such considera- 
tion and the amount of the premiums 


| and other sums subsequently paid by the | 
transferee shall be exempt from taxation | 


under paragraph (1) or chis paragraph; 
(5) Gifts, Bequests, and Devises.—The 


value of property acquired by gift, be- | 
quest, devise, or inheritance (but the in- | 


; come from such property shall be in- 
cluded in gross income); 

(4) Tax-Free Interest.—Interest upon 
(A) the obligations of a State, Territory, 
or any political subdivision thereof, or 
the District of Columbia; or (B) securi- 
' ties issued under the provisions of the 





re- | 
ceived (other than amounts paid by rea- | 


In | 
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Incomes 


Federal Farm Loan Act, or under the 
provisions of such Act as amended; or 
(C) the obligations of the United States 
or its possessions. 
any 


of the obligations or 


shall, in the return required by this title, 


and amount of such obligations and se- 


curities owned by him and the income re- | 


ceived therefrom, in such form and with | nese: 


such information as the Commissioner 
may require. In the case of obligations 
of the United States issued after Sep- 
tember 1, 1917 (other than postal sav- 


| ings certificates of deposit), the interest | 
| shall be exempt only if and and to the ex- 


tent provided in the respective Acts 


| authorizing the issue thereof as amended | 
and supplemented, and shall be excluded | 
| from gross income only if and to the ex- 
| tent it is wholly exempt to the taxpayer 
| from income taxes; 

(5) Compensation for Injuries or Sick- 

| ness—Amounts received, through acci- | 


dent or health insurance or under work- 


| men’s compensation acts, as compensa- 
| tion for personal injuries or sickness, plus 
| the 
| whether 
count of such injuries or sickness; 


received 
on 


amount 
by 


of any 
suit or 


damages 


agreement ac- 


sation Payments.—Amounts received as 


compensation, family allotments and al- | 


lowances under the provisions of the 
War Risk Insurance and the Vocational 
Rehabilitation Acts or the World War 
Veteran’s Act, 1924, or as pensions from 
the United States for service of the 
beneficiary or another in the military or 
naval forces of the United States in time 
of war, or as a State pension for services 


| rendered by the beneficiary or another 


for which the State is paying a pension; 
(7) Building and Loan Associations.— 


The amount received by an individual as | 


dividends or interest from domestic build- 
ing and loan associations, substantially 
all the business of which is confined to 
making loans to members, but the 
amount excluded from’ gross 
under this paragraph in any 
year shall not exceed $300; 

(8) Ministers—The rental value of a 
dwellng house and appurtenaces there- 
of furnished to a minister of the gospel 
as part of his compensation; 

(9) Cooperative Apartments.—In the 
case of a corporation owning or leas- 


taxable 


| ing an apartment building and operating 


it on the cooperative plan, the payments 
to such corporation on account of taxes 
and interest as specified in section 25 (q). 


(10 Miscellaneous Items.—The follow-,| 


ing items, to the extent provided in sec- 
tion 116: 

Earned income 
the United States; 

Salaries of certain 
ployees; 

The income of foreign governments: 

Income of States, municipalities and 
other political subdivisions; 

Receipts of ship owners mutual pro- 
tection and indemnity associations; 

Dividends from China Trade Act cor- 
porations, 

(c) Inventories. — Whenever in the 
opinion of the Commissioner the use of 
inventories is necessary in order clearly 


from sources without 


Territorial em- 


| to determine the income of any taxpayer, 
inventories shall be taken by such tax- | 
| payer upon such basis as the Commis- 


sioner, with the approval of the Secre- 
tary, may prescribe as conforming as 
nearly as may be to the best accounting 
practice in the trade or business and as 
most clearly reflecting the income. 

(d) Distribution by 
Distributions by corporations shall be 
taxable to the shareholders as provided 
in section 115. 

(e) Determination of Gain or Loss.— 
In the case of a sale or other disposition 
of property, the gain or loss shall be 
computed as provided in sections 111, 
112, and 113. 

(f) Gross Income from Sources Within 
and Without United States.—For com- 
putation of gross income from sources 
within and without the United States, see 
section 120. 

SEC. 23. DEDUCTIONS FROM GROSS 

INCOME. 

In computing net income there shall 
be allowed as deductions: 


(a) Expenses.—All the ordinary and | 


necessary expenses paid or incurred dur- 


ing the taxable year in carrying on any | 


trade or business, including a reasonable 
allowance for salaries or other com- 
pensation for personal services actually 
rendered; traveling expenses (including 
the entire amount expended for meals 
and lodging) while away from home in 


the pursuit of a trade or business; and | 
other payments requircd to | 


rentals or 
be made as a condition to the continued 


trade or business, of property to which 
taken or is not 
taking title or in which he has no equity. 

(b) Interest.—All interest paid or 
accrued within the taxable year on in- 
debtedness, except on indebtedness in- 
curred or continued to purchase or carry 
obligations or securities (other than ob- 
ligations of the United States issued 


after September 24, 1917, and originally | 


subscribed for by the taxpayer) the in- 
terest upon which is wholly exempt from 
taxation under this title. 

(c) Taxes Generally.—Taxes paid or 
accrued within the taxable year, ex- 
cept 

(1) Income, war-profits, and excess- 
profits taxes imposed by the authority of 
the United States; 

(2) So much of the income, war prof- 
its, and excess-profits taxes imposed by 
the authority of any foreign country or 
possession of the United States as is 
allowed as a credit against the tax under 
section 151; and 

(3) Taxes assessed against local bene- 


fits of a kind tending to increase the | 


value of the property assessed. For the 
purpose of this subsection, estate, in- 


heritance, legacy, and succession taxes | 


accrue on the due date thereof, except 
as otherwise provided by the law of the 
jurisdiction imposing such taxes, and 
shall be allowed as a deduction only to 


| the estate. 
(d) Taxes of Shareholder Paid by Cor- | 


poration.—The deduction for taxes al- 
lowed by subsection (c) shall be allowed 
to a corporation in the case of taxes im- 
posed upon a shareholder which are paid 


Every person owning | 
securities | 
enumerated in clause (A), (B), or (C) | 


. ; | of an individual, losses sustained during | 
submit a statement showing the number | ; fi . 


| property. 
(6) Pensions and World War Compen- | 


} acquired 


income * 


| life with 
| the deduction provided for in this sub- 


Corporations.— | 


| ganized and operated exclusively for re- 


| their net earnings inures to the benefit 


| soiation, operating under the lodge sys- | 


| educational purposes, or for the preven- 
use or possession, for purposes of the 
; centum of the taxpayer’s net income as 


| section. Such contributions or gifts shall 


| see section 121). 
| Sales of Real Property—In the case of 
| sonable allowance for 


| liabilities, incurred under the provisions | 
| of the contract under which such sale 


|, less than the estimated tax liability com- 
| puted without the benefit of this sub- | 





| any amounts allowed as a deduction un- 


| such contract. 


Corporations 


— ee 
by the corporation without reimburse- 
ment from the shareholder, but in such 
cases no deduction shall be allowed the 
shareholder fot the amount of such 
taxes. 


| 
| 
| 
| 


(e) Losses by Individuals.—In the case 


the taxable year and not compensated 
for by insurance or otherwise— 

(1) If incurred in trade or 
or 


busi- 


(2) If incurred in any transaction en- 
tered into for profit, though not con- 
nected with the trade or business; or 

(3) of property not connected with the | 
trade or business, if the loss arises from | 
fires, storms, Shipwreck, or other casu- 
alty, or from theft. 





(f) Losses by Corporations.—In the 
case of a corporation, losses sustained 
during the taxable year and not com- 
pensated for by insurance or otherwise. 

(zg) Basis for Determining Loss.— 
The basis for determining the amount of | 
deduction for losses sustained, to be al- 
lowed under subsection (e) or (f), shall 
be the same as is provided in section 
113 for determining the gain or 
from the sale or other disposition 


loss | 
of-| 


(h) Loss on Sale of Stock or Securi- | 
ties.—For disallowance of loss deduction | 
in the case of sales of stock or securities 
where within 30 days before or after 
the date of the sale the taxpayer has 
substantially indentical prop- 
erty, see section 119. 

(i) Net Losses.—The special deduction 
for net losses of prior years, to the ex- 
tent provided in section 117. 

(j) Bad Debts.—Debts ascertained to 
be worthless and charged off within the 
taxable year (or, in the discretion of the 
Commissioner, a reasonable addition to a | 
reserve for bad debts); and when satis- 
fied that a debt is recoverable only in 
part, the Commissioner may allow such 
debt to be charged off in part. 

(k) Depreciation.—A_ reasonable 
lowance for the exhaustion, wear and 
tear of property used in the trade or 
business, including a reasonable allow- 
ance for obsolescence. In the case of im- 
proved.real estate held by one person for 
remainder to another person, 


al- 





section 
between the life tenant and the remain- | 
derman under rules and regulations pre- 
scribed by the Commissioner with the | 
approval of the Secretary. 

(1) Depletion—In the caseof mines, 
oil end gas wells, other natural depos- 
its, and timber, a reasonable allowance 
for depletion and for depreciation of | 
improvements, according to the peculiar 
conditions in each case; such reasonable 
allowance in all cases to be made under | 
rules and regulations to be prescribed 
by the Commissioner, with the approval 
of the Secretary. In the case of leases 
the deduction allowed by this subsection 
shall be equitably apportioned between 


shall be equitably apportioned | 


| 
| 
| 
| 


| the lessor and lessee. (For percentage 


depletion in case of oil and gas wells, 
see section 114 (b) (3)). 

(m) Basis for Depreciation and Deple- 
tion—The basis upon which depletion, 


| exhaustion, wear and tear, and obsoles- 


cence are to be allowed in respect of 
any property shall be as provided in sec- 
tion 114. 

(n) Charitable and Other Contribu- 
tions.—In the case of an individual, con- | 
tributions or gifts made within the tax- 
able year to or for the use of: 

(1) the United States, any State, Ter- 
ritory, or any political subdivision | 
thereof, or the District of Columbia, for | 
exclusively public purposes; 

(2) any corporation, or trust, or com- 
munity chest, fund, or foundation, or- 


ligious, charitable, scientific, literary, or 
educational purposes, or for the preven- 
tion of cruelty to children gr animals, no 
part of the net earnings of which in- 
ures to the benefit of any private share- 
helder or individual; 

(3) the special fund for vocational re- 
habilitation authorized by section 7 of 





| the Vocational Rehabilitation Act; 


(4) posts or organizations of war vet- 
erans, or auxiliary units or societies of 
any such posts or organizations, if such 
posts, organizations, units, or societies 
are orzanized in the United States or 
any of its possessiéns, and if no part of 


of any private shareholder or individual; 
or 


(5) a fraternal society, order, or as- 


tem, but only if such contributions or | 
gifts are to be used exclusively for re- 
ligious, charitable, scientific, literary, or 


tion of cruelty to children or animals; 
to an amount which in all the above | 
cases combined does not exceed 15 per 


computed without the benefit of this sub- 





be allowable as deductions only if veri- 
fied under rules and regulations pre- 
scribed by the Commissioner, with the 


| approval of the Secretary. (For unlim- 


ited deduction if contributions and gifts 
exceed 90 per centum of the net income 


(o) Future Expenses in Case of Casual 


a casual sale or other casual disposition 
of real property by an individual, a rea- 
future expense 


or other disposition was made, under 
such regulations as the Commissioner, 
with the approval of the Secretary, may 
prescribe, including the giving of a bond, 
with such sureties and in such sum (not 


section) as the Commissioner may re- 
quire, conditioned upon the payment | 
(notwithstanding any statute of limita- 
tions) of the tax, computed without the 
benefit of this subsection, in respect of 


der this subsection and not actually ex- 
pended in carrying out the provisions of 


(py Dividends Received by Corpora- 
tions—In the case of a corporation, the 
amount received as dividends— 

(i) from a domestic corporation, or 

(2) from any foreign corporation 


| lowable 


under a 
| 20 years or more, or under an agrec- | 
is entitled, | 


| income 
| be allowed in respect of— 





when it is shown to the satisfaction of 


AvTHorizep STATEMENTS ONLY Are Presenten Herrin, BEING 
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Surtaxes 


the Commissioner that more than 50 
per centum of the gross income of such 
foreign corporation for the three-year 
period ending with the close of its tax- 
able year preceding the declaration of 
such dividends (or for such part 0” such 
period as the foreign corporation has 
been in existence) was derived from 


sources within the United States as de- | 


termined under section 120. 

The deduction allowed by this subsec- 
tion shall not be allowed in respect of 
dividends received from a _ corporation 
organized under the China Trade Act, 


| 1922, or from a corporation which under 


section 251 is taxable only on its gross 
income from sources within the United 


| States by reason of its receiving a large 
| percentage of 
sources within a possession of the United | 


its gross income from 


/ 


States. 
(q) Cooperative Apartments—Amounis 


owns or leases an. apartment building 


| and operates it under the cooperative 


plan if— 


(1) Such amounts are bona fide ex- | 


pended by the corporation in the same 
taxable year, in payment of taxes al- 
as deductions under subsection 
(c) of this section or in payment of in- 
terest on its bonds or on other indebted- 


' ness incurred by it in the acquisition, 


construction, or maintenance of such 
apartment building or in the acquisition 
of the land 
located, and 


(2) Such individual is the owner or | 


lessee of an apartment in the building 
lease the term of which is 


ment with the corporation, 
by reason, of stock ownership, to the 


use and occupancy of such apartment for | 
| a like period, and 


(3) No part of the net earnings of 


| the corporation inures to the benefit of 
| any private shareholder or 
| other 
apartment in such building or one en- | 


than an owner or lessee of 


titled by reason of stock ownership to 


the use and occupancy of any such apart- | 
| ment. ? 


SEC. 
(a) 


24. 


no deduction shall in any 
(1) 
penses; 
(2) Any amount paid out 
buildings or for permanent 
ments or betterments made 


Personal, living, or 


for new 
improve- 


(38) Any amount expended in re- 


| storing property or in making good the 
| exhaustion thereof for which an allow- | 


ance is or has been made; or 
(4) Premiums paid on any life 
officer or employee, or of any person 
financially interested in any trade or 
business carried on by the taxpayer, 
when the taxpayer is directly or in- 


(b) Holders of Life or 
Interest.—Amounts paid under the laws 
of any State, Territory, District of 
Columbia, possession of the United 
States, or foreign country as income to 
the holder of a life or terminable in- 
terest acquired by gift, bequest, or in- 
heritance shall not be reduced or 


| diminished by any deduction for shrink- | 
| reasonable 


age (by whatever name called) in the 


| value of such interest due to the lapse 


of time, nor by any deduction allowed 
by this Act for the purpose of comput- 
ing the net income of an estate or trust 
but not allowed under the laws of such 
State, Territory, District of Columbia, 
possession of the United States, or 


| foreign country for the purpose of com- 


puting the income to which such holder 
is entitled. 
(c) Tax Withheld on Tax-free Cove- 


' nant Bonds.—For tax withheld on tax- | 
free covenant bonds, see section 143 (a) | 

(4). 
(d) Cooperative Apartments.—No de- | 


duction shall be allowed to any corpora- 
tion which owns or leases an apart- 
ment building and operates it under the 
cooperative plan, in respect of any ex- 
penditures by the corporation on account 
of taxes or interest as specified in sec- 
tion 23 (q) (1). 

SEC. 25. CREDITS OF INDIVIDUAL 

AGAINST NET INCOME. 

There shall be allowed for the purpose 
of the normal tax, but not for the sur- 
tax, the following credits against the 
net income: ‘ 

(a) 
as dividends— 

(1) from a domestic corporation, or 


it is shown to the satisfaction of the 
Commissioner that more than 
centum of the gross income of such for- 
eign corporation for the three-year pe- 


| riod ending with the close of its taxable 
| year preceding the declaration of such 


dividends (or for such part of such pe- 
riod as the corporation has been in ex- 
istence) was derived from sources within 
the United States as determined under 
the provisicns of section 120. 

The credit allowed by this subsection 
shall not be allowed in respect of divi- 
dends received from a corporation or- 


ganized under the China Trade Act, 1922, 


or from:a corporation which under sec- 
tion 251 is taxable only on its gross in- 
come from sources within the United 
States by reason of its receiving a large 
percentage of its gross income from 
sources within a possession of the United 
States. 

(b) Interest on United States Obliga- 
tions.—The amount received as interest 
upon obligations of the United States 
which is included in gross income under 
section 22. 

(c) Personal Exemption.—In the case 


of a single person, a personal exemption | 


of $1,500; or in the case of the head of 
a family or a married person living with 
husband or wife, @ personal exemption 
of $3,500. A husband and wife living to- 
gether shall receive but one personal ex- 
emption. The amount of such personal 
exemption shall be $3,500. If such hus- 
band and wife make separate returns, 
the personal exemption may be taken by 
either or divided between, them. 


(d) Credit for Dependents.—$400 for 


| each person (other than husband or wife) 





on which the building is | 


individual | 
an | 


ITEMS NOT DEDUCTIBLE. | 
General Rule.—In computing net. 
case | 


family ex- | 


to increase | 
| the value of any property or estate; 


| SEC. 





Dividends.—The amount received | 


50 per | 





Returns 


Regulations Included to Prevent 
Evasion of Surtax By Corporations 


General Rate of Such Companies Is Pro- 
posed at 1114 Per Cent With Certain 


Exemptions 


pendent person is under 18 years of age‘ 


or is incapable of self-support because 
mentally or physically defective. 

(e) Change of Status.— 

(1) The credit for dependents shall 
be determined by the status of the tax- 


paid by an individual taxpayer during | payer on the last day of his txable year. 


| the taxable year to a corporation which | 


(2) The personal exemption allowed 
by subsection (c) of this section shall, 
in case ‘the status of the taxpayer 
changes during his taxable year, be the 
sum of an amount which bears the same 
ratio to $1,500 as the number of months 
during which the taxpayer was single 
bears to twelve months, plus an amount 
which bears the same ratio to $3,500 as 
the number of months during which the 
taxpayer was a married person living 


with husband or wife or: was the head | 
| of a family bears to twelve months. ior | 


the purposes of this paragraph a frac- 
tional part of a month shall be disre- 


garded unless it amounts to more than | 


half a month, in which case it shall be 
considered as a month. 

(3) ‘In the ease of an individual who 
dies during the taxable year, the per- 
sonal exemption and the credit for de- 
pendents shall be determined by his 
status at the time’of his death, and in 
such tase full credits shall be allowed 
to the surviving spouse, if any, accord- 
ing to his or her status at the close of 
the taxable year. 

SEC. 26. CREDITS OF CORPORATION 

AGAINST NET INCOME. 

For the purpose only of the tax im- 
posed by section 13 there shall be allowed 
the following credits: 


(a) The amount received as interest | 
upon obligations of the United States | 
| which is included in gross income under 


section 22; and ; 
(b) In the case of a domestic corpora- 


| tion the net income of which is $25,000 
or less, a specific credit of $3,000; but | 


if the net income is more than $25,000 


| the tax imposed by section 13 shall not 


exceed the tax which would be payable 


| if the $3,000 credit were allowed, plus 
the amount of the net income ‘in excess 

| of $25,000. | 
in- | 
surance policy covering the life of any | 


Part I1I—Credits Against 
Tax. 

31. EARNED INCOME CREDIT. 

(a) Definitions—For the purposes of 


‘i a 3 | this section— 
directly a beneficiary under such policy. | 
Terminable | 


(1) “Earned income” means wages, 
salaries, professional fees, and other 
amounts received as compensation for 
personal services actually rendered, but 
does not include that part of the com- 
pensation derived by the taxpayer for 
personal services rendered by him to a 


corporation which represents a distribu- 


tion of earnings or profits rather than a 
allowance as compensation 
for the personal services actually ren- 
dered. In the case of a taxpayer en- 
gaged in a trade or Business in which 
both personal services and capital are 
material income producing factors, a 
reasonable allowance as compensation 
for the personal services actually ren- 
dered by the taxpayer, not in excess of 
20 per centum of his share of the net 
profits of such trade or business, shall 
be considered as earned income. 

(2) “Earned income deductions” means 
such deductions as are allowed by section 


| 23 for the purpose of computing net in- 


come, and are properly allocable to or 
chargeable against earned income. 

(3) “Earned net income” means the 
excess of the amount of the earned in- 
come over the sum of the earned income 
deductions. If the taxpayer’s net in- 
come is not more than $5,000, his entire 
net income shall be considered to be 
earned net income, and if his net income 
is more than $5,000, his earned net in- 
come shall not be considered ‘to be less 
than $5,000. In no case shall the earned 
net income be considered to. be more 
than $20,000. 


net income constituted his entire net 


income; but in no case shall the credit | ligation setisfied in full. 


allowed under this subsection exceed 25 


per centum of his normal tax plus 25 | 
per centum of the surtax which would be |! 


payable if his earned net income con- 

stituted his entire net income. This 

credit shall be in addition to all other 
credits against the tax. 

SEC. 32. TAXES OF FOREIGN COUN- 
TRIES AND POSSESSIONS OF 
UNITED STATES. 

The amount of income, war-profits, 
and excess-profits taxes imposed by for- 
eign countries or possessions of the 
United States shall be allowed as a credit 
against the tax, to the extent provided 
in section 131. 

SEC. 33. TAXES WITHHELD AT 
SOURCE. 

The amount of tax withheld at the 
source under section 143. shall be allowed 
as a credit against. the tax. 

SEC. 34. ERRONEOUS PAYMENTS. 
(a) Credit for Overpayments.—For 


| credit against the tax of overpayments 


of taxes imposed by this title for other 
taxable years, see section 322. 

(b) Fiscal Year Ending in 1927.—For 
credit against the tax of amounts of 
tax paid for a fiscal year beginning in 
1926 and endifg in 1927, see section 132. 


Part IV—Accounting Per- 
riods and Methods of 


Accounting. 

SEC. 41. GENERAL RULE. 
The net income shall be computed upon 
the basis of the taxpayer’s annual ‘ac- 


dependent upon and receiving his chief | counting period (fiscal year or calendar 
support from the taxpayer if such de- | year, as the case’ may. be) in accordance 


| fined 


| SEC. 











with the method of accounting regu- 
larly employed in keeping the books of 
such taxpayer; but if no such method 
ef accounting has been so employed, or 
if the method employed does not clearly 
reflect the income, the computation 
shall be made in accordance with such 
method as in the opinion of the Com- 
missioner does clearly reflect the income. 
If the taxpayer’s annual accounting 
period is other than a fiscal year as de- 
in section 48 or if the taxpayer 
has no annual accounting period or does 
not keep bodks, the net income shall be 
computed on the basis of the calendar 
year. (For use of inventories, sce sec- 
tion 22(c) ). 

42. PERIOD IN WHICH ITEMS 
OF GROSS INCOME INCLUDED. 
The amount of all items of gross 

come shall be included in the gross in- 

come for the taxable year in which re- 
ceived by the taxpayer, unless, under 
methods of accounting permitted under 


in- 


| section 41, any such amounts are to be 
| properly accounted for as of a different 


period, 

SEC. 43. PERIOD FOR WHICH DE- 
DUCTIONS AND CREDITS TAKEN, 
The deductions and credits provided 

for in this title shall be taken for the 
taxable year in which “paid or accrued” 
or “paid or incurred,” dependent upon 
the method of accounting upon the basis 
of which the net income is computed, un- 
less in order to clearly reflect the income 
the deductions or credits should be taken 
as of a different period. 

SEC. 44. INSTALLMENT BASIS. 
4A) Personal property. 

Under regulations prescribed by the 

Commissioner with the approval of the 


| Secrtary, a person who regularly sells 


or otherwise disposes of personal prop- 
erty on the installment plan may return 
as income therefrom in any taxable year 
that proportion of the installment pay- 
ments actually received in that year 


| which the gross profit realized or to be 
| realized when 


payment is completed, 
bears to the total contract price. 
(B) Sales of realty and casual sales 


of personalty. 


In the case (1) of a casual sale or other 
casual disposition of personal property 
(other than property of a kind which 
would properly be included in the inven- 
tory of the taxpayer if on hand at the 
close of the:taxable year), for a price 
exceeding $1,000, or (2) of a sale or 
other disposition of real property, if in 
either case the initial payments do not 
exceed 40 per centum of the selling price, 
the income may, under regulations pre- 
scribed by the Commissioner with the 
approval of the Secretary, be returned 
on the basis and in the manner above 
prescribed in this section. As used in 
this section the term “initial payments” 


| means the payments received in cash or 


property other than evidences of indebt- 
edness of the purchaser during the tax- 
able period in which the sale or other 
disposition is made. 

(C) Change from -accrued to install- 
ment basis. 

If a taxpayer elects for any taxable 
year to report his net income on the 
installment basis, then in computing his 
income for the year of change or any 
subsequent year, amounts actually re- 
ceived during any such year on account 
of sales made in any prior year shall 
not be excluded. 

(D) Gain or Loss Upon Disposition of 
Installment Obligations—If an install- 
ment obligation is satisfied at other than 
its face value or distributed, transmit- 
ted, sold or otherwise disposed of, gain 
or loss shall result to the extent of the 
difference between the basis of the ob- 
ligation and (1) in the case of satis- 
faction at other than face value or a 
sale or exchange, the amount realized, 
or (2) in case of a distribution, transmis- 
sion or disposition otherwise than by 
sale or exchange, the fair market value 


(b) Allowance of oe ee. | of the obligation at the time of such 


of an individual the tax shall be*credited 
with 25 per centum’ of the amount of 


6 fr, nas roti “i | 
(2) from a foreign corporation’ when | tax which would be payable if his earned 


transmission, distribution, or disposition, 
The basis of the obligation shall be the 
excess of the face value of the obliga. 
ion-over an amount equal to the income 
which would be returnable were the ob- 


SEC. 45. ALLOCATION OF INCOME 

AND DEDUCTIONS. 

In any case of two or more trades or 
businesses (whether or not incorporated, 
whether or not organized in the United 
States, and whether or not affiliated) 
owned or controlled directly or indirectly 
by the same interests, the Commissioner 


| is authorized to distribute, apportion, 


or allocate gross income or deductions 
between or among such trades or busi- 
nesses, if he determines that such dis- 
tribution, apportionment, dr allocation is 
necessary in order to prevent evasion of 
taxes or clearly to reflect the income of 


| any of such trades or businesses. 


SEC. 46. CHANGE OF ACCOUNTING 
PERIOD. 

If a taxpayer changes his accounting 
period from fiscal year to calendar year, 
from calendar year to fiscal year, or from 
one fiscal year to another, the net income 
shall, with the approval of the Commis- 
sioner, be computed on the basis of such 
new accounting period, subject to the 
provisions of section 47. 

SEC. 47. RETURNS FOR A PERIOD 
OF LESS THAN TWELVE MONTHS, 
(a) Returns for short period resulting 

from change of accounting period.—If 

a taxpayer, with the approval of the 

Commissioner, changes the basis of com- 

puting net income from fiscal year to 


| calendar year a separate return shall be 


made for the period between the close of 
the last fiscal year for which return was 
made and the following December 31. If 
the change is from calendar year to fis- 


[Continued on Puge 10, Column 4.) 
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British Interests 
Joining Chemical 


Entente in Europe | 


Trade Agreement to Become 

Effective January 1; French, 

German and English Firms 
Allocate Export Markets. 


That British dyestuffs interests are 
joining the previously reported Franco- 
German chemical entente, with the pos- 
sibility =hat Switzerland may also enter, 
is reported to the Department of Com- 
merce in cabled advices from the Act- 
ing Commercial Attache at Paris, R. C. 
Miller. His cablegram, received Decem- 
ber 7 and made public the same day, 
follows in full text: 

British dyestuffs interests have been 
reported as joining with France and 
Germany in the agreement signed at 
Frankfort recently creating a chemical 
entente in Europe for the allocation of 
world markets between the three coun- 
tries. 

Effective January 1. 

The agreement is reported to have 
now been signed by the boards. of 
French and German companies, and 
awaits only British government sanction 
before being made formally effective as 
of January 1, 1928. Swiss dyestuffs 
producers are negotiating for entry into 
this entente. 

The terms relative to the division of 
export markets among the three signa- 
tory countries is based upon their 1926 
total dyestuffs exports as follows: 
France, 12 per cent; Germany, 75 per 
cent; and Great Britain, 13 per cent. 
Each country reserves its home markets 
except that each agrees to purchase 
from other members these dyestuffs not 
made nationally. 

To Exchange Market News. 


France and Germany agree to ex- 
change process information. Colonies 
and protectorates are considered export 
markets. 

The French quota is to be allocated as 
follows, according to the reports: Kuhl- 
mann, 60 per cent; St. Denis, 30 per 
cent; (Kuhlmann associate) St. Clair du 
Rhone, 10 per cent. 


Favorable progress in the formation of | 


Px Synthetic Nitrogen Entente between 
France, Germany, and Great Britain to 
meet competition from natural nitrates 
through a common sales program is re- 
ported. Persons close to the European 
negotiating interests are reported as 
saying that without American participa- 
tion the program can not be entirely suc- 
cessful. 


Duty Exemptions Abolished 
By Brazilian Congress 


Duty exemptions are abolished in Bra- 
zil by a law recently enacted by the 
Brazilian congress, to become effective 
January 1, 1928, the Commercial Atta- 
che at Rio de Janeiro, Carlton Jackson, 
has reported by cablegram to the De- 
partment of Commerce. The full text 
of the cabled report follows: 

According to reports received while 
this law was in the proposal stage, ex- 
ceptions were to be made from this abo- 
lition of duty exemptions in the case 
of exemptions covered by special con- 
tracts signed with the Federal govern- 
ment of Brazil and those specified in the 
preliminary provisions of the tariff. 

No details concerning the provisions 
of the law as passed have been received 
in the Department of Commerce, but it 
is expected that these exceptions were 
embodied in the final legislation on the 
matter. 


Landing Field Authorized 
At Fort Tilden, N. Y. 


Construction of an emergency landing | 


field at Fort Tilden, N. Y., has been 
approved by the Department of War, 


according to a statement made public | 


December 7, which in full text follows: 
The War Department has approved the 
project for the construction of an emer- 


gency landing field at Fort Tilden, N. } 


Y., at a.cost of approximately $75,663. 


The location of such a field at this | 


point has several advantages. Fort Til- 


den is on the air route between Bolling | 


Field, D. C., and Mitchel Field, Long 
Island, and the emergency landing field 
will make for safety along this route, 
as during the autumn and spring Mitchel 
Field is oftén covered with a dense 
ground fog, when Fort Tilden is free 
from fog. It will greatly facilitate anti- 
aircraft target practice at that station 
and will also assist aerial spotting for 
the coast defense guns at Forts Tilden 
and Hancock. 


Schedule of Export Duties 
Is Changed by Argentina 


Changes have been made in the Argen- 
tine export duty schedule for December, 
Commercial Attache at Buenos Aires, 
Alexander V. Dye, has cabled the De- 
partment of Commerce. 

The full text of the cablegram reads: 

Changes are as follows: Oats, from 
-64 gold pesos a metric ton to .97 prdod, 
lindrrf gtom .41 pesos to .18; barley from 
34 to .84; wheat from .66 to .45; sheep- 
skins from 6.40 to 9.00; Entre Rios wool 
from 3.96 to 12,21; southern wool from 
3.30 to 9.90; Cordoba wool from 9.06 to 
13.85, and western wool from 10.56 to 
16.62 pesos, 

Export duties on other commodities 
usually taxable at fluctuating rates are 
not reported. Commodities subject to ex- 
port duties at standard rates are 
affected. 
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Internal Revenue Collections Increase 


One Per Cent ent During Fiscal Year 1927 


Tax Returns Total $2,865,683,129; Cost of Administra- 
tion Is Reduced 6.5 Per Cent. 


[Continued from Page 7.] 


ment the number of refund claims re- 
ceived and unadjusted is larger than for 
the fiscal year 1926. Substantial reduc- 
tions were made, 
classes of claims. 


however, in other 


Decrease in Accrued 
Interest on Refunds 


During the year there was allowed 
$578,184.22 as interest accrued on taxes 


At the beginning of the fiscal year 
1927 there were on hand 4,171 claims 
for credit taken on manufacturers’ and 
dealers’ excise tax returns for alleged 
prior overpayments. There were 1,206 
credits received during the year, and 
3,341 disposed of, leaving on hand 2,036 
as of June 30, 1927. 

Credit and refund claims aggregating 
$6,161,692.58, requiring the audit of 45,- 
415 inventory schedules, were received 
from automobile manufactuers and deal- 
ers pursuant to the provisions of section 
1204 of the revenue act of 1926, This 
amount, when added to the 7,500 inven- 
tory schedules totaling $1,722,522.59 re- 
ceived last year, shows that as a result 


of section 1204 a total of $7,884,215.17 | 
Of this amount a | 


has been claimed. 
considerable portion was adjusted during 
1927 and the balance, 





having been examined, will be adjusted 
upon receipt of evidence requested. 


Of the $23,604,555.51 sales tax refund | 


claims rejected, approximately $17,500,- 


| 000 represents taxes paid on automobile 
parts and accessories, W hich amount was | 
| yepjected due to the limitation placed in 
| the first deficiency act, fiscal year 1927, 


requiring manufacturers to give bond 


conditioned upon the return to the ulti- | 


a 
| refunded, compared with $1,618,474.39 al- | mate consumer of any amount of tax 


| lowed during 1926. 


recovered from the Government. 

As a result of the decision of the 
United States Court of Claims in the 
case of the Alliance Country Club v. 
United States, holding that amounts paid 
to clubs for shares of stock the pur- 
chase of which was prerequisite to mem- 
bership in the club, which amounts were 
intended under certain contingencies to 
be returned to the club member, were 
allowed amounting to $376,532.14. 

The following comparative statement 
shows the amounts of the different 
taxes collected for the fiscal years ended 
June 30, 1926 and 1627: 


Capital-stock tax .. 
Estate tax 

Gift tax . 
Misceilaneous taxes 
Sales taxes 

Tobacco taxes 


Total . ; 
Spirits-narcotic “ti uxes 
Grand total 
* Increase. 7 Decrease, 


19: 26 


$97, 385,755.61 


$861 024,973,595 





eet ecegestecets 1926 


| Arts Exposition Begins 


The first Exposition of the Arts and 
Sciences (Salon des Sciences et des 
Arts) is scheduled to be held in the 
Grand Palais in Paris from December 
19 to December 23, the Trade Commis- 


| In Paris This Week | 
| 


| to the Department of Commerce. 
full text of his report follows: 


The exposition has been accorded the 
patronage of the Minister of Commerce. 
It is thought in France that it will con- 
tribute to the progress of French scien- 
| tific and industrial development. 

The exposition will provide for these 
exhibits: Photography, moving pictures, 
optical instruments, general, 
and opticians supplies, precision instru- 
; ments, clocks and watches, application 
of electricity to clock movements, talk- 
| ing machines and phonographs, drafting 
instruments, office supplies, scientific and 


The 


tricity, medical and surgical equipment 


plies, etc., scientific and industrial labora- 
tory equipment, chemical 
precious metals, the art of coloring and 


technique of artistic and scientific print- 
ing, precision machine tools and their 
application and professonal and trade 
' schools, technical education. 





1927 
$8,970,230.93 
100,339,851.96 


$833,175. 
27,849, 96 


$6 $9,721,045.90 


| sioner at Paris, Louis Hall, has reported | 


| ket for 


binoculars | 


| industrial applications of gas and elec- 
| and instruments, radiology, dental sup- | 
| tury the Cubans have 
products, | 


dyeing, technique of color impressions, | 


' contained in 
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Free Entry of Sugar From Other Islands 


Proposed as Ret aliation Against Cuba 


| Representative Wood Suggests Agreement With Haiti 


and Santo Domingo to Offset Price Fixing. 


[Continued from Page 


Holland and Poland are discussing with 


the Cubans and Germans the amount of | 
| sugar to be allotted to the United States. | 
The Cubans have been the leaders in,} 


this movement. They have had an ab- 


solute monopoly of the American mar- | 
for the | 


foreign grown sugar 
past quarter of a century, because the 
Reciprocity Treaty, negotiated in 1903, 
admitted their product at a cut in the 
tariff of 20 per cent below the duty paid | 
on sugar grown in any other foreign ! 


country; and the result has been that | 


they have not only competed success- 
fully with our own crops, but they have 


literally driven all other foreign sugars , 


away from the American market. 


In fact, for the past quarter of a cen- 
regarded 


as much as if they had been American 
citizens; but aS a separate government 
they have escaped the many irksome re- 
straints to which our own farmers are 


subjected. And they are now aiming in | 
perfect security to make a raid on every | 
|} American household because they are | 


beyond the reach of our Federal statutes 
prohibiting unlawful combinations and 
conspiracies in restraint of trade. 


The Cuban plan for controlling the 


4 | price and supply of American sugar is | 
creating “The 


their law 
National Comimssion for the Defense of 
Sugar,” and under its terms 
cominission 
pounds, 


estimates, in 


2,240 the amount of 


| ete. 


the | 
United States as their exclusive preserve ! 


“as soon as | 
tons of | 
Cuban 





1.] 


sugar to be needed for the consumption 
of our own country and the United 
States of America on the one hand, and 
on the other hand the outside countries 
which will need our sugar 
responding year, the President of the 
Republic shall fix the amount of the 
authorized Cuban crop for the ensuing 
year and its proportionate distribution;” 
etc. ete. 


Hold-Over Supply 
| Dumped in London 


The President is authorized to say 
when the harvesting of the sugar crop 


shall be started, how many days it shall | 


continue and exactly how many pounds 
each planter or company shall produce. 
Under the terms of this act the current 
crop ‘has been restricted to 4,000,000 tons 
and distributed as follows: To the 
United States 3,500,000 tons; to Europe 
250,000 tons; to Canada 100,000 tons; 
and for local or Cuban consumption 
150,000 tons. 


Inasmuch as the American people look | 


to Cuba for one-half of their supply of 
7,000,000 tons of sugar, this conspiracy 
means that if the price is baosted one 
cent a pound it will result in a dif- 
ferenceof $140,000,000 in the cost of 
their sugar to the American consumers. 


Like all world wide combinations to | 


control the production and regulate the 
price of any commodity, this latest sugar 
conspiracy provides 
off quarters any that 


surplus might 


| which, under 


‘Duty on Ornamented 
' Bottles Is Affirmed 
By Customs Court 


| Protest Overruled; Tariff Re- 
mains at 55 Per Cent Ad 
Valorem; Rate on Wagon 
Jacks Is Lowered. 


New York, Dec. 7.—Imported, orna- 
| mental bottles or decanters of green 
| glass, having a stopper of the same ma- 
| terial, with a metal ornament attached 

thereto, were the subject of a tariff dis- 
| pute that the United States Customs 
Court at New York has just settled in 
favor of the Government. The Court 
| finds that these bottles were correctly 
taxed at the rate of 55 per cent ad valo- 
| rem, under paragraph 218, as articles 
| in chief value of blown glass, not spe- 
cially provided for, “decorated or orna- 


| mented in any manner.” Protest, filed by 


the importers, A. Zacho & Company, of 
Los Angeles, contended for duty at 40 
per cent ad valorem under paragraph 
399. (Protest No. 160658-G-5821.) 
Protest Sustained 

Sustaining a protest of George Borg- 
feldt & Company, of Norfolk, the 
United States Customs Court finds that 
certain imported puzzle mirrors, classi- 
fied on entry as toys and duty exacted at 
the rate of 70 per cent ad valorem, under 
paragraph 1414, Tariff Act of 1922, 
should have been assessed at only 50 
per cent ad valorem, under paragraph 
230. (Protest No. 231342-G-584.) 

Duty on Wagon Jacks Lowered. 

Fensterer & Voss have obtained a de- 
cision from the United States Customs 
Court here lowering the duty on im- 
ported wagon jacks. These jacks, the 
court finds, were erroneously returned 
at 40 per cent ad valorem under para- 
graph 399, Act of 1922, as manufactures 
of metal not specially provided for. 
Duty is fixed by the court at only 30 


| per cent ad valorem, under the provision 


in paragraph 372 for 
specially provided for. 


not 
No. 


machiyes 
Protest 


219454-G-34305-24.) 


| prove troublesome in nearby markets, 


In fact, the Cubans have already begun 
to put this nefarious program into 
practice by dumping 150,000 tons of last 
crop hold-over sugar on the English 
market. 

The International Sugar Journal, of 
London, for November, in speaking of 
this sale, says: 

“The principal event of the month on 
the sugar market has been the surprise 
disposal by the newly-formed Cuban 
Sugar Commission of the whole of the 
surplus stock of 150,000 tons of sugar 
the new Machado Laws, 
was to have been taken over from the 
unsold stocks lying in the Cuban ware- 
houses. 

“This huge parcel has been sold to 
Messrs. Tate & Lyle at a price approxi- 
mately 45 points below prevailing United 
States market.” 





Free Entry Proposed 


As Rebuke to Cuba 

“It is not certain that United States 
interests in Cuba will take kindly to the 
enforced sale of their sugar at unre- 
menerative prices, or that the consum- 
ing interests in the States will acquiesce 
sindefinitely in so large a parcel of sugar 
being sold to Europe at 44 points or 
more below what the United States 
market would have to pay.” 

Clearly, the Cuban idea of reciprocity 
is to bore from within. Her independent 
status makes her immune to our Fed- 
eral laws against such practices; and she 
feels secure, in her position inside the 
tariff wall, to combine with the nationals 
on the outside, to the end that the Amer- 
ican consumer will be made to pay all 
that the tariff will bear. 

There is but one reply to such con- 
duct. Congress should direct the Secre- 
tary of State to open negotiations with 
the other republics of the West Indies 





in the cor- | 


for dumping in far | 


to admit their sugars free. That is the 
most effective way to protect the Amer- 
ican consumer from Cuba and help co- 
conspirators. 

This is not the first time our people 
| have been threatened by a combination 

of Foreign governments upon whom 
they must depend for a large part of 
| their sugar. A somewhat similar sit- 
|} uation arose in the seventies during the 
administration of General Grant, with the 
result that a reciprocity treaty was 
negotiated with the Hawaiian Islands 
under the terms of which the Hawaiian 
product was admitted into this country 
free. 

Santo Domingo and Haiti are more 
strictly under the tutelage of the United 
States than were the Hawaiian Islands 
at the time we granted them reciprocity. 
One-half of the Island is occupied by 
United States forces, and the customs 
of both are administered by officials ap- 
pointed by the United States. 

Not only have we a moral duty to pers 
fcrm in seeing that every possible as- 
sistance is accorded them to develop their 
resources, but it is well to remember 
that the natufal resources of this island 
are even superior to those of Cuba. All 
the sugar that the United States can 
consume in addition to her domestic crop, 
could be grown there; and there is a 
sentimental reason as well. 

The Island of Haiti was selected from 
among all the other islands discovered 
by Columbus, as alike the most beautiful 
and fertile; and was the place he se- 
lected to govern. His bones are buried 
there; and if there is one place in all 
the world that Americans agree should 
be accorded every right and privilege 
granted any other country it is the home 
and resting place of Christopher Co- 
lumbus. 

The actions of Cuba and her European 
allies have given us a practical as well 
as a sentimental reason for extending 
the privilege of complete reciprocity ta 
the Island of Haiti, at least so long as 
we continue tg administer its fiscal af- 
fairs, 
ests of the American consumers of sugats 
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Curtains 


Appellate Court Holds Patent Directed to Supports 


Of Side Curtains for Vehicles Is 


Invention Is Adapted 


To Open Automobiles | 


Novelty of Claims Strengthened | 


by Acquiescence of 
Trade in Device. 


Jerrery N. CoLuins AND CHARLES C. 
BLACKMORE, APPELLANTS AND CROSS~ 
APPELLANTS, Y. Hupp Motor CAR Cor- 
PORATION; Nos. 4793 AND 4799; CiR- 


curt Court oF APPEALS, SIXTH CIR- | 


cuUIT. ; 
Patent 855970, which was directed to 


side curtains for vehicles, was held valid | 


and infringed, the novelty of the said 


patent being strengthened by the ac- | 


quiescence in the invention by the trade 
during the life of the patent. 


Appeal from the District Court for the | 


Eastern District of Michigan. 


Before Denison, Moorman and Knap-*} 


pen, Circuit Judges. The full text of the 
opinion of the court, which was rendered 
by Judge Knappen, follows: 

Circuit Judge Knappen: 

This suit was brought by Collins 
against the Hupp Motor Car Corporation 
for infringement of claims 1, 2 and 3 of 
“United States Patent No. 855970, June 4, 
1907, to Pearson, assignor to Blackmore, 
on side-curtain supparts for vehicles, 
with special reference to open canopy- 
top automobiles. 


Right to Sue Based 
On Alleged License 


The District Court found the patent 
valid and infringed, and awarded plain- 
tifis, by way of damages and profits, the 
sum found by the master on the basis of 
a reasonable royalty. (4 Fed. (2) 272. 
The patent having expired pending suit, 
no injunction issued. Each party ap- 
peals. 

Claim 2 reads as follows: 

“2. The combination with a vehicle 
body, comprising an enclosed portion pro- 
vided with a suitable entrance, a door 
for said entrance, a canopy for said vehi- 
cle body and curtains comprising a door 
section secured to a canopy or other sup- 
port at one edge beyond the line of the 
door hinge and a support for the oppo- 
site edge of said door section consisting 
of a rod or standard detachably secured 
to said door so as to be movable there- 
with and removable therefrom.” 

Claim 1 differs from claim 2 only in 
omitting the detachable feature of the 
supporting rod and in designating the 
curtains as “side curtains.” Claim 5 dif- 
fers from claim 1 only in calling for an 
offsetting of the rod at its lower end, to 
bring it in deisred relative position. 


Claims in Suit 


Held to be Valid 


We agree with the District Court that | 


the claims in suit are valid. The specifi- 
cation states that “The primary object 
of the invention is to provide side cur- 
tains for the canopies of automobiles and 
other vehicles (the bodies of which com- 
prise tonneaus which are provided with 
an entrance or entrances and a door or 
doors for closing the same), said side 
curtains comprising sections so sup- 
ported that they form, in effect, upward 
extensions of said doors which will open 
and close therewith, to provide for con- 
veniently opening and closing the en- 
trance to the tonnean when the side cur- 
tains are in position, thus entirely elimi- 
nating the objectionable feature above 
described,” which plainly refers to the 
necessity “that the section of the said 
curtain covering the entranec to the ton- 
neau be unfastened each time a person 
desires to enter or leave said tonneau.” 

The specification further declares “that 
the invention reisdes primarily in the 
means for supporting the (intermediate 
section 2 of the) side curtains, whereby 
they may be opened with and practically 
as a part of the doors C which close the 
entrance to the tonneau.” 

The prominent and new element re- 
ferred to is in reality a door curtain 
opener which consists of an upright rod 
or standard removably attached to the 
lock edge of the door and movable with 
it, and to which rod or standard the cur- 
tain is removably secured. The curtain 
structure is thus self-contained. - The 
curtain is not supported by or attached 
to any part of the automobile except its 
own door and the rod or standard which 
is a component part of the curtain struc- 
ture and (at the rear edge-of the cur- 
tain) to the canopy support. 
by testimony of competent 
that the invention of this 
revolutionary. = 
Device of Patent Adopted 


By Automobile Companies 
The device of the patent is highly use- 
ful and meritorius. It has been adopted 
by practically all the automobile manu- 
facurers in this country except Ford. 
In addition to its merit as a mere cur- 
tain it is adaptable to ready disassem- 


It appears 
witnesses 
patent was 


bling when curtains are not needed. That | 


this was recognized by the patentee is 
evidenced by the statements in the speci- 
fication not only of his preference to se- 
cure the rods or standards to the doors 
“so that they may be readily attached 


when wanted for use and detached and | 


removed when not wanted for use,” but 
also that the openings between the body 
of the vehicle and the canopy 
adapted to be closed by removable side 
curtains comprising front section 1, in- 
termediate section 2 and rear sections 
3;” also b¥ the provision for buttoning 


or otherwise securing the rear edge of | 


the curtain section to the canopy support 
to which the front edge of the rear sec- 
tion of the side curtain is fastened in the 
usual manner, and by attaching in like 
manner the upper edge of the curtain 
section to the lower member of the can- 
opy frame in the rear of the line of the 


door hinge; and by similarly attaching | 


“are | 


, 
| the curtain section to the upper edge of 
| the Body and door. ’ 

The specification states that “with this 
| construction it is obvious that the section 
2 of the side curtain, in front of the 
hinge of the door, will be free to swing 
or turn with the door, thus providing for 


opening and closing the entrance to the | 


tonneau by merely opening and closing 
the door C.” 


Prior Art Does Not 


Resemble Patent in Suit 
We find nothing in the prior art de- 
stroying the novelty or patentability of 
| the claims in suit. The patent art spe- 
cially relied on consists of Wright No. 
121922, December 12, 1871, and Gale, No. 
| 204807, June 11, 1878. Neither of these 


bile art, which, in fact, came later. Both 
patents relate to carriage doors, not to 
door-curtain openers. 


of the iron frame so that it can be easily 
adjusted in case of repairing the curtain. 
The stated object of the invention is to 


make a more substantial and neater door | 


job, and to give the door a lasting grip 
to keep it from rattling. 

Gale discloses a recess in the upper 
rail extending from the front canopy 
post rearward, and of sufficient length to 
receive the top rail of the door. To our 
minds, neither of these patents suggests 


anything resembling in form or function |! 


the “rod or stawdard” of the door curtain 


| opener of the patent in suit. 


As to prior public use: Defendant in- 
troduced considerable testimony 
claimed prior use on certain automobile 
station wagons of various manufacture. 


Sso far as definitely shown, these station } 


wagons had a permanent door structure 
reaching from the sill to the side rail of 
the top, and hinged at both the top and 
bottom of the rear edge of the door. We 
cannot accept the conention that these 
permanent door structures were the 
equivalent of the “rod or standard” of 
the patent in suit. We think the words 


“rod” and “standard” mean substantially | 


the same thing. 

The station wagon curtains were not 
readily removable, but when not in use 
were rolled up, and as such roll projected 


over the rear edge of the door it was | 


naturally subjected to a bending when 
the door was opened. There is persuasive 
testimony, from competent witnesses, 
that these structures were impracticable. 
We think it clear that they did not antic- 
ipate the Pearson invention or suggest 
its nature. 


Dates Too Uncertain 


To Support Priority 
There is also evidence of a so-called 
Glesenkamp use which is alleged to an- 


| ticipate Péarson. Whether, if antedating, 


it would anticipate we need not deter- 
mine, for we think the testimony regard- 
ing dates too uncertain to support a con- 
clusion of priority. It is a common- 
place, that as respects an unpatented de- 
vice, claimed to be a complete anticipa- 
tion of a patent in suit, and depending as 
to its existence and use upon oral testi- 
mony, the proof must be clear, satisfac- 
tory and beyond reasonable doubt. 20th 
Century Co. v. Loew, C. C. A. 6, 243 Fed. 
373, 379, and cases there cited. 

Pearson’s application was filed April 
2, 1906. The testimony as to the date of 
the Glesenkamp use ranges from 1902 to 
1906. The alleged dates are not sup- 
ported by documentary evidence of any 
kind. There is produced no structure ap- 
pearing to have been made prior to the 
granting of the patent in suit. 

If there were otherwise doubt of the 
novelty and, patentability of Pearson’s 
device, the doubt would be removed by 
the evidence of its general acceptance by 
the trade. There is* apparently undis- 
puted evidence that six prominent manu- 
facturers have made their own irons un- 
der license agreement from plaintiffs, 
and that 88 body trimmers, trimming and 
top companies (perhaps 75 per cent of 
the entire number) have purchased the 
irons from the company which 
them under contract with one 
other of the plaintiffs. 

Device Was Generally 
Accepted by Public 

The record also indicates that defend- 
ant here took from Blackmore, through 
Collins as agent, in 1914, a license to use 
certain openers under the patent in suit, 
as well as under another patent granted 
in 1911. 

The fact that the Pearson device was 
not put upon the market for several 
years after the patent issued does not 


made 
or the 


seriously impair the effect of general | 
public acceptance when it was actually 4 


put out. The same observation is true as 
to the fact that the great majority of 
users bought the irons manufactured 


under the patent in suit, instead of man- | 


ufacturing them under royalty license. 
The same, we think, is true of several 
other considerations urged by defendant 
as indicating lack of a long felt want. 


| contention made by defendant against 
the validity of the patent in suit, but we 


sult already generally stated. 
Structure Embodies 
Pearson Invention 


We also agree with the District Court | 
that defendant has infringed the three | 
claims in suit. While its structure is not | 


identical with the device of the Pearson 
patent, we think it embodies and employs 
| that invention. Of course, the fact, if it 


probably the case) is an 
| over Pearson, does not negative infringe- 
ment, 

Defendant contends not only that Col- 
lins has no right to maintain suit in his 
own name, but that he had no right to 
join Blackmore as plaintiff without his 
consent; that the latter’s ratification of 


patents directly relates to the automo- | 





| ion, 


of | 


t filed October 2, 


| anism, filed September 30, 1927, D. C., N. 
| Ohio 


=. BD. N.Y, Dee. 3 


We have not discussed each and every | 


| construction, filed October 26, 


have considered all of them, wi re. | aaa 
; With the re- | Suekoff et al. v. The Toledo Wire Products 


| 1475980 (a), O. Zerk, 


be such, that defendant’s device (as js | 
improvement | 


Valid and Infringed 


-~> 
| Decree for Damages 


And Profits Sustained | 


Having Expired Pending 
Disposition of Suit. 


June 12, 1923, did not relate back to the 


commencement of suit, but authorized 
recovery damages for merely six 
years prior to ratification; and that the 
damages recoverable here are only 
Blackmore’s net damages, whieh, in ef- 


£ 
or 


No Injunction Issued, a 
{ 


' fect, means one-half of what Blackmore 


would have received from defendant 
under the Blackmore contract with Col- 
lins—had defendant paid a royalty for 
the use of the’ patented invention, the 


| 
' 
| 
' 
other half going to Collins, to be treated, 


Putinstnd? oh gs . aie | for the purposes of recovery, merely as 
Wright’s contribution consists in fast- | pe 


ening a strip of wood to the upper part | 


Blackmore’s expense of collection. 
This contention also means that no re- 


| covery can be had here for Collins’ losses | 


by the infringement. \ 


Contract Provided for 


Equal Division of Proceeds 
The agreement of March 23, 1914, be- 


| tween Collins and the company in whose 


name Blackmore did business—and which 
company, for the purposes of this opin- 
we treat as Blackmore—provided 
that in return,for Collins’ efforts to in- 
terest, and sell the patented curtain 
openers to, motor car manufacturers, 
Blackmore would produce for Collins the 
complete device at a stated cost in lots 
of 10,000 or more, to be sold for not less 
than a stated price; that the profits of | 
both parties be equally divided “from the 
proceeds remaining between the selling 


| price and the cost price,” so stated. 


That licenses from Blackmore to man- 
ufacture the device should be obtained 
by@Collins “on a basis of not less than 
20 cents per car, which license is to be 
equally divided between”? Blackmore and 
Collins; that any further profits deriv- 
able from increased prices obtained by 
Collins should likewise be equally di- 
vided; that if Blackmore should be able 
to lessen the cost of production of the 
device, by either decrease in cost of pro- 
duction or cheapening in design or ma- 
terial, suggested by either party, such 
increased profit should be equally di- 
vided; and that “if, in the development 
of the business, a change in design to 
one of greater cost is found necessary,” 
prices for openers, with such change in- 
corporated, will provide for such in- 
creased cost of production to allow a 
profit to both parties. 


Supplemental Agreement 
of Agency Was Made 

For the purpose of settling differences 
which had arisen between Collins and 
Blackmore as to the construction of the 
former agreement mentioned, on Sep- 
tember 11, 1917, a “supplemental agree- 
ment”? was made, whose important pro- 
visions are: 

Collins agreed that Blackmore’s 
agent he would report to the latter the 
names of the different manufacturers 
with whom he is negotiating for the use 
of the curtain openers; that Collins has 
not entered and will not enter into any 
agreement giving any firm or individual 
the exclusive right to manufacture cur- 
tain openers covered by that agreement; 
Blackmore agreed that the contract of 
March 23, 1914, created in Collins “an 
exclusive agency to -represent * * * 
Blackmore in all his dealings with the 
manufacturers of automobiles,” and to 
pay to Collins one-half the net profits re- 
sulting from contracts theretofore taken 
by Blackmore direct with the exception 
of one contract mentioned, in which Col- 
lins was to receive one-half of a 12% 
cent rate set forth therein. 
the issue of 


as 


To be continued in 


December 9. 


Prssent Suits Filed 


1307733 (a), A. V. Gullborg, Lubricating 
apparatus, 1507734, Same, Lubricating 
means, 1475980, O. Zerk, Lubricating appa- 
ratus, filed October 31, 1927, D. C., S. D. 
N. Y., Doc. E 43-244, The Bassick Mfg. Co. 
vy. Carson Equipment Co., Inc. Same, appeal 
1927, 7th Cir., Doc. 3980, 
fhe Larkin Automobive Parts Co, v. The 
Bassick Mfg. Co. Dismissed, October 28, 
1927. S , filed September 12, 1927, D. C., 

. N. Y., Doc. E 3248, The Bassick Mfg. 
-. G. Kouchel. Final decree, September 


1307734 (a), A. V. Gullborg, Lubricating 
means, filed August 17, 1927, D. C., E. D. 
N. Y., Doc. 3188, The Bassick Mfg. Co., v. 
A. E. A. Mfg. Co., Ine. Consent decree, 
October 11, 1927. Doe. 3190, The Bassick 
Mfg. Co. v. The Gould Mersereau Co., Inc. 

1307734 (b). (See 1307733 (a) & (b).) 

1315124, Hively & Kloos, Hoisting mech- 
D. 
Morgan 
Machine 


(E. Div.), Doc. 2392, 
Engineering Co. v. The 
Co. 

1319888, J, 
structure, 


The 
Alliance 
A. Miller, Pleasure railway 
filed September 16, 1927, D. C., 
249, Rigbak Construc- 

. Skyrocket Coaster, Inc. 
. Ericsson, Anti-explosive 
able gasoline tank, filed No- 
‘*, of Clms., D. of C., Doc. 
Ericsson v. he United States. 
L. A. Suekorf, Spring cushion 
1937; DB. 
5 he ake 


tion Co., et al. 

1381175, H. E 
and non-inflam 
vember 5, 1927 
H-432, H. 

1411227, 

N. D. Ohio. 4AVv. Div.), Doc. 
Co. 
J.ubricating means, 
filed August 17, 1927, D. Cc. B. O. N: Y¥., 
Doc. 3189, The Bassick Mfg. Co. v. Well- 
worth Automotive Corp. 

1475980 (a}, O. Zerk, Lubricating means, 

1498908. (See 1140156.) 

1523537, H. W. Houghton, Fumigant and 
process of fumigation, appeal filed August 
29, 1927, 4th Cir., Doc. 2662, H. W. Hough- 
ton v. United States. 

1522344, A. B. Thompson, Automatic wind- 
shield cleaner, 1554928. Same, Motor for 
automatic windshield cleaners, 1567328, J. 
R. Oishei, Same, 1562122, Same, Fluid pres- 
sure motor, 1566493, Oishei & Horton, Same, 
filea Oct. 12, 1927, D. C., E. D. Mich. (S. 
Div.), Doc, 2241, Trico Preduets Corp, v. 
F. Kritz. 

1523947, J. L. Fruin, Plumbing system, 
filed Nov. 2, 1927, D. C., S. D. Ohio (W. 
Div.), Doc, 513, Glascock Bros. Mfg. Co. v. 
The Gravity Bottle Cooling Cabinet & Mfg. 
Co. 


Automobiles 


New Surtax Rates 


Fixed by Measure 


Introduced inHouse | 


Provisions Made to Prevent 
Evasion of Levy by Incor- 
poration of Com- 
panies, 


[Continued from Page 8.] 
cal year, a separate return shall be made 
for the period between the close of the 
last calendar year for-which return was 
made and the the 


date designated as 


close of the fiscal year. 


Wear a separate return shall be made 
for the period between the close of the 
former fiscal year 


period—Where a _ separate return 
made under subsection (a) on account 
of a change in the accounting period, 
and in all other cases where a separate 
return is required or permitted, by rezu- 
lations prescribed by the Commissioner 
with the approval of the Secretary, to be 


made for a fractional part of a yeam, | 
then the income shall be computed on the | 


basis of the period 
return is made. 


for whith separate 


(c) Income placed on annual basis.— | 


If a separate return is made under sub- 


section (a) on account of achange in the | 
accounting period, the net income, com- | 
for | 
which separate return is made, shall be | 
placed on an annual basis by multiply- | 


puted on the basis of the period 


ing the amount thereof by twelve and 
dividing by the number of months in- 
cluded in the period for which the sepa- 
rate return is made. The tax shali 
such part of the tax computed on such 
annual basis as the mumber of months in 
such period is of twelve months. 


(d) Capital net 


If the change | 
is from one fiscal year to another fiscal | 


and the date desig-- | 
nated as the close of the new fiscal year. | 
(b) Income computed on basis of short 


is | 


be | 


gains and losses— 


earned income—The Commissioner with | 


the approval of the Secretary shall 


by | 


regulations prescribe the method of ap- | 


plying the provisions of subsections (b) 
and (c) (relating to computing income 
on the basis of a short period, and plac- 
ing such income on an annua basis) 
to cases where the taxpayer makes a 


separate return under subsection (a) on | 


account of a change 


in the avcounting | 


period for which the return is so made | 


he has derived a capital net gain, or 
earned income. 

(e) Reduction of Credits Against Net 
Income—In the case of a return made 
for a fractional part of a year, except a 
return made under subsection (a), on 
account of a change in the accounting 
period, the personal exemption and credit 


a pal officer and by the treasurer 
atat apits st loss ‘eceived |. 
sustained a capital met loss, or rece | shetend touemmarene. 


| ers, trustees im bankruptcy, or assignees 


| form as corporations are required to 


for dependents, and the specific credit | 


for corporations, shall be reduced re- 
spectively to amounts which bear the 
same ratio to the full credits provided 
as the number of months in the period 


| tees, or assignees shall be collected in 


for which return is made bears to twelve | 


months. 


of Jeopardy—For closing of taxable 
SEC. 48. DEFINITIONS. 

When used in this title— 

(a) Taxable Year.—Taxable 
means the calendar year, or the fiscal 
year ending during such calendar year, 
upon the basis of which the net income 
is computed under this Part. “Taxable 
year” includes, in the case of a return 


year” 





fea’ ; : a | visions as t -onsolidated returns of af- 
(f) Closing of Taxable Year in Case | ie de is 
; a 3 | SEC. 
year in case of jeopardy, see section 146. | 


AUTHORED STATEMENTS ONLY ARE PRESENTED HEREIN, 
Pususun Without Comment, BY THE UniteD STATES 


Publications 


Index and Digest 
Of Latest Federal Court Decisions 


(ory RIGHTS: 


A 


Infringement: 


Damages—Section 29b, Title 17, United 
States Code, which comprises Copyright Act of 1909 as amended in 1912, 


provides that damages allowed by a court in a suit for infringement of liter- 
ary copyright shall not be regarded asa penalty and therefore suit for such 
damages may be maintained im equity—Atlantie Monthly Co. v. Post Publish- 


ing Co. 
Col. 1 (Vol. II). 


(District Court, District of Massachusetts ).—Yearly Index Page 2876, 


‘\OPYRIG HTS: Copyright Acct: Provisions for Procuring Copyright.—Where 


A 


article was first published and then two copies were filed at Washington 


as required by the Copyright Act. Held: Provisions of statute as to procur- 
ing of copyright were complied with and contention that only way of complet- 
ing copyright was by depositing: in Washington the magazine itself is not sup- 
ported by the terms of the statute—Atlantic Monthly Co. v. Post Publishing 


Co. 


Col. 7 (Vol. II). 


ATENTS = ..Infringement: F2xclusive 


Patents 


(District. Court, District of Massachusetts }) .—Yearly Index Page 2876, 


Licensee Plaintiff Must Joim Patentee 


or Assigznee of Patent——WV here the assignee of a patent refuses to join 


as plaintif€ with the exclusive licensee, 


said licensee has the right wpon such 


refusal to join the assignee im a suit to protest his rights, but he cannot sue 


in his own 


name alone.—Collins and Blackmore vy, Hupp Motor Car Corp. 


(Circuit Court of Appeals, Sixth Circuit) —Yearly Index Page 2876, Col. 1 


(Vol. II). 


ATENTS =: 


Infringement: Determining Royalty’: Where Defendant’s Actions 


Have Caused Low Actual Royalty—Where the defendant was probably 


responsible 


in part for the situation which produced the reduction 


in actual 


royalty received by the plaintiff, it was not wholly responsible therefor and 
said actions on the part of the defendant were not sufficient to justify an in- 
creased royalty in determining damages—Collins and Blackmore v. Eupp Mo- 


tor Car Corp. 
tor Car Corp. 
2876, Col. 2 (Vol. Ill). 
ATENTS = Infringement: 
2and 3 of patent 855,970 ‘for side 
and infringed. 


(Circuit Court of Appeals, Sixth Circuit)—Yearly Imdex Page 
(Circuit Court of Appeals, Sixth Cuircuit)—Yearly Imdex Page 


Side Curtain Supports for Vehicles.——Claims 1, 


curtain stapport for vehicles held valid 


Collins and Blackmare v. Hupp Motor Car Corp.— Cireuit Court 


of Appeals, Sixth Circuit.) —Y early Index Page 2876, Col. 1 (Vol. IL). 
Circuit). —Y early Index Page 2876, Col,1 (Vol. IL). 


ATENTS: Infringement: 


Effect of General Acceptance by the Trade— 


Even though the novelty of the invention were in doubt, such doubt would 
be removed by the general acceptance of the invention in the trade, there be- 
ing undisputed evidence that six prominent manufacturers had made devices 


including the invention under a license 


and Blackmore y, Hupp Motor Car Corp. 


Circuit).— Y early Index Page—— 
\ iad Se 


agreement with the plaintiff =.—Collins 
(Cireuit Court of Appeals, Sixth 


Supreme Court 


The day call for the Supreme Court of the United States for December 8 


_ 


and the Journal for Deeember 7 


will be found om Page 14. 


References to articles cowering arguments before the Supreme Court will 


be found wmder the heading ‘Supreme 
back page. 


The return shall be sworn to’ by the 
president, vice president, or other princi- 
or as- | 
In cases Where receiv: | 
are operating the property or business 
of corporations, such receivers, trustees, 
or assignees Shall make return for such 
corporations im the same manner and 


make returns. Any tax due on the basis 
of such returms made by receivers, trus- 


the same manner as if collected from | 
the corporations of whose busimess or | 
property they Ihave custody and control. | 

(b) Consolidated Returns—F or pro- | 





filiated corporations, see section 141. 
53. TIME AND PLACE FOR) 
FILING RE’TURNS. 
(a) Time for Filing. 


(1) General Rule—Returns made 


| on the basis of the calendar year shall 


made for a fractional part of a.year | 


under the provisions of this title 
under regulations prescribed by 
Commissioner with the approval of the 
Secretary, the period for which such re- 
turn is made. The first taxable year, 
to be called the taxable year 1927, shall 
be the calendar year 1927 or any fiscal 
year ending during the calendar year 
1927, 

(b) Fiscal Year.—*Fiscal year” means 
an accounting period of twelve months 
ending on the last day of any month 
other than December. 

(c) Paid, Incurred, Accrued. — The 
terms “paid or incurred” and “paid or 


or 


accrued” shall be construed according | sgt sae i 
accrued” shall be construed according to | residence or principal place of business | 


the method of accounting upon the basis 
of whiy the net income is computed 
under this Part. 


the | missioner 


| 


| 


be made on ox before the 15th day of | 
March followimg the close of the calen- 
dar year. Returns made on the basis of 
a fiscal year Shall be made on or before | 
the 15th day of the third momth fol- 
lowing the close of the fiscal wear. 
(2) Extension of Time. — The Com- 
may grant a reasonable ex- 
tension of time for filing returms, under 
such rules and regulations as he shall | 
prescribe with the approval of the Sec- | 
retary. Except in the case of taxpay- | 
ers who are abroad, no such extension | 
shall be for more than six months. | 
(b) To Whom Return Made. 
(1) Individuals, — Returns (other | 


| than corporation returns) shall be made | 


| 


| to the collector for the district im which | 


is located the legal residence or princi- | 
pal place of business of the — person | 
making the return, or, if he has mo legal | 


| in the United States, then to the collec. | 
tor at Baltimore, Maryland. 


Part V—Returns and Pay-| 


ment of Tax. 
SEC. 51. INDIVIDUAL RETURNS. 
(a) Requirement.—tThe following indi- 


| of the district 


(2) Corporations—Returnss of cor4| 
porations shall be made to the collector | 
in which is located the | 


| principal place of business or principal | 


viduals shall each make under oath a re- | 


turn stating specifically the items of his 
gross income and the deductions and 
credits allowed under the title— 


| Baltimore, Mar yland. 


#°(2) Eevery individual having a net in- | 
come for the taxable year of $1,500 or | 


over, if single, or if married and not liv- 
ing with husband or wife; 

(3) Every individual having a gross 
income for the taxable year of $3,500 or 
over, if married and living with husband 
or wife; and 

(3) Every individual having a gross 
income for the taxable year of $5,000 or 
over, regardless of the amount of his met 
income, 

(b) Husband and Wife—If a husband 
and wife living together have an agg@re- 
gate net income for the taxable year of 
$3,500 or over, or an aggregate gross in- 
come for such year of $5,000 or over 

(1) Each shall make such a return, or 

(2) the income of each shall be in- 
cluded in a single joint return, in which 
case the tax shall be computed on the 
aggregate income. 

(c) Persons Under Disability—I€ the 
taxpayer is unable to make his own vYre- 
turn, the return shall be made by a duly 
authorized agent or by the guardian or 
other person charged with the care of 
the person or property of such tax- 
payer. 

(d) Fiduciaries.—For returns to 
made by fiduciaries, see section 142. 
SEC. 52. CORPORATION RETURNS. 

(a) Requirements.—Every corporation 
subject to taxation under this title sthall 
make a return, staing specifically the 
items of its gross income and the deduc- 
tions and credits allowed by this title. 


be 


| ble to any tax imposed by this title or 
| for the collection thereof, 


| or principal 


| the same 





office or agency of the corporation, or, | 
if it has no principal place of business 
office or agency in the 
United States, then to the collector at | 
SEC. 5. RECORDS AND SPECT AL RE. 
TURNS. 
(a) By Taxpayer—Every person lia- 


shall keep 
such records, render under oath such | 
statements, make such returns, amd com- 
ply with such rules and: regulations, as 
the Commissioner, with the approval of 
the Secretary, may from time to time 
prescribe. 

(b) To Determine Liability to Tax.— 
Whenever in the judgment of the Com- 
missioner necessary, he may req wire any 
person, by notice served upon hin, to 
make a returm, render under Oath such 
statements, or keep such records, as 
the Commissioner deems sufficient to 
show whether or not such person is 
liable to tax wnder this title. 

(c) Information at the Source.—for 
requirement of statements and returns 
by one person to assist in determining 
the tax liability of another person, see | 
Sections 147 to 150. 

SEC. PUBLICITY OF RETURNS. 

Returns made under this title shall 
be oper’ to imspection in the samme man- 
ner, to the same extent, and stbject to | 
provisions of law, including 
penalties, as xeturns made undex Title II 
of the Revermue Act of 1926. 

SEC, 56. PAYMENT OF TAX. 

(a) Time of Payment.—The | total | 
amount of tax imposed by this title shall | 
be paid on the fifteenth day of March 
following the close of the calemdar year, 
or, if the return should be made on the | 


55. 





|}unpaid shall be paid upon 
| demand from the collector. 


| payment 


| respect 


| written 


Court” im the News Summary on the 


basis of a fiscal year, 
fifteenth day of the third month follow- 


ing the close of the fiscal year. 
(b) Installment Payments.=The tax- 


| payer may elect to pay the tax in four 


installments, in which case the 
installment shall be paid on the 


equal 
first 


| date prescribed for the payment of the 


tax by the taxpayer, the second install- 
ment shall be paid on the fifteenth day 


of the third month, the third installment | 


on the fifteenth day of the sixth month, 
and the fourth installmenton the fif- 
teenth day of the ninth month, after 
such date. 


payment, the whole amount of the tax 


(c) Extension of Time for Payment— 
At the request of the taxpayer, the Com- 
missioner may extend the time for pay- 
ment of the amount determined as the 
tax by the taxpayer, or any installment 


thereof, ‘for a period not to exceed six | 


months £2 om the date prescribed for the 
of the tax or an_ installment 
In such case the amount in 
of which the 
granted shall be paid on ox before the 
date of the expiration of the period of 
the extemsion. 


(d) Voluntary Advance 


thereof. 


Payment—A 


tax imposed by this title, ox any install- | 
ment thereof, may be paid, at the elec- | 
to the date | 


tion of the taxpayer, prior 
prescribed for its payment. 

(e) Advance Payment in Case 
Jeopardy~.—For advance payy ment in case 
of jeopardy, sce section 146-. 


(f) Tax Withheld at Source.—For re- 


tax at the | of a tax imposed by this title, see as 


quirement 
source 


of withholding 
im the case of nonresident aliens 


and foreign corporations, amd in the case | 
of so-called “tax-free covenant bonds,” | 


see sections 143 and 144. 


(g) Fractional Parts of Cent.—In the | 


payment of any tax under this title a 


fractional part of a cent shall be disre- | 


garded wnless it amounts to one-half 
cent or 
increased to 1 cent. 

-(h) Receipts.— Every collector 
made shall upon request 


person 


give to the 


or printed receipt, stating the 
amount paid and the particular account 


| for which such payment was made; and 
on | 
account of payments made or to be made | 


whenever any debtor pays. taxes 
by him to separate creditors the col- 
lector shall, if requested by such debtor, 
give a separate receipt for the tax paid 
on account of each creditor in such form 
that the debtor can conveniently produce 
such receipts separately to his several 
creditors in satisfaction of their re- 
spective demands up to the amounts 
stated im the receipts; and such receipt 
shall be sufficient evidence in favor of 


such debtor to justify him im withholding | 


from his next payment to his creditor 
the amount therein stated; but the 
creditor may, upon giving to his debtor 
a full written receipt acknowledging the 
payment to him of any sum actually 
paid and accepting the ammount of tax 
paid as~ aforesaid (specifying the same) 
as a further satisfaction of the debt 
to that 
to him of such collector’s 
SEC, 

AND DETERMINATION OF TAX, 

As soon as practicable after the re- 
turn is filed the Commissioner shall ex- 
amine it and shall determine the cor- 
rect ammount of the tax. 
SEC. 58. ADDITIONS 

PEN ALTIES, 

(a) Tor additions to the tax in case 
of negligence or fraud in 
ment of tax'or failure to file return 
therefou", see Supplement M. 

(b) Fror criminal penalties for non- 


receipt. 





| to 


| 
then on the | 
| ages so allowed shall not be considered 


| the words “other written notice serve 


| ute 


if any instadeament ie not | allowed by the Court ‘‘shall not be re- 


paid on or before the date fixed for its | 


notice and | 


extension is | 





of | 


more, in which case it shall be | 
| ments. 


to | 
whom amy payment of any income tax is | 


making such payment a full | 


amount, require the surrender | 


57- EXAMINATION OF RETURN | 
| SEC. 64 SHORT TITLE. 


| SEC. 


TO TAX AND | 


the nonpay- | 





Brina 
DAILY. 


Copyright 


Suit for Infringement 
Of Literary Copyright 
Sustainable in Equity 


Court Holds Law Provides 
Damages Allowable Shall 
Not Be Regarded as 


a Penalty. 


+ 
ATLANTIC MontHLY COMPANY V. POST 

PUBLISHING COMPANY. IN Equity, No. 

2812. District CourT For THE Dis- 

TRICT oF MASSACHUSETTS. 

The court held herein that section 29b,_ 
Title 17, United States Code, which com- 
prises the Copyright Act of 1909 as 
amended in 1912, provides that damages 
allowed by a court in a suit for infringe- 
ment of literary copyright shall not be 
regarded asa penalty and that therefore 
a suit for such damages may be main- 
tained in equity. 

The full text of Judge Lowell’s men 


| orandum of opinion follows: 


Bill in equity for imfringement of 


copyright. 
Three Motions Filed. 


The respondent filed three motions: 
(1) to dismiss because the suit was 
to recover a penalty, which could be 
done only by an action at law; (2) to 
expunge the parts of the bill which set 


forth the knowledge by the respondent 


of the complainant’s rights; and (3) 
require the complainant to choose 
between the proof of actual damages 


and an allowance by the Court. 


Title 17 of the United States Code, 
under which this suit is brought, com- 


| prises the Copyright Act of 1909, as 


amended in 1912. 
title, 


Section 29b of that 
so far as it relates to the case 


| at bar, provides two ways of arriving 


at the amount of damages in 4 suit for 
infringement of literary copyright: 


| First, by proof of actual damages and 
| profits and, second, by an allowance by 
' the Court of one dollar for every in- 
| fgringing copy, but not less than two 


hundred and fifty dollars nor more than 


| five thousand dollars, except in case of 


“infringements occurring after the ac- 
tual notice to a defendant, either by 


| service of process in a suit or other 
written notice served on him.” 


Not Regarded as Penalty. 


It is specifically provided that dam- 


as a penalty. The provisions as to the 


| limits of the recovery and as to the 


effect of notice do not apply to the 
proof of actual damages. 
It may be remarked in passing th 


upon him” have not yet been construed 
in any opinion to which I have been re- 
ferred, and that their true construction 
is not free from doubt. : 

The first motion is denied. The state 
specifically provides that damages 


garded as a penalty.”’ Westerman Co, 
v. Dispatch Printing Co., 249 U. S. 100; 
Turner & Dahnken v. Crowley, 252 
F. 749, 

This provision is new in the present 


| case of Guillot vy. Bancroft, 17 F (2d) 
' statute, and renders obsolete the deci- 


sions under older copyright laws. The 
207, cited by the respondent, overlooks 
this fact. 

Complied With Provisions of Act. 

The defendant also contends that the 
provisions of the statute as to the pro- 
curing of copyright were not complied 
with. The article was_ first published 


| and then two copies were filed at Wash- 
| ington as required by the statute. 


The 
defendant's argument that the only way 


[Continued on Page 22, Column 7.] 


payment of tax or failure to filed return 
therefor, see section 145. 
SEC. 59. ADMINISTRATIVE PRO- 
CEEDINGS. 
For administrative proceedings in re- 


spect of the nonpayment or overpayment 


follows: 

(a), Supplement L, relating to assess- 
ment and collection of deficiencies, 

(5) Supplement M, relating to interest 
and additions to tax. 

(c) Supplement N, relating to claims 
against tranferees and fiduciaries, 

(cd) Supplement 0, relating to overpay- 


Part VI—Miscellaneous Pro- 


visions. 
SEC. 61. LAWS MADE APPLICABLE. 
All administrative, special, or stamp 


| provisions of law, including the law re- 


lating to the assessment to taxes, so 
far applicable, are hereby extended to 
and made a part of this title. 
SEC. 62. RULES AND REGULATIONS, 
The Commissioner, with the approval 
of the Secretary, shall gprescribe and 
publish all needful rules and regulations 
for the enforcement of this title. 


| SEC. ,63. TAXES IN LIEU OF TAXES 


UNDER 1926 ACT. 

The taxes imposed by this title shall 
be in lieu of the corresponding taxes 
imposed by Title II of the Revenue Act 
of 1926, in accordance with the following 
table: 

Taxes under this 

Title 
Secs. 11 and 211 
Sec. 12 
Sec. 13 
Secs. 201 and 204 
Secs. 104 and 105 
Supp. E 
Sec. 101 

* In lieu of 


Taxes under 1926 
Act 

Sec. 210 

Sec, 211 

Sec. 230 

Secs, 243 and 246 

Sec, 220 

Sec. 219 

Sec, 208 


This title may be cited as the “Income 
Tax Act of 1928.” 

65. EFFECTIVE 

TITLE. 

This title shall take effect as of Janu- 
ary 1, 1927, except that sections 145 and 
150, and this section, shalb take effect 
on the enactment of this Act. 

The text of supplemental provie 
sions of Title 1 will be published in 
the issue of December 9. 


DATE OF 


19 


¥ 


vy 
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AUTHORIZED STATEMENTS ONLY 
PUBLISHED WirHovut COMMENT 


Art PRESENTED HeRtIN, BEING 
py THE UNrrep States DAtILy. 


Reclamation 
Ta is lal lecatil 


Senator Norris Advocates Denial of Seat in Senate 
To Mr. Smith Because of Campaign Expenditures 


Power of Chamber 


To Act Is Defended 


Constitution Declared to Give 
Right to Pass on 
Members. 


Arguments in support of and in denial 
of the constitutional power of the Senate 
to exclude Senators-elect Frank L, 
Smith of Illinois and William S. Vare 
of Pennsylvania, without allowing either 
of them to take the oath of office, were 
presented in detail on the floor of the 
Senate December 6. 

Senator Norris (Rep.) of Nebraska, 
argued in support of the power of the 


Senate to exclude the two senators-elect 
as proposed in his resolution, Senate 
Resolution No. 1, referring to the Smith 
case, which was the unfinished business 
then before the Senate. Senator Deneen 
(Rep.) of Illinois, speaking in opposition, 
to the Norris resolution, contended that 
the Senate has no such power and cited 
precedents in support of his position. 


An authorized summary of Senator 
Norris’ remarks follows: 

“As I have said, there is practically no 
dispute about what happened in the IIli- 
nois and Pennsylvania primaries in the 
spring of 1926. It was a battle royal of 
the millionaires. As to most of the can- 
didates, it was not a contest in which the 
principles of government were involved. 
The tactics show that the fiercest part of 
the struggle was waged on the theory 
that a Senatorial toga was on the auc- 
tion block and that the highest bidder | 
would get the coveted prize. 


Declares Contestants 
Expended Millions 


“It stands undisputed that there were 
spent in the Illinois and Pennsylvania | 
primaries several millions of dollars in 
an effort simply to obtain the nomination 
of candidates. In Pennsylvania more 
than $3,000,000 were spent by the various 
contestatnts. Of this amount, practically 
800,000 were spent for the nomination 
of Mr. Vare, the successful nominee; aid 
in Illinois, for Mr. Smith’s nomination, 
in round numbers, more than $450,000 
were spent simply for the nomination 
on the Republican ticket. These stu- 
pendous amounts stagger the imagina- 
tion of the ordinary citizen. It was a 
race where the entrance fee debarred 
every man of modest means unless he 
was willing to mortgage his birthright 
to special interests that were interested 
in favorable legislation in our ‘National 
Government. 

“In Illinois it is exceedingly interest- | 
ing to consider the sources from which | 
came the bulk of these great contribu- | 
tions. Of the enormous sum that was 
spent in Mr. Smith’s behalf, more than | 
$200,000 of it were contributed by repre- 
sentatives of large public service cor- 
porations doing business in the State of 
Illinois. Not all of the contributions 
came from men who were voters or resi- 
dents of Illinois. Some of it came from 
outside of the State, but it came from 
people who were part owners and di- 
rectly interested in public service cor- 
porations inside of the State of Illi- 
nois. 

“The largest contributions from repre- 
sentatives of this kind came from Mr. 
fnsull. ‘The country knows that he is in- 
terested in gas companies, electric com- 
panies, and street car companies in many | 
parts of the United States. His inter- | 
ests extend from Maine to the State of 
Miinois. 

“Does anybody believe that he made 
these contributions, or that through him | 
his various corporations made them 
because of . a_ patriotic interest in | 
the welfare of his country? Does 
anoyen doubt that, in making. these | 
contributions, he had in mind the welfare 
of these public service corporations in 
different parts of the United States in 
which he has a direct interest ? Is there | 
any doubt that he had in view his finan- 
cial interests with the electric light cor- 
porations scattered all over the country 
and does anyonething that, im his judg- 
ment, he was making a donation? Does 
anyone believe that he was doing any- 
thing except making an investment from 
which he expected ample returns in due 
time? 

“He is the same man who defied the 
authority of the Senate and who today 
stands in contempt of this body by refus- 
ing to answer questions propounded to 
him by the Senate committee. 


Candidate Was Chairman 
Of Commerce Commission 

“It is quite apparent that his interest 
in the Senate of the United States is a fi- 
nancial one. He is interested in what he 
can get out of it. Heis interested in mak- 
ing money andin nothing else. He con- 
tributions made in the campaign to the 
candidacy of Mr. Smith were, at least 
in spirit, a direct violation of the statute 
of Illinois, because at the time he made 
these contributions Mr. Smith was chair- 
man of the Illinois commerce commission, 
a governmental institution that had di- 
rect charge of street car companies, gas 
companies, and electric light companies, 
both as to the service of such companies 
and as to the prices charged the consum- 
ers. It is quite apparent that his con- 
tribution in this primary were simply an 
investment. 

And what explanation can be given 
to the contribution made in this cam- 
paign by Mr, Studebaker, a resident of 
Indiana ? Why should he be interested in 
the Illinois primary? The only interest, 


| sign instead. 


of favorable national legislation for his 
purposes and his investments, 

“Can any citizen of the United States 
look upon conditions such as these except 
with a feeling of regret, of horror, and 
even with shame? 

“In Pennsytvania, the sources of the 
contributions in behalf of Mr. Vare, 
which, in the aggregate, amounted to 
about $800,000, were not so _ clearly 
traced, but the evidence of fraud in the 
actual election, such as the absolute con- 
trol of voters, the marking of ballots, 
the handling of ballot boxes, and other 
evidence indicating fraudulent voting 
and fraudulent counting and fraudulent 
registration ‘were much more apparent 
than in Illinois, 


| 
Charges Frauds i 
In Pennsylvania 
“For more than 20 years the Republi- 


can machine in Philadelphia has con- 
trolled elections in the great State of 
Pennsylvania without regard to the will 
or the wish of the voters— without re- 
gard to law or honesty—to such an ex- 
tent that it is common knowledge in the 
State of Pennsylvania that the machine 
in Philadelphia and to some extent in 
Pittsburgh is able to secure results ab- 
solutely wihout regard to the wish or 
the will of the intelligent, patriotic peo- 
ple of the State. It is common belief and 
common knowledge in Pennsylvania that 
this machine can and does control the 
elections at its own sweet will and is able 
to put up a paper majority of any size 
that may be necessary to overcome any 
opposition in the remainder of the State. 

“Mr. Vare, the successful nominee at 
this primary, halds the City of Philadel- 
phia in the hollow of his hand. He can 
give orders to his subordinates in ad- 
vance of the election as to just what 
vote is desirable or necessary, and his 
willing political slaves will obey and 
bring in the required majority. His con- 
trol is not confined to the Republican 
Party, but in the great City of Phila- 
delphia he controls the Democratic ma- 
chine as well. He deals out to them what 
offices may be necessary to secure ad- 
herence to his will and his wish, His 
Democratic machine in Philadelphia is 
simply a small cogwheel in the greater 
Republican machine. 

“Nobody believes that there was an 
honest primary election in Philadelphia 
at the time of Mr. Vare’s nomination, 

“The amount of money expended in 
behalf of Mr. Vare’s candidacy simply 
staggers the imagination of the ordinary 
person; but, in my judgment, the iron 
tule of the Vare machine in Philadelphia 
is a greater menace to the fundamental 
principles of our Government than any 
other one thing connected with the con- 
test for a seat inthe Senate or elsewhere 
that has ever been waged in the history 
of our country. 


Contends Seating W ould 
Amount to Nullification 


Senator Norris asserted that there is 
no limitation upon the power of the 
Senate -which, he said, exists and said 
that the fact that a power delegated 
to any Governmental agency may be 
abused is no argument to support the 
contention that the power does not 
exist. 

He concluded his remarks as follows: 

“If, under tke circumstances, we sent 
Mr. Smith and Mr. Vare, we have taken 
a step toward the nullification of every 
effort made by our forefathers when 


| they laid the foundations of the Repub- 


lic and have established a Government 
not based upon the consent of the gov- 
erned, but dependent on the power of 
those who have the money to buy and 


| the will of those who are ready to sell. 


“If we are to seat these men and es- 
tablish this precedent, then, to be con- 
sistent, we must haul down the flag 
from over the Senate ind raise the dollar 
If we are to seat these 
men, we take a step that, if followed 
to its logical conclusion, will make it 
impossible for any citizen of the United 
States to become a candidate for the 
Senate unless he himself is many times 
a millionaire, or unless he sells out in 
advance to those who are nillionaires 
and who are willing to put up their 
money in order to secure a Senate that 
will legislate in favor of the interests 
of those who have bought the member- 
ship. 

“Every assertion of the Declaration 
of Independence will have been attacked 
and destroyed. Every principle of de- 
mocracy enunciated in the Constitution 
will be overthrown. Every sacrifice of 
our forefathers will have been in vain. 
An artocracy will have been established 
under the supreme and unlimited power 
of gold. No one will deny—no honest 
man can deny—that if our offices are 
sold for cash the Government must be- 
come corrupt and in the end fust fall. 

All honest men must admit that if, 
through the manipulation of machine 
polities and political bosses, by the use 
of money or the purchase of votes, elec- 
tions. are controlled, the result is the 
same in the end as though it were done 
by mniilitary foree at the point of the 
bayonet. Self-government depends upon 
the free and untrammelled exercise of 
the elective franchise by its citizens. 
If senatorial offices are bought and sold, 
if the election is corrupted, either by 
the use of money or any other illegal 
means of coercion, the result is the same 
as though our Government were over- 
thrown by military force. 


Government Founded Upon 
Free Exercise of Franchise 


“Every republican form of democracy 
is founded upon the right of the free 





at least so. far as the record disclosed, 
is that he was interested in public serv- 
ice corporations in Illinois. He like Mr. 
Insull, was making an investment from 
which he expected returns in the way 


exercise of citizenship in the casting of 
the ballot. If this is destroyed or taken 
away, whatever be the means, the gov- 
ernment fails; Bolshevism follows, and 
monarchy is in sight. There can be no 
dispute of this assertion. Ng student | 


of 


and 


portant as a general election. 
rule, it is more important. This is par- 
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Indian Affairs 


Election Described 
As Auction of Office 


Candidates Spent Millions to 
Obtain Nomination, Is 
Charge. 


political history ‘will say that our 
Government can live if offices like seats 
in the United States Senate are bought 
sold like chattels. It follows as 
night follows the day that the govern- 


ment must fail because the very funda- 
| mental principle of its establishment is 
ftolated and taken away. 


“A primary election is just as im- 
As a 


ticularly true in Pennsylvania, where, 
under any ordinary circumstances, no one 


but a Republican can be elected to the 
United States Senate. 
of all parties are placed in nomination 
by illegal and corrupt use of money, then 
the citizen has only a choice between 
evils. 
the expression of his choice at the ballot 
box as fully and as completely as though 
he were prohibited from voting by con- 
stitutional provision. 


If the candidates 


He is deprived of the right of 


*““Does any man in his right mind be- 
lieve that those who are willing to ex- 
pend millions to gain a seat in the Senate 


do not expect a return for the money 


they have thus invested? If the money 
were spent by the candidate himself it 
might be said—and there might be some 
truth in the statement—that he spent 
the money simply for the honor that 
would come to him as a Senator. But 
the bulk of this money is not spent by 


the person nominated. It has been spent | 


by contributors who are interested in 
national legislation —men who have 
waxed wealthy and have made their mil- 
lions by national legislation favorable 
to their special interests. 


Return Said to Be 
Expected for Money 


“Does anybody believe that these con- 
tributors care anything about the honor 
attached to the office or that they have 
any particular personal friendship for 
the candidates that they thus nominate? 
They consider it in a cold, businesslike 
manner. They consider the money spent 
as an investment from which they expect 
to get returns—not only returns that 
will pay a reasonable interest on the in- 
vestment, but will return the principal 
many times over before the senatorial 
terms have expired. 


“Can such conduct be harmonized 
with the idea of a free government? 
Can it be said that anyone—except he 
be a citizen from Illinois or Pennsyl- 
vania—is not interested in this contest? 
The citizens of our country outside of 
Pennsylvania and Illinois have the same 
interests that those in Illinois and Penn- 
sylvania have. We, like the great bulk 
of the citizens of Illinois and Pennsyl- 
vania, are unselfish in our desire that our 
National Government shall function ac- 
cording to the original conception of 
Washington and his followers and shall 
square with the ideas of Lincoln, who 
later preserved the Republic. Anxiety 
as to the result is shared by all the 
patriotic citizens of our entire country. 

“This issue is fundamental. It affects 
every part of our country equally. It 
bears directly upon the corner store of 
our Government. All questions of legis- 
lation, such as the tariff, banking, the 
financial and temperance questions, and 
all others, fade into insignifiance when 
compared with the one question as to 
whether seats in the Senate shall be 
put upon the auction block. 

“And are we helpless? Is there no 
way under our Constitution by which 
the Senate can maintain its standards 
pure and undefiled as the representative 
law-making body of a free and patriotic 
people? 

“Tt is boldly proclaimed by those who 
would seat Mr. Smith and Mr. Vare that 
the Senate is helpless; that it must ac- 
cept these men, and in the future accept 
similar men who boldly and brazenly 
acknowledge that their nominations were 
secured by the expenditure of unconscion- 
able sums of anoney. 


Senate Is Sole Judge 
Of Members’ Election 


“Fortunately, when our forefathers 
framed the Constitution they provided 
that the Senate should be the sole judge 
of the qualifications and the election of 
its members. It made the Senate in such 
instances the supreme and final arbiter. 
From its decree there is no appeal, and 
no court or other body of men can with- 
hold its arm by injunction or other pro- 
cess. It has the right under the Consti- 
tuption and, in the proper case, it is its 
duty to hold that such vast sums of 
money spent for a nomination disquali- 
fies the beneficiary from becoming a 
member of this body. 

“It has, as a matter of fact, already 
established a precedent that should con- 
trol us in these cases. It has solemnly 
decreed that the expenditure of such 
sume of money is a species of corrup- 
tion and disqualifies the beneficiary from 
a seat in this body. In the Newberry 
case, where $195,000 was spent to secure 
a nomination, the Senate declared that 
such expenditure was—‘contrary to sound 
public policy, harmful to the honor and 
dignity of the Senate, and dangerous to 
the perpetuity of a free government.’ 

“In the face of this record, can the 
Senate seat either Smith or Vare? If 
it does, it will stultify itself and make 
itself the laughing stock of the country. 

“Who has ever contended that this de- 
claration, so solemnly made by the Sen- 
ate in the Newberry case, is either un- 
true or unjustified? Who has ever con- 
tradicted the solemn declaration that the 
expenditure of such sums of money is 
destructive of human liberty and will 


| break down every barrier of protection 
to the rights and the liberties of the or- 
dinary citizen? Who says now that the 
expenditure of such sums, if condoned, 
will not eventually bring destruction to 
the Government? 
“There is no thinking man anywhere 
under the protection of our flag who does 


not know that such results must and will 
follow the debauchery of the electorate 
by such disreputable means. It follows, 


therefore, that the question involved is’ 


one that strikes at the very root of free 
government. It is one in which every 
citizen of the Republic has a direct in- 
terest. It is one’ where the rights of 
those who believe in freedom and self- 
government are directly affected. 


“It is clear also that the Constitution 
has given to the Senate the right to 
declare, as it has already done, that the 
expenditure of such sums of money to 
secure a nomination disqualifies the re- 
cipient from a seat in this body. If 
the Senate believes, therefore, what it 
has already declared, it follows, as night 
follows day, that its duty in the case of 
Smith and Vare is to exclude them. 


Senator Norris Opposes 
Seating Temporarily 


“The question as to whether Mr. 
Smith or Mr. Vare should be seated 
pending the decision of the question as 
to whether they will be allowed to re- 
main here permanently is another point 
involved. It is true that in ordinary 
cases a Senator is sworn in upon the 
presentation of his certificate of elec- 
tion, and, if his right to a seat here is 
then contested he remains in the Sen- 
ate as a meber until that question is 
finally determined by the Senate. 

“That procedure is followed because, 
in the ordinary case, the only official 
evidence ‘that the Senate has of the 
election or the qualifications of one 
claiming the right to be a member of 
the Senate is the certificate of election. 
No other evidence of an official kind is 
ordinarily in the possession of the Sen- 
ate, and hence, when the Senate is 
called upon to act, either to permit or 
to refuse to permit the applicant to 
take the oath of office, there is no evi- 
dence except the certificate of election. 
It, as everyone knows, is only prima- 
facie evidence of the facts which it pur- 
ports to state. 





“In the cases of Mr. Smith and Mr. 
Vare an entirely different proposition 
confronts the Senate. The Senate has 
appointed its committee and directed it 
to make an investigation, and in obedi- 
ence to the commands of the Senate the 
committee has gone into Illinois and 
Pennsylvania and made an investigation. 

“The commitete has reported the re- 
sults of its investigation to the Senate. 
It has submitted to the Senate the sworn 
testimony taken in this investigation 
and, therefore, the Senate is now, and 
has been for many months, in possession 





of the official information contained in 
the report of the committee and the 
evidence which it has taken. Therefore 
at the very threshold the certificates of 
election of these men are challenged by 
this report and this evidence. It ‘is 
worthy of note, also, that both Mr. Vare 
and Mr. Smith appeared in person be- 
fore this committee and testified, and 
that the facts reported by the committee 
stand practically uncontradicted. 

“Taking this evidence and the report 
of the committee upon its face value, it 
absolutely annihilates the presumption 
in favor of the certificates of election. 
It brings both cases clearly within the 
rule laid down by the Senate in the 
Newberry case, and if the Senate still 
adheres to that rule and desires to en- 
force the principle of government 
therein enunciated it will refuse to per- 
mit either of these gentlemen to be 
seated.” 


Bureau of Standards 
Studies Tire Treads 


Apparatus Completed by Which 
Actual Wear in Service 
Can Be Recorded. 


[Continued from Page 1.1] 


and studied has just been completed by 
the Bureau of Standards. 


A pneumatice tire is constructed with 
a thick layer of rubber around its outer 
circumference to act as a wearing sur- 
face. This is commonly referred to as 
the tread of the tire as distinguished 
from the body of the tire which is de- 
signed to withstand air pressure. The 
ideal tread in addition to giving tractive 
properties to the tire should wear down 
uniformly and at such a rates that it will 
last as long as the remainder of the tire. 

From an observation of the manher 
in which treads wear in service as well 
as from laboratory tests, it is apparent 
that the wear is influenced by the con- 
struction of the tire and the design of 
the tread as well as by external condi- 
tions such as road surface, speed of op- 
eration, etc. The fact that the wear of 
a tire tread is influenced by the design 
of the tire has been emphasized by the 
general adoption of the balloon tire, 
which because of its large contact area 
subjects the tread to greater distortions 
as it comes in contact with the road than 
is usual in high pressure tires. 


Test Apparatus Completed. 

Abnormally rapid wear of balloon 
tires, often in certain spots, is not un- 
common and many different steps have 
been taken by manufacturers to over- 
come the condition. There is talk of flat 
tread and round treads, wide and nar- 
row treads, and observations will show 
many different tread configurations all 
of which are designed, at least to some 
extent, to overcome abnormally rapid 
tread wear. 


The Bureau has built an apparatus 
consisting of a small car, which may be 
moved back and forth on a track by a 
rack and pinion. The body of the car 
consists of a sheet of clear plate glass. 
A tire under a definite load and air pres- 


| speaking in the Senate on December 6, 
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Senator Deneen Contends That Senator-Elect Smith 
Is Entitled Under Constitution to Take Oath of Office 


Precedents Abe Cited 
In Support of Views | 


Opinions of Early National | 
Leaders Also Are 
Reviewed. 


Senator Deneen (Rep.), of Illinois, 


advocated the seating of Senator-elect 
Smith (Rep.), of Illinois, and opposed 
the resolution of Senator Norris (Rep.), 
of Nebraska, proposing that the Senate 


exclude Mr. Smith without allowing him 
to take the oath of office. 


Senator Deneen contended that the 
Senate does not have the power to with- 
hold the oath of office from Senator- 
elect Smith. An authorized summary of 
Senator Deneen’s remarks follows: 


“Mr. President, the certificate of the 
Governor of the State of Illinois that on 
the 2d day of November, 1926, Frank L. 
Smith was chosen by the qualified 
electors of the State of Illinois as Sen- 
ator from Illinois, to represent that State 
in the Senate of the United States for 
the term of six years, beginning on the 
4th day of March, 1927, lies upon the 
table. It was referred in the last session 
to the Committee on Privileges and Elec- 
tions, and on the 4th of March last the 
committee reported that the certificate 
is in due and correct. form. 

“The provisions in the Constitution re- 
lating to the qualifications for Senator 
are: 

“*(a) The Senate of the United States 
shall be composed of two Senators from 
each State, elected by the people thereof 
for.six years, and each Senator shall 
have one vote. * * (Seventeenth 
amendment.) 

““(b) No person shall be a Senator 
who shall not have attained to the age 
of 30 years and been nine years a citizen 
of the United States, and who shall not, 
when elected, be an inhabitant of that | 
State from which he shall be chosen. 
(Article I, sec. 8, par. 3. 

“*(c) No person. shall be a Senator 
or Representative in Congress * * * 
who, having previously taken an oath 
* * * to support the Constitution of 
the United States, shall have engaged in 
insurrection or rebellion against the 
same, or given aid or comfort to the 
enemies thereof. * * * (Fourteenth 
amendment, sec. 3, par. 3.) 

“*(d) No person holding any office 
under the United States shall be a mem- 
ber of either House during his continu- 
ance in office. (Article I, sec. 6, par 2.)’ 


Holds Mr. Smith Meets 
Qualifications for Office 


“Senator Smith possesses the qualifi- 
eations prescribed in the Constitution 
for the office of United States Senator. 
He is more than 30 years of age, has 
been a citizen of the United States for 
more than nine years last past, is a 
native of Illinois, and has been an in- 
habitant of that State during his life- 
time. He is not disqualified by reason 
of any inhibition in the fourteenth 
amendment. He does not hold any other 
office under the United States. 


“At the election’ on November 2, 1926, 
there were three candidates for United 
States Senator in Illinois. Frank L. 
Smith received 842,273 votes; George E. 
Brennan, 774,943 votes; Hugh Magill, 
156,245 votes. 

“The Constitution provides also: 

“ “Each House shall be the judge of 
the elections, returns, and qualifications 
of its own Members, and a majority of 
each shall constitute a quorum to do 
business. * * * (Art: I, see. 5, 
ys ie a SE 

“There is no dispute about the election 
of Frank L. Smith or the returns, and 
no contest has been filed against him by 
either of his opponents. It is sought, 
however, to add to the term “‘qualifica- 
tions” meanings not expressed in the 
Constitution itself. As the Senate has 
the authority to judge the elections, re- 
turns, and qualifications of its own Mem- 
bers, it sits as a high court of justice in 
rendering its judgment in this case. It 
is therefore of the greatest importance 
that we fix in our minds the constitu- 
tional definition of the term ‘qualifica- 
tions.’” 








Precedents Are Cited 
To Support Position 


Senator Deneen then quoted pre- 
cedents and statements made by found- 
ers of the Republic in support of his posi- 
tion as follows: Madison in the Debates 
on the Constitution; the case of John 
Wilkes in the House of Commons (Hany 
sard, vol. 22, p. 1409); Hamilton -in No. 
62 of the Federalist; Justice Story in 
section 625 of Story on the Constitu- 
tion; Justice Cooley in his work on Con- 
stitutional Limitations, page 78; Cushin 
on Law and Practices of Legislative As- 
semblies, second editicn, page 27, section 
75; Foster on the Constitution, page 
367; and Senator Crittenden, of Kentucky, 
in the Trumbull case on March 3, 1856. 

He also quoted from the speech of the 
late Senator Philander C. Knox, of Penn- 

cinneeatthchceentetaibanenineninndithtnenseniameneanintannipianini nmin pti 
plate and observed through the glass. 
By running the car along the track while 
the tire is pressed against it the dis- 


| tortions of the tréad corresponding to 


the action in service can be seen and 
photographed. 


The tendency of different portions of 
the tread to slide when in contact can 
be noted and the effect of alterations in 
the tread shape and design studied. This 
investigation should yield valuable in- 
formation as to just how and why treads 
wear, how the wear is affected by axle- 
loads and air pressures, and the general 
characteristics of a tire for minimum 


sure may be pressed against this glass | tread wear, 


sylvania, delivered in the Senate on Feb- 
ruary 14, 1907, on the Reed Smoot case: 

“‘Anyone who takes the trouble to 
examine the history of the clause of the 
Constitution as to the qualification of 
Senators must admit that it was the re- 
sult of a compromise. The contention 
that the States should be the sole judges 
of the qualifications and character of 
their representatives in the Senate was 
acceded to with the limitation: A Sen- 
ator must be 30 years of age, nine years 
a citizen of the United States, and an 
inhabitant of the State from which he 
is chosen. Subject to these limitations 
imposed by the Constitution, the States 
are left untrammeled in their right to 
choose their Senators. The constitu- 
tional provision secures a measure of 
maturity in counsel, and at least a pre- 
sumption of interest in the welfare of 
the Nation and State. 

“‘*By another provision—namely, that 
relating to expulsion—the Constitution 
enables the Senate to protect . itself 
against improper characters by expelling 
them by a two-thirds vote if they are 
guilty of crime, offensive immorality, 
disloyalty, or gross impropriety during 
their term of service. 





“If I were asked to state concisely 
the true theory of the Constitution upon 
this important point, I would unhesi- 
tantingly say: 

“*‘First. That the Constitution un- 
dertakes to prescribe no moral or men- 
tal qualification, and in respect to such 
qualifications as it does prescribe the 
Senate by a majority vote-shall judge of 
their existence in each case, whether 
the question is raised before or after the 
Senator has taken his seat. 

“Second/ That as to all matters af- 
fecting a man’s moral or mental fitness 
the States are to be the judges in the 
first instance, subject, however, to the 
power of the Senate to reverse their 
judgment by a two-thirds vote of ex- 
pulsion when an offense or an offensive 
status extends into the period of sena- 
torial service, and such a question can 
only be taken after the Senator has taken 
his seat. 


“‘Tf to this it is objected that it con- 
templates admitting a man who may 
be immediately expelled, I reply that it 
is hardly proper to adopt a rule of con- 
stitutional construction and Senatorial 
action based upon the theory that the 
States will send criminals or idiots to 
the Senate. Besides, it does not seem 
to me to be conceding much to a State 
after it has deliberately and solemly 
elected a Senator after the fullest con- 
sideration of his merits to concede on 
the first blush of the business the States’ 
intelligent and honorable conduct, by al- 
lowing its chosen representative admis- 
sion to the body to which he is accred- 
ited.’ 


Action Is Reviewed 
In 39 Prior Cases 


“Mr. President, in a speech which I 
delivered in the Senate on the 19th of 
January last on the subject matter of 
the credentials of Frank L. Smith as 
Senator designate I discussed his right 
to take oath of office and reviewed pre- 
cedents in the Senate as far back as 
the case of Gen. James Shields in 1849. 
Thirty-nine cases were reviewed. In 23 
of these cases the oath was administered 
to the Senator-elect or designate and 
their cases referred to appropriate com- 
mittees for investigation and report. In 
16 of the precedents the Senate refused 
to permit the oath to be administered and 
referred the cases to the appropriate 
committee for investigation and report. 

“In these 16 cases, the grounds for 
contest in six related to the loyalty of 
the Senator-elect; in seven the question 
related to irregularity of elections; in 
the case of Adelbert Ames of Mississippi, 
in 1870, the contest related to inhabi- 
tancy; and in the case of General Shields 
in Minnesota and in the Louisiana cases, 
the objection was that there was no con- 
stitutionally organized State government. 

“It appears, therefore, that in these 
16 cases where the oath was denied until 
charges were heard by committees, the 
grounds of the contest were the lack of 
the qualifications defined in section 3 of 
Article I of the Constitution—relating 
to age, citizenship in the United States, 
and inhabitancy—the inhibitions in the 
fourteenth amendment, and the organi- 
zation of the State itself. 

“The precedents cited establish that 
since the case of General Shields in 1849, * 
the Senate has in no case denied the 
right of a Senator-elect or designate to 
take the oath of office before the hear- 
ing of his case, except where the qualifi- 
cations specifically defined in the Consti- 
tution were involved. 


Opinions of Senators 


In Past Outlined 

Senator Deneen then referred to 
other expressions of opinion on this 
subject made by various Senators in 
the past, as follows: Senator Hoar, of 
Massachusetts, in the case of Senator 
Smoot; Senator Reed, of Missouri, in 
the case of Senator Moses, in November, 
1918; Senator Reed, of Missouri, in the 
ease of Senator Newberry in February, 
1919, and Senator Stephen A. Douglas 
in the case of Major General Shields. 
Senator Deneen then concluded his 
speech as follows: 

“Mr. President, Article VI of the Con- 
stitution provides that a,Senator shall 
be bound by oath or affirmation to sup- 
port the Constitution. Senator Smith is 
in the Chamber ready to take oath to sup- 
port the Constitution. 

“Mr. President, Article V of the Consti- 
tution provides, among other things: 

““No State, without its consent, shall 
be deprived of its equal suffrage in the 
Senate.’ 

“The State of Illinois has not consented 
to be deprived of its equal suffrage in the 
Senate; and, on the contrary, its gen- 
eral asembly has passed resolutions 
which I shall submit to the Senate and 


Legal Qualifications 
Declared to Be Met 


Speaker Holds Chamber Should 
Admit Member and Then 
Grant Hearing. 


ask to have read at the close of my 
speech. 

“Regarding the resolution of the senior 
Senator from Nebraska, I have to state 
that at the hearing of the special com- 
mittee of the Senate, under authority 
of a resolution passed on the 17th day 
of May, 1926, Senator Smith was not 
represented by counsel, nor did he con- 
sult counsel, so he informs me, regard- 
ing his testimony or the testimony of 
the other witnesses. 

“On the contrary, as is well known in 
the State of Illinois, Senator Smith had 
been seriously ill in the spring and sum- 
mer of this year. He had been a patient 
at the Mayo Hospital at Rochester, Minn., 
and later underwent two major opera- 
tions at the Henrotin Memorial Hospital 
in Chicago, and was a patient at that 
hospital for 85 days. He returned to 
his home at Dwight, IIl., on July 10 and 
was endeavoring to regain his health and 
strength there when he was subpoenaed 
to appear before the special committee 
on the 26th of July last. 


Advocates Admission 
With Hearing Later 


“It will be observed that in the reso- 
lution offered by the senior Senator from 
Missouri and that by myself there was 
this difference only, that in the resoli- 
tion of the Senator from Missouri pro- 
vision was made that Frank L. Smith 
should not be sworn in or permitted to 
occupy a seat in the Senate until the 
report of the Committee on Privileges 
and Elections had been made, while that 
introduced by me provided that the oath 
should be administered and all matters 
affecting his credentials, and all charges 
which may be filed against him, and all 
objections that may be raised to his 
right to a seat in the Senate should then 
be referred to the Committee on Privi- 
leges and Elections for trial. 

“It is obvious, therefore, that those 
who voted for or against the resolution 
of Senator Reed as a substitute for that 
which I offered had in mind a trial of 
Frank L. Smith before the Committee 
on Privileges and Elections, and later 
in the Senate, should objections be made 
to his credentials or to his right to a 
seat in the Senate. 

“The Committee on Privileges’ and 
Elections on March 4 reported that the 
certificate of the Governor of Illinois 
appointing Frank L., Smith as Senator 
designate was in due form; and further, 
that the Committee ‘was directed by 
resolution to report upon the prima facie 
right and also. upon the final right of the 
said Smith to a seat in the Senate. Ow- 
ing to the illness of Mr. Smith, the 
Committee was unable to complete its 
hearings and the matter is now pending 
before your Committee. (Rept. No. 
1717, 69th Cong., 2d sesk.)? 

“Senator Smith was ill during the de- 
bates in the Senate on January 19 and 
20 of this year, and also at the hearings 
of the Committee on. Privileges and 
Elections, as stated in its report. No 
witnesses were called before the Com- 
mittee. It appears, therefore, that Sen- 
ator Smith has not had his day in court; 
and in view of this record I cannot be- 
lieve that the Senate, sitting as a high 
court of justice to judge the elections, 
returns, and qualifications of its mem- 
bers, is willing to act upon the record 
before it and refuse him a trial. 

“Frank L. Smith is entitled to have 
the oath of office administered to him 
because he was elected Senator from 
Illinois on November 2, 1926. The State 
of Illinois is entitled to have the oath 
of office administered to him because © 
the vote which he received has not been 
questioned. On objections to his right 
to a seat in the Senate he is entitled to 
be tried according to the rules of law, 
and to defend himself and in his own 
proper person. He asks for nothing 
unusual in this matter, but he has the 
right to insist that the provisions of 
the Constitution and the precedents of 
the Senate be applied in judging his 
right to take the oath of office, and 
later, ‘on objections to his right to a 
seat in the Senate, to have the same 
determined according to the rules of 
law.” 


Equity Suit for Infringing 
Copyright Is Maintainable 


[Continued from Page 10.] 
of completing the copyright was by de- 
positing in Wasihngton the magazine 
itself is not supported by the terms of 
the statute. 

Section 12 provides that two copies 
shall be deposited “or if such work be 
a contribution to a periodical, for which 
contribution special registration is re- 
quested, one copy of the issue or issues 
containing such contribution.” 

The second motion is denied. Knowl- 
edge by the defendant of the complain- 
ant’s rights is an important element in 
the assessment of damages by the Court 
in the case of actual notice to the de- 
fendant. 

Respondent Not Prejudiced. 

The third motion is premature. The 
respondent is not prejudiced by : 
ruling, as the determination of the 
amount of damages depends on the same” 
facts, whichever method of ascertains 
ing them be adopted. The “in lieu” 
provisions were put in to assist a com= 
plainant who failed to prove the amoum 
of actual damage and profit, and there= 
fore do not function until the atte 
to prove damages has been unsuce 
ful, which will not occur until the 
of the trial. 

November 16, 1927. 
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eral Government. 
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THe Texas & Paciric RAILWAY CoM- 
, PANY, JOHN L. LANCASTER AND 

CHARLES L, WALLACE, RECEIVERS, V. 

COMMISSIONER OF INTERNAL REVENUE, 

Boarp or TAX APPEALS, No. 9863. 

An assessment paid by the peti- 
tioning railroad to the Association 
of Railway Executives in 1919, and 
disallowed by the Commissioner oi 
the ground that it did not constitute 
an ordinary and necessary business 
expense, was allowed by the Board 
of Tax Appeals. It ordered that the 
amount should not be used to in- 
crease the taxpayer’s net income. 

Interest received by a railroad 
under a settlement agreement with 
the Director General of Railroads 
should be included in the compensa- 
tion of gross income in the years 

1918 and 1919 when it accrued, the 

Board also held. ; 

The publication of the full text of 
the opinion was begun in the issue 
of December 7, and is concluded as 
follows: ; 

The books of the petitioner were kept 
on the accrual basis in accordanceswith 
the regulations promulgated by the In- 
terstate Commerce Commission. 

In the Appeal of Illinois Terminal Co.. | 
5 B. T. A., 15 (The United States Daily, 
Yearly Index Page 2734, Vol. I), the 
United States took over the properties 
of that company under conditions similar 
to those in the instant case, except that 
in that case no agreement was entered 
into as was done here. After the close 
of the period of Federal control that com- | 
pany filed a claim for compensation, and | 
in 1922 it was awarded a sum of $390,- 
818.05, which amount was included in its 
tax return for 1922. 

The Commissioner, on the other hand, | 
pro rated that amount to the years 1918, 
1919 and 1920, the period of Federal 
Control, and assessed additional taxes 
for those years. ; 

The petitioner appealed to this Board 
from the findings of the Commissioner, 
and the Board held upon finding that 
the books were kept on the accrual basis 
that the amount of compensation received 
should be prorated to the years there in 
question. 

Compensation Prorated. 

In the Appeal of New Orleans, Texas 
& Mexico Railway Co., 6 B. T. A., 436 | 
(The United States Daily, Yearly Index | 
Page 108, Vol. II), that company did not 
sign a compensation agreement, but filed 
an application with the Director General | 
of Railroads for compensation in excess | 
of the “standard return.” In 1921 it was 
finally agreed that the company should 
be paid compensation in the amount of 
$1,500,000 annually. That company In- | 
cluded in its original return for 1918 
$1,101,215.82, the amount of the so-called 
standard return as certified by the In- | 
terstate Commerce Commission, but sub- | 
sequently to the agreement reached be- | 
tween that company and the Director 
General of Railroads, that company filed | 
an amended return for that year and in- 
cluded the entire amount of $1,500,000. 

The Commissioner excluded the dif- 
ference between those amounts from the 
return for 1918, and added it to the in- 
come of the company for 1921. The 
Board, in that case, following the Appeal 
of Illinois Terminal Co., supra, held that | 
the taxpayer was correct in including 
the entire amount in the year 1918. 

Part of “Just Compensation.” 

While the two preceding appeals do 
not involve the question of interest upon 
costs of additions and betterments, and 
differ in that respect from the facts of 
this case, we are convinced that the in- 
terest paid under the circumstances of | 
this case should be governed by the same | 
considerations—in fact the interest so 
provided for is, we believe, in fact and 
in law, nothing more nor than a 
part of the “just compensation” sought | 
to be paid under Section 4 of the Fed- | 
eral Control Act as amended March 21, 
1928 (40 Stat. L. 451). 

Counsel for the respondent lays great 
stress upon the proposition that the in- 
terest on additions and betterments was 
a mere claim against the United States, 
unliquidated as to amount, and therefore, | 
could not be accrued as income until the 
amount was actually determined in 1923, 
but in view of the Appeals of Illinois | 
Terminal Co., and New Orleans, Texas 
& Mexico Railway Co., supra, we ‘are not | 
impressed with his contentions. The 
amounts in controversy in those cases | 
were undertermined until some’ time 
after the period of Federal control, and 
notwithstanding that fact, the Board 
held that they should be allocated to the 
years in which earned. 

In the Appeal of Great Northern Rail- 
way Co., supra, the contract between the 
petitioner in that case and the Direcior 
~ General provided: 

“Sec. 4. (a) * * * Balances of the 
above accounts shall be struck quarterly 
on the last days of March, June, Septem- | 
ber, and December of each year, and the | 
cash balance found on such adjustments 
to be due either party shall be then pay- 
able and, if not paid, shall bear interest 
at the rate of 6 per cent, per annum, un- 
less the parties shall agree upon a dif- | 
ms ‘vate, * * *.” 

Divided Between Years. 

No quarterly balances were struck be- 
tween the Director General and the peti- | 
tioner, and the only settlement of account 
made between them was the final settle- 
ment in April, 1921. The petitioner in 
that case accrued the sum of $1,570,- | 
199.75 for the year 1919 representing the 
estimated amount of interest due under 
the provision of the contract aforesaid 
which amount it reported as taxable in- | 
come for that year, but accrued nothing 
for 1918. 

The respondent in that case computed 


| 





less 








|} active service with Crane & Co. 
| thereafter devoted practicallt his entire 
| time to the management of the farm. | 


| were held from time 


| order to continue the milk 


| year 


with its books. 


Contention That Farm 
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. For Profit and Not for Pleasure Upheld 


Losses Incurred in Operation Deductible in Filing In- 
come; Decision of Revenue Commission Reversed. 
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Rose P. CRANE, EXECUTRIX, ESTATE OF 
FREDERICK G. CRANE, V. COMMISSIONER 
OF INTERNAL REVENUE, BOARD OF TAX 
APPEALS, Nos. 1*695, 15374, 16789. 
Losses sustained during the years 

1918, 1920, 1921, and 1922 in operating 
a farm as a business are deductible from 
gross income for tax purposes, the Board 
of Tax Appeals held herein, rejecting 
the Commissioner’s contention that the 
losses were personal for the reason that 
the farm was operated for pleasure, and 
not profit. 

Laurence Graves and James F. Bacon 
for the petitioner and P..J. Rose for the 
Commissioner. 

The finding of fact and decision fol- 
low: 

Findings of Fact: The decedent, in 
1902, purchased several small farms 
which he consolidated. He purchased a 
herd of Jersey cows and started a milk 
route in the city of Dalton. He also be- 
gan a poultry business and a hog busi- 


| ness. He raised potatoes and hay and 


other crops for market. He purchased 
cattle to fatten for market. In the year 
1909 he set out an orchard of 3,000 trees. 
Later, in the year 1914, he started the 
business of raising Belgian draft horses 
for sale. 

Additional land adjoining the farm 
was purchased from time to time so 
that in the year 1917 it consisted of 
about 3,500 acres 


was woodland and pasture. It was known 
as Flintstone Farm. There were 27 


buildings on the farm, 15 of which were | 
barns. The buildings were all of wooden | 
| construction and were on the premises 
| when acquired, with the 


exception of 
two barns and one dwelling house built 
by the decedent. All 
houses were occupied by farm employes. 

In 1914 the decedent withdrew from 
and 


He was Chairman of the board of 


| trustees for the Berkshire County Farm 
|; Bureau and took great interest in all 


Farm meetings 
to time at the 
Flintstone Farm for the purpose of show- 
ing and stimulating interest in pure 
breed cattle and improved farming meth- 
ods. The ideas and methods employed on 
the farm were entirely practical and 
were suitable for adoption on any farm 
in that vicinity. 

The decedent did not live on the farm. 


agricultural activities. 


| The farm was not used for any social 


purposes by the decedent or his family. 
It had no golf course, or race track, or 


| green house or other such asset. No 


money was ever spent to beautify the 
grounds or buildings. All expenditures 
were made were for utilitarian purposes. 
Heavy Losses Incurred 


During 1917-18-19 
About the year 1917 it was discovered 
that the herd was infected with tuber- 


| culosis to the extent of about 90 per 


cent. Subsequently, another’ disease 
known as contagious abortion devel- 
oped. These diseases resulted in heavy 


'-losses, extending over the years 1917, 


1918, and 1919. 

The decedent acquired grade cattle in 
route and 
later replaced these with pure breed 
shorthorns. In the year 1919 there was 
excessive rainfall during the summer 
and fall which damaged the crops and 
seriously interfered with harvesting. As 
a result practically the entire hay crop 


| was lost. This necessitated the purchase 
| of feed for the stock during the year 


1920 greatly increasing expenditures for 
that year. 


The decedent employed a farm man- | 


ager and a bookkeeper. In the year 1920 
he engaged a public accountant to install 
a system of accounting that would ac- 
curately reflect the outcome of the op- 
erations of each department. In the year 
1918 the poultry which had been un- 
profitable was discontinued. The raising 
of Belgian draft horses for sale was also 
discontinued because found to be un- 


profitable. The milk route was likewise | 
discontinued in the year 1921. The or- | 


chard and hog raising departments 
proved profitable and were continued dur- 
ing all the taxable years. The decedent 


and the farm employes and their fami- 
lies used the farm produce which they | 


purchased at prevailing prices. 
Provisions Regarding 
Losses in Trade 


Opinion by Smith: Both the Revenue | 
Acts of 1918 and 1921 provide that in | 
| computing net income there shall be al- 


lowed as deductions “Losses” sustained 


during the taxable year and not compen- 


| the amount of integest due the petitioner 
| from the Director General for 1918 to be | 
$351,- 


$693,005.39 and for 1919 to be 
764.86 and in the determination of the 
proposed deficiency in that case, the re- 
spondent added $693,005.39 to the tax- 
able income of the petitioner for the 
1918 and reduced the taxable in- 
come for the year 1919 in the sum of $1,- 
218,434.89. 

The petitioner contended in that case 


| that it should be permitted to report its 


income from this source in accordance 
The Board held in that 
case following the Appeal of Illinois 
Terminal Co., supra, that the respondent 
was correct in allocating these amounts 
to the years in which earned. 

Under the facts and circumstances in 
this case and considering the cases herein 
cited, the sums of $47,916.95 and $158,- 
159.37 were correctly included in the pe- 
titioner’s income for the years 1918 and 
1919, respectively, instead of the year of 


| final settlement as contended by the re- 


spondent. 
Judgment will be entered on 15 days’ 
notice, under Rule 50. 
Considered by Murdock and Siefkin. 
November 28, 1927. 


incurred in trade or business” or if in- 
| carved in any transactions entered into 
| for profit, though not connected with the 
trade or business. The petitioner con- 
tends that the decedent’s farm opera- 
tions above described were carried on 
as a “business” within the meaning of 
the term as it is used in the statutes and 
for a profit, and that the lcsses sutained 
are, therefore, deductible in computing 
net income, 

The respondent contends that the de- 
cedent was not engaged in farming as a 
trade or business; that the farm was not 
operated for profit but for pleasure, and 
that the losses were, therefore, personal 
losses and are not deductible. 


contentions. The mere fact that a farm 
has been operated over a number of 
years at a loss for each year, the fact 
upon which respondent mainly relies, 
does not justify the conclusion that the 
farm was not operaged as a business 
enterprise or with the hope and expec- 
tation of realizaating a profit. Plant v. 
Walsh, 280 Fed. 722, Samuel Riker, Jr., 
Executor, Estate of J. Amory Haskell, 6 
B. T. A. 890; Moses Taylor, 7 B. 
re. 

Business has been defined by the Su- 


; preme Court as “that which occupies the 


time, attention, and labor of men for the 


v. Stone Tracy Co., 220 U. S. 107. The 


oF ehbk Ga acon | evidence is that the operation of the farm 
’ vo res | 


| were under cultivation an dthe remainder 


here in question occupied, during the tax- 
able years, practically all of the time, at- 
tention and labor of some 35 men, in- 
cluding the decedent. 


farm was operated upon a practical or 








| poultry business. 
| to fatten for the market. 


| ideas, 


| business-like basis and that the decedent | 
; made considerable effort from time to 
u ; time to turn the yearly deficit into a 
of the dwelling | profit. His ultimate failure in this may | 


| have been due to numerous causes. Some 


of them have been ascertained and re- 
counted. 


flicted with tuberculosis. Later on it 


| developed that” another disease known as | 
; contagious abortion was afflicting the 

| herd. 

As a result of these diseases the herd | 
| had to be disposed of at a heavy loss ex- | 
tending over the years 1917 to 1921. Ex. | 
1919 | 
caused considerable damage to the crops | 
| which made it necessary to purchase feed 


cesive rainfall during the year 


for the stock during the year 1920, in- 


| creasing operating expenses. for that | 
The evidence shows that the de- | 
| cedent made every effort to put his farm 
| upon a profitable basis. 

In the first place he improved his | 
He introduced purebred cattle. | 


year. 


lands. 
He put into operation a dairy and a 
He purchased cattle 


hogs and draft horsese for sale. He set 


out a large orchard for the purpose of | 


producing fruit for the market. Cer- 


| tainly these are efforts that are usually | 


put forth for business reasons and for 


the purpose of gain. He kept a separate | 


bank account for the farm <né employed 
a bookkeeper to handle the farm ac- 
counts. He finally engaged an expert 


| accountant to install a thorough account- 
| ing system whereby the exact result of 
the operation of each department could 


be ascertained. Some of the departments 


| which persistently showed losses were | 
| discontinued. 


Devoted Most of Time 


To Farming 

The decedent devoted practically all 
of his time to the farm. It was not 
a diversion or a hobby with him, but 
a vocation. Hg was himself a farmer. 
His interest was centered in farming 
@s a profession. He strove to make his 


farm an exemplary one and to demon- 
strate to other farmers of his community | 


the practicability of scientific farmine. 
He employed men educated along these 
lines and capable of carrying out his 
He was not a sportsman. His 
farm boasted neither a golf course nor 


a race track nor any of the other sv- | 


called luxuries often associated with a 
wealthy man’s country estate. Every 
effort of the farm was directed towards 
the production of merchantable produce. 


“All of the produce was marketed to | 


the best advantage possible. The gross 
receipts for each of the years 1917 to 
1922, inclusive, ranged from approxi- 
mately $21,000 to $70,000. The losses 
ranged from approximately $52,000 to 
$100,000. On an average the losses for 
each year were about twice the gross 
receipts. In the case of Thacher v. 
Lowe, 288 Fed. 994, which is relied 
upon by the respondent, the losses for 
each of the two years were over $16,000 


that case the court said that the test 
was one of actual intention and that 
it had nothing to go on but the gross re- 
ceipts and losses. 
evidence to overcome the presumption, 
if any, that because no profit was actu- 
ally earned over a period of years it 
was not a business undertaken for 
profit. 

In the case of Plant v. Walsh, supra, 


as a business was said to be whether 





farming was engaged in as a regular 
occupation and in accordance with rec- 
ognized business principles and_prac- 
tices. To the same effect is Wilson v. 
Eisner, 282 Fed. 38. 

We think that the evidence in this 
case meets these tests as well as those 
which we have heretofore laid down in 
Appeals of Samuel Riker, Jr., etc., su- 
pra; Thomas F. Sheridan, 4 B. T. A. 
1299; August Merckens, 7 B. T. A. 32, 
and Moses Taylor, supra, and that the 
losses sustained are deductible in com- 


tion. 


notice, under Rule 50. 

Considered by Trussell, Love and Lit- 
tleton. 

December 1, 1927, 





We can not agree with the respondent’s 


purpose of livelihood or profit.” See Flint | 





The evidence further shows that the | 


About the year 1917 the herd of | 
| pure breed cattle was found to be in- | 


He raised | 


and the gross receipts were $1,100 in | 
I n- | one year-and $1,600 in the other. 
sated for by insurance or otherwise, if | 


In | 


Here there is ample | 


the test of whether a farm was operated | 





puting net income for the years in ques- | 


Judgment will be entered on 15 days’ | 


| 


Capital 


Incomes 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually 
employed in libraries and filed for reference. 


NVESTED CAPITAL: Stock: Purchases: 1918 and 1921 Acts: Regulations.— 
Treasury regulations under 1918 and 1921 Acts amended to provide that 
where corporation, either directly or indirectly, purchases its own stock, either 
for retiring, holding, or for other purposes, cost of such purchase to amount 
equal to capital paid in to company for such stock must be deducted from 


aggregate invested capital from date of purchase. 


Full amount derived in 


cash or equivalent from resale of stock may be included’ in invested capital 
from date of resale.—T. D. 4102 and T. D. 4103.—Yearly Index Page 2876, 


Col. 7 (Vol. II). 


LOSSES: Farming.—Losses sustained in operating farm as business held 
4 deductible for tax purposes.—Commissioner’s contention rejected that 
losses were personal because farm was operated for pleasure, and not profit.— 


Rose P. Crane, Ex. v. Com’r. 
2876, Col. 2 (Vol. II). 


ERSONAL SERVICE: 


sonal service classification under Sec. 
(District Court, District of Oregon).—Yearly Index Page 


tarium v. U. S. 
2876, Col. 6 (Vol. II). oe 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cuses.—Extract from regulations of Commissioner of 


Internal Revenues. 


Calendar 
of the 


Board of Tax Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, is 
dependent upon progress made in 
disposing of cases awaiting hearing. 
The following is the calendar of the 


United States Board of Tax Appeals from 
December 8 to December 28, inclusive, the 


| numbers being the docket numbers and the 


names those of the petitioners: 
December 8, 1927. 

3078, Siegmund Adler (motion). 

4059, Siegmund Adler (motion). 

7289, Mrs. H. A. Allen (motion). 

7290, H. A. Allen. . 

18426, M. J. Bashara and wife. 

4054, Hans Bernstoff (motion). 

4055, Henry Bruere (motion). : 

6029, Cleveland Woolen Mills (motion). 

9830, C. E. Conover Co. (motion). 

11200, Dickerson Estates, Inc. 

11106, Eastern Gas Appliance Co. 

1191, Margaret M. Edson. | 

5039, Lizzie Goldman (motion). | 

3081. Berthold Hochschild (motion). 

4058, Berthold Hochschild (motion). 

4057, Harold K. Hochschild ( motion). 

8494, Houston Belt and Terminal Ry. Co. 
(motion). ; ‘ 

11384, Karges Hosiery Company. 

4343, Leggett and Platt Spring Ted Mfg. 
‘o. (motion). d 
Csi, Leggett and Platt Spring Bed Mfg. 
Co. (motion). ; 

9191, Carl M. Loeb (motion). 

9192, Carl M. Loeb (motion). 

4061, Julius Loeb (motion). 

11639, L. Loewy and Sons, Inc. 

7854, W. N. Maer (motion). 

7855, Mrs. N. Maer. 


6352. Estate of J. D. Phillips, et al. (mo- | 
| tion). 7 : | 
| 4644, Pratt and Letchworth Co. (motion). 

Popular Price Tailoring Co. (mo- | 


9222, 
tion). ‘ ; 
4053, Henry V. Putzel (motion) 


10255, Quito Electric Light and Power | 


Company. ; 
5599, C. D. Rigby (motion). 
2079, Moritz Roos (motion). 
4060, Moritz Roos (motion). 
11768, Joseph F. Rudnick. 
9872, C. B. Shaffer (motion). 
10864. Mr. and Mrs. W. W. Silk. 
3076, Theodore Stanfield (motion). 
4056, Theodore Stanfield (motion). 
3077, Otto Sussman (motion). 
9190, Otto Sussman (motion). 
10837, Thompson and Black. 
25834, Union Cypress Co. (order to show 


, W. T. Willis (motion). 
, Warren Railroad Co. 
12246, Wilson Steel Products Co. 
December 12, 1927. 

6606, Alling and Cory Co. (motion). 

10757, Armstrong Paint and Varnish Co. 

8823, Robert W. Bingham (motion). 

7967, H. H. Brown Co. (motion). 

7069, A. W. E. Capee (motion). 

25043, Columbus Ry. Power and Light 
Co. (motion). e 

11449, Robert E. Dowling (motion). 

11836, Eleott R. Corbett (motion). 

11837, Henry L. Corbett (motion). 

16643, Hamilton F. Corbett (motion). , 

6560, Estate of Frank G. Curtis (motion), 

10795, State Bank of Bloomington. 

11152, Chicago, Indianapolis and Louis- 
ville Ry. Co. 

929, Frank D. Darrow (motion). 

6858, Estate of Ophelia Duhme (motion). 

11308, Fairview Company. 

8268, Elias Goldstein (motion). 

269, Mrs. Elias Goldstein (motion). 

14340, Gould Electric Co. 

4552, W. H. Gray (motion). 

7798, Estate of C. H. Guilbert. 

12479, Mr. and Mrs. E. H. Hines( motion). 

7028, Interurban Construction Co. (mo- 
tion). 

9392, J. F. Irwin (motion). 

10907, Estate of Alfred D. Kaufman. 

7392, Walter H. Lewis. 

10616, Thomas J. Locke. 


9123, P. L. Mann (motion). 
7391, Victor G. Marquissee. 
20308, Edward FE. Marshall. 
9583, John E. Mathews (motion). 
11375, Mercantile Investment Co. 
10599, Minnehaha National Bank 
proval of evidence). 
7393, Martin F. Moore. 
11793, Neapolitan Ice 
(motion). 
9630, Jos. O’Brien 
(motion). 
10493, Osborne and Clark Lbr. Co. 
tion). 
7394, T. Roy Phillips 
7395,, Charles F. Phillips. 
8175, Estate of Samuel Radin (motion). 
5059, Reading Hardware Co. (motion). 
7949, 
tion). 
10717, Tennessee Fibre Co. 
6908, Vandreuil Lumber Co. (motion). 
11489, United Markets, Inc. 
8266, H. C. Walker (motgon). 
8267, Mrs. H. C. Walker (motion) 
9146. Weber-Bunk-Lang Coal Co. 
10780, Minnie Straus Weil. 
December 13, 1927. 
10997, Benjamin Andrews (motion). 
11684, Ajigo Coal Co. 


(ap- 


Cream Company 


Leather Finish Co. 


(mo- 


Sanitarium: Capital: Sec. 200, 1918 Act.—Capital 
invested or borrowed in amount of two thousand dollars in furniture does 
not constitute material income-producing factor to bar sanitarium from per- 





| cause), 


| of statement of evidence). 
11141, Estate of R. J. MacKenzie (motion). 


| (motion). 


| cause). 


Superior Engraving Company (mo- | 


| cause). 





(Board of Tax Appeals).—Yearly Index Page 


200, 1918 Act.—Mountain View Sani- 


11576, L. Bamberger and Co. 


11391, Bank of London and South America, 
Ltd. 
_ 10239, Badger Talking Machine Co. (mo- 
tion). 
22015, Bank of South America, Ltd. 
24282, Bank of South America, Ltd. 
11553, Berkeley Arcade Corp’n. 
5410, George Bernard, Inc. (motion). 
e 426, Booth Furniture and Carpet Co. (mo- 
10n). 
19825, George C. Brown (motion). 
19826, Lot P. Brown (motion). | 
28833, Camden Petroleum Co. (motion). | 
_ 4222, J. S. Carroll Mercantile Co. (mo- 
tion). 
11744, J. S. 
tion). 
20466, Sydney Chaplain (motion). 
_ 6604, Cooks, Clark Engraving Co. 
tion). 
7924, Crandall Horse Company (motion). 
_ 23543, Dallas Opera House Assn. (mo- 
tion). 
10335, Enterprise Ry. Equipment Co. 
10924, Estate of George H. Faulkin. 
4586, Margaret B. Fowler. 
7958, Margaret B. Fowler. 
16958, Margaret B. Fowler. 
5000, George B. Friend (motion). 
645, John W. Graham (motion). ° 
o > A. M. Gutterman and Sons Co. (mo- 
ion). 
8521, George W. Haven (motion). 
18988, Hofstra Mfg. Co. (motion). 
8148, Indiana Stove Works (motion). 
8455, Abraham S, Johnson (motion). 
15959, Robert Kurtz (motion). 
11411, Max Kurtz (motion). 
11412, Robert Kurtz (motion). 
8281, Lang Broom Co. (motion). 
_ 10329, Leighton Bros. Printing Co. (mo- 
tion), * ; 
31480, George Levine (motion). 
11811, Lexington Mill and Elevator Co. 
20465, Victor H. Levy (motion). 
8465, Lowenstein Bros. Garment Co. 
(motion). 
9229, A. G. and S. Mining Co. (motion). 
10443, MacAdam and Foster (motion). 
4316, Estate of Julius J. Nartzik (motion). 
11640, F. Merges and Company. 
18564, Kate Fowler Merle-Smith. 
4584, Kate Fowler Merle-Smith. 
7957, Kate Fowler Merle-Smith. 
26676, Harry C. Miller (motion). 
9149, E. R. Minshall (motion). 
29519, Missouri Pacific Railroad 


Carroll Mercantile Co. (mo- 





(mo- 


Co. 


(motion). 


9290, James Neice (motion). 

19433, Samuel Olsen and Co. (motion). 
11061, Estate of Wilber S. Peck. 
11143, Recto Manufacturing Co. 


10658, Frederick C. Renziehausen (mo- 


| tion). 


8642, Elisha Roper (motion). 

8643, Mrs. Elisha Roper (motion). 

8454, Frank F. Spaulding (motion). 
Estate of Charles Stearns (motion). ~ 
Frederick A, Stearns (motion). 
Harry H. Stern (motion). 

J. Charles Thomas (motion). 

Tyler and Hippach, Inc. (motion). 
Wilson Brothers and Company (mo- 


8373, 
10631, 
8522, 
955, 
8460, 

tior). 
8457, Henry Wilson (motion). 

8457, Mrs. Henry Wilson ,(motion). 
4308, Zouri Drawn Metals Co. (motion). 
December 14, 1927. 

32172, Aluminum Sales Co., Inc. (order to 
show cause). 

32224, R. T. Ames (order to show cause). 
_ 29152, Blue Mountain Date Mfgs. Co. (mo- 
tion). 

29982, Braas and Kuhn (order to show 
cause). 

32288, A. T. Brink (order to show cause). 

32242, Central Maine Development Co. 
(order to show cause). 

29989, Coast Valley Gas and Electric Co. 
(motion). 

17727, A. L. Cohn (motion). 

82080, Concrete Steel Fireproofing Co. 
(motion). 

32122, N. B. 
cause). 

29988, Del Monte Light and Power Co. 
(motion). 

32290, Robert A. Dixon 


Cranford (order to show | 


(order to show 
7091, John H. Farish and Co. (approval 


32225, Farmers Loan and Trust Co. (or- 
der to show cause). 

31105, Daniel Fritz (order to show cause). | 

29430, S. W. & Mrs. Martha E. Fuertel 


30214, W. H. Goff (order to show cause). 
30815, Golding Bros. Co. (order to show 
cause). 
10535, 
32174, 


I. Golding. 
Max Goldstein (order to show 
32289, 
32244, 
cause). 
32136, 
cause). 
13233, 
32211, 
cause), 
10588, 


W. T. Grant (order to show cause). 
G. T. Gunther (order to show 


W. Foster Hidden (order to show 


Stetson G. Hindes (motion). 
Hirsch Realty Co. (order to show 


Independent Aetna Sprinkler Co. | 
10102, Wallace G. Kay. | 
30192, R. T. Klasner (motion). 

32200, R. C. Lane (order to show cause). 
32171, H. M. Lough (order to show cause). | 
32287, Aaron M. Marks (order to show 
36 (order 


Theresa P. Mays to show | 


Furniture 


| amount of $2,000 in furniture does not 





12344, Estate of George Merkel (motion). | 
32175, A. Paanini (order to show cause). 
10505, Port Huron Sulphite and Paper Co. 


‘ 


‘AUTHORIZED STATEMENTS ONLY ‘ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY 


THe UNITED STATES DAILY. 


Deductions 


$2202, Elizabeth B. Puebles (order to 
show cause). 

11681, Rialto Theatre Corpn. 

11030, Estate of Charles F. Roe. 

31731, Estate of William R, Rowland 
(motion). 

32147, Joseph H. Rubin (order to show 
cause). 

23173, John Tomec (order to show cause), 

31388, E. L. Thompson (motion). 


December 15, 1927. 
8171, Armstrong Grocery Co. 
18078, Armstrong Grocery Co. | | 
11688, Geo. C. Beidleman (motion). 
21786, Cadillac Auto Co. of Illinois (mo- 
| 


tion). 

8450, Fairmont and Cleveland Coal Co, 

15618, Fairmont and Cleveland Coal Co. 

10115, George LaMonte and Son. 

21531, George LaMonte and Son. 

2600, McGuire, Cobb & Lull Hotel (mo- 
tion). 

18893, McGuire, Cobb & Lull Hotel (mo- 
tion). 

7962, Nabors Oil and Gas Co. (motion). 

4001, Neusteter Suit Co. (motion). 

11839, Pine Run Co. 

11980, Capt. Edwin T. Pollock. 

5380, Warren B. Reilly (motion). 

10614, Frank and Seder, Inc. 

10615, Frank and Seder, Inc. 

22514, Frank and Seder, Inc. 

11291, Estate of Louis Wolferman. 
24471, Welz and Zerweck (motion). 
10042, Conrad and Co., Inc. 

18298, Conrad and Co., Ine. 
19852, Conrad and Co., Inc. 

December 28, 1927. 
Amelia Agne (motion). 
Henry Robert Agne (motion). 
Anna B. Davidson (motion). 
Estate of C. P. Davidson (motion) 


31582, 
31583, 
32264, 
32263, 
32265, 
32267, 
32266, 
32268, V. 
31581, 


Chas F. Davidson, jr. (motion). 
Louise B. Davidson (motion). 
Norman L, Davidson, jr. (motion). 
D. Davidson, jr. (motion). 
Hattie C. Fulmer (motion). 
31584, John C. Fulmer (motion). 

31854, Thos. J. Nugent (motion). 

7 , Harry Gordon Selfridge (motion). 
, Standard Ice Cream Co, ‘ 


T. F. Wrenn (motion). 


(motion) 


Service Classification 


Worth $2,000 
Held Not to Be Material In- 
come-Producing Factor. 


| 6812 


MOUNTAIN VIEW SANITARIUM, PLAIN- 
TIFF, V. UNITED STATES, DEFENDANT, 
District CourT, DISTRICT OF OREGON. 
Capital invested or borrowed in the 


Sanitarium Is Allowed 


constitute a material income-producing 
factor to bar a sanitarium from a per- 
sonal service classification for tax pur- 
poses under section 200, of the 1918 Rev- 
enue Act, the District Court, District of 
Oregon, held herein. 
Personal Service Only Issue. 

The opinion by District Judge R. S. 
Bean, in full text, follows: ; 

The only question in this case 1s 
whether the plaintiff is entitled to be 
classified for the purpose of taxation as 
a personal service corporation within the 
meeting of Section 200 of the Revenue 
Act of 1918, (40 Stat. 1057), which pro- 
vides “the term personal service cer- 





poration means a corporation whose in- 


come is to be ascribed primarily to the 
activities of the principal owners or 
stockholders who are themselves regu- 
larly engaged in the active conduct of | 
the affairs of the corporation, and in 
which capital, whether invested or bor- 
rowed, is not a material income-produc- 
ing factor.” 
Stockholders Actively Engaged. 

It is admitted by the defendant that 
the income of the plaintiff was to be 
ascribed primarily to the activities of 
its stockholders, and that they were ac- 
tively engaged in the management of its 
affairs, but it is claimed that capital was 
a material income-producing factor in 
the business. 

The invested capital of a corporation 
may, to some extent, contribute to its 
income without taking it out of the pet- 
sonal service class. To do so, it must be 
a material income-producing factor. 

The test, as stated by Judge Hicken- 
looper in Hubbard-Ragsdale Co. v. Dean 
(15 Fed. 2d, 410) is whether the oor- 
poration necessarily “required capital 
for and in fact used it in the conduct 
of its business. If the nature of the 
business is such that it cannot be car- 
ried on at all without the constant use 
of capital and such use of capital plays a 
vital part in the successful conduct of 
the business, it cannot be said that its 
use in business is merely incidental,” but 
“where the intrinsic nature of the busi- 
ness is the rendition of a ‘service’ to an- 
other, as in the case of real estate 
brokers, lawyers, doctors, or even 
artisans, who need not supply materials, 
the use of capital is merely incidental. 
The individual thus sells only experience, 
knowledge or skill, intangible in its na- 
ture, and existing independent of capital, 
either in the sense of money or other 
tangible property.” 

Expenses Paid From Fees. 
Now in this case no capital invested 





et 


Treasury Amends 
Rules on Calculation 


Of Invested Capital 


Reduction to Be Made for 
Purchase by Corporation 
of Its Own 
Stock. 
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‘ 
TREASURY DECISIONS, T. D. 4102 AND 
T. D. 4103. 


Treasury regulations under the 1918 
and 1921 Revenue Acts relating to the 
effect of purchases by a corporation of 
its own stock upon its invested capital 
have been amended by T. D. 4102 and T. 
D. 4103. 


The Treasury Decisions in full text 
follow: 


To Collectors of Internal Revenue and 
Others Concerned: 

Article 862 of Regulations 45 
hereby amended to read as follows: 

Art. 862. Purchase of stock.—Where 
a corporation, either directly or indi- 
rectly, as, for example, through a trus- 
tee, purchases its own stock, either for 
the purpose of retiring or of holding 
it in the treasury or for other purposes, 
the cost of such purchase to an amount 
equal to the capital paid in to the com- 
pany for such stock must be deducted 
from the aggregate invested capital from 
the date of such purchase. 


Period of Allowance Fixed. 


Where any such purchase is made 
within the first 60 days of the taxable 
year, any sum paid in excess of the 
above amount will be deemed to have 
been made from earnings or profits ac- 
cumulated during preceding taxable 
years; but any such excess paid in such 
a purchase which occurs during the re- 
mainder of the taxable year will be 
deemed to have been made from the 
earnings or profits accumulated between 
the close of the preceding taxable yea. 
and the date of payment, to the extent 
of ‘such earnings or profits. (Sce art. 
857.) The full amount derived in cash 
or its equivalent from the resale of such. 
stock may be included in invested capi- 
tal from the date of such resale. (See 
art. 642.) .T. D, 4102: 

To Collectors of Internal Revenue and 
Others Concerned: 


Article 862 of Regulations 62 is hereby 


is 


| amended to read as follows: 


Art. 862. Purchase of stock—Where 
a corporation, either directly or  indi- 
rectly, as, for example, through a trus- 
tee, purchases its own stock, either for 
the purchase of retiring or of holding 
it in the treasury or for other purposc 
the cost of such purchase to an amount 
equal to the capital paid in to the com- 
pany for such stock must be deducted 
from the aggregate invested capital from 
the date of such purchase. 


Resale Adds to Capital. 

Where any such purchase is made 
within the first 60 days of the taxable _ 
year, any sum paid in excess of the above 
amount will be deemed to have been 
made from earnings or profits accumu- 
lated during preceding taxable years; 
but any such excess paid in such a pur- 
chase: which occurs during the remainder 
of the taxable year will be deemed to 
have been made from the earnings or 
profits accumulated between the close of 
the preceding taxable year and the date 
of payment, to the extent of such earn- 
ings or profits. (See art. 857.) The 
full amount derived in cash or its equiv- 
alent from the resale of such stock may 
be included in invested capital from the 
date of such resale. (See art. 543.) T. 
D. 4103. 
or borrowed was used in the conduct of 
the plaintiff’s business except $2,000 
worth of furniture, and it cannot be said 
to have been a material income-produc- 
ing factor; indeed, so far as the evidence 
dicloses, the current expenses of the busi- 
ness were not paid from capital furnished 
or advanced by the corporation or its 
stockholders but from fees received in 
advance from patients, and the income 
of the corporation can be attributed only 
to the reputation, skill and activity of 
its stockholders. 

The purpose of the statute is to place 
such corporations on an equality, for the 
purpose of taxation, with partnerships, 
for the situation of their stockholders is 
closely analogous to that of an active 
partner in an important business. 

It follows therefore that the plaintiff 
is entitled to a judgment and it is so 
ordered. 

November 14, 1927. 
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Bills and Resolutions 


Introduced 


in Congress 


Following is a list of public bills and resolutions introduced 


in the House of Congress 
“Code of Laws of the Uni 


classified similarly to the 
ted States in force Decem- 


ber 6, 1926.” The number of the measure, the 


member introducing 
. mittee to which it wa 


No public bills have been intro- 
duced yet in the Senate, S. R. Nos. 
1 and 2 (Norris resolutions) having 
privileged status until both are dis- 
posed of. 


Tithe 5—Executive De part- 
menis and Government Offi- 


H. R. 45. Mr. Madden, Illinois, to eljm- 
nate the renewal of the oath of office of 
overnment employes under certain condi- 
‘ons; Judiciary. 

H. R. 47. Mr. Madden, Illinois, to amend 
1e act »roviding for the classification of 
ivilian positions within the District of 
‘olumbia and in the field services, ap- 
roved March 4, 1923; Civil Service. 

ve » + 

ithe 7—Agriculture 

H. R. 53. Mr. Gilbert, Kentucky, to pro- 
ide for the collection and publication of 


tatistics of tobacco by the Department of 
Agriculture; Agriculture. 


lithe 8—Aliens and Citizenship 

H. R. 3. Mr. Johnson, Washington, to 
rovide for the deportation of certain 

liens; Immigration and Naturalization. 

H. R. 212. Mr. McLeod, Michigan, to 

mend section 4 of the immigration act of 

924; Immigration and Naturalization. 

Hf. R. 9. Mr. Andersen, Minnesota, to 
amend sections 11 and 12 of the immigra- 
dion act of 1924; Immigration and Natural- 
ization. 

H.. R. 211. Mr. Mcleod, Michigan, to 
amend and supplement the natural tion 
jaws, and for other purposes; Immigration 
and Naturalization. 


Title L1O—Army 

H. R. 44. Mr. Madden, Illinois, to author- 
ize and direct the Secretary of War to 
execute a lease with the Air Nitrates Cor- 
poration: and American Cyanimid Com- 
pany; Military Affairs. 

H. R. 235. Mr. Morin, Pennsylvania, to 
authorize the payment of travel expenses 
from appropriations for investigations and 
surveys of battle fields; Military Affairs. 


Title 12—Ba1.ks and Banking 

H. R. 4. Mr. McFadden, Pennsylvania, to 
incorporate the Federal reserve retirement 
fuad, to define its functions; Banking and 
Currency. 

. r 
Title 15—Commerce and Trade 

H. R. 11. Mr. Kelly, Pennsylvania, to 
protect trade mark owners, distributors 
and the public against injurious and uneco- 
nomic practices in the distribution of ar- 
ticles of standard quality under 
guvishing trade mark, brand or name; 
terstate and Foreign Commerce. 

H.-R. 48. Mr. Chalmers, Ohio, to amend 
an act standardjzing lime barrels, approved 
August 23, 1916; Coinage, Weights and 
Measures. 
Title 16—Conservation 

H. R. 42. Mr. Fres, California, to amend 
an act providing for the protection of for- 


a distin- 


«st lands, for the reforestation of denuded | 


areas, for the extension of national forests, 
in onder to promote the continuous produc - 
tion..of timber on lands chiefly suitable 
it. erefor; Agriculture. 


Title 18—Criminal Code 


“yiminal Procedure 

a. R. 20. Mr. Denison, Illinois, to pre- 
sat the use of the United States mails, 

| other agencies of interstate commerce 

‘transporting and for promoting or pro- 

uring the sale of securities contrary to 
the laws, of the States, and providing pen- 
alties for the violation thereof; 
and Foreign ,.Commerce. 

H. R. 213. Mr. McLeod, 
abolish capital punishment 
of Columbia; District of Columbia. 

H. R. 214. Mr. McLeod, Michigan, to 
probibit and punish certain seditious acts 
against the Government of the United 
States and to prohibit the use of the mails 
for the purpose of promoting such acts: 
Judiciary, 

H. R, 215. McLeod, Michigan, to prohibit 
the prosecution under laws of the United 
States of a person for an act in respect of 
which he has previously been put in 
jeopardy under State law; Judiciary. 

H. R. 10. Mr. Freeman, Connecticut, to 
repeal an act prohibiting the importation 
and ‘interstate transportation of films or 
other pictorial representations of prize 
fights; Interstate and Foreign Commerce. 

H. R. 49. Mr. Gilbert, Kentucky, to 
amend the Code of Laws for the District 
of Columbia; District of Columbia. 

H. R. 52. Mr. Gilbert, Kentucky, to reg- 
ulate the business of bonding in the crim- 
inal courts of the District of Columbia; 
District of Columbia. 


Title 19—Cusioms Duties 


H. R. 6. Mr. Allgood, Alabama, to pro- 
hibit the importation of jute and products 
made or manufactured from jute into the 
United States or any of its possessions; 
Ways and Means. 

Title 20—Education 

H. R. 7. Mr. Reed, New York, to create 
a department of Education; Education. 
Title 23—Highways 

H. R. 228. Mr. Morin, 


and 


Michigan, to 
in the District 


Pennsylvania, to 


leading to a national cemetery and to limit 
repairs to roadways leading to national 
cemeteries; Military Affairs. 


Title 24—Hospitals, 


’ ° 
and Cemeteries 

H. R. 40. Mr. Roy G. Fitzgerald, Ohio, 
authorizing the erection of a sanitary, fire- 
proof hospital at the national home for dis- 
abled volunteer soldiers at Dayton,, Ohio; 
Public Buildings and Grounds, 

x2 
Title 26—Internal Revenue 

H. R. 1. Mr. Green, Iowa, to reduce and 
equalize taxation, to provide revenue; Ways 
and Means. — 

Tithe 27—Intoxicating Liquors 

H. R. 210. Mr. McLeod, Michigan, au- 
thorizing a national referendum on the re- 
peal. of the. Eighteenth Amendment; Ju- 
diciary. 

. R. 50. Mr. Gilbert, 
amend the first paragraph 
title 2, chapter 85, of the first session of 
the Sixty-sixth Congress, found in volume 
41, part 1, page 361 of the United States 
Statutes at Large, relating to punishment 
for the illegal manufacture and sale of 
liquors; Judiciary. 

Title 28—Judicial Code and 

Judiciary 

H. R. 51. Mr. Gilbert, Kentucky, to reg- 
ulate the admissibility of evidence in ¢er- 
tain courts of the United States; Judiciary. 

* oc a a ° ° 
Title 33—Navigation and Navi- | 

gable Waters 

H. R. 8 Mr. Andersen; Minnesota, pro- 
vising for the examination and survey of 
the Minnesota River, in the State of Minne- 
sota; Rivers and Harbors. 

H. R. 5. Allgood, Alabama, to extend the 
time for commencing and completing the 
construction of a bridge across the Ten- 
nessee River in Marshall County, Ala., at 
or near Guntersville; Interstate and For- 
eign Commerce. 


Title 36—P atriotic Societies 


and Observances 

H. R. 48..Mr. Gilbert, Kentucky, to erect 
a tablet or a marker to the memory of the 
ederal soldiers who were killed at the 
baitle of Perryville: Military Affairs. 

H. R. 227. Mr. Morin, Pennsylvania, to 


Asylums 


to 


Kentucky, 
of section 


In- | 


Interstate | 


it, the title and com- 
s referred, are given. 


enerpnnniaianiemenente 
Military Affairs. 

H. R. 229. Mr. Morin, Pennsylvania, to 
authorize the erection of a monument or 
memorial to a commemorate the encamp- 
ments of Spanish War organizations at 
Chickamauga and Chattanooga National 
Military Park; Military Affairs. 

H. R. 230. Mt. Morin, Pennsylvania, to 
authorize an appropriation for the recovery 
of bodies of officers, soldiers and civilian 
employes; Military Affairs. 


Tithe 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and Public 
Health Service. ) 


H. R. 236. Mr. Morin, Pennsylvania, to 
amend section 12 of the aet approved June 
10, 1922, entitled “An act to readjust the 
pay and allowances of commissioned and 
enlisted personnel of- the Army, Navy, 
Marine Corps, Coast Guard, Coast and 
Geodetic Survey and Public Health Serv- 
ice,” as amended by the act of June 1, 1925 
(44 Stat. 680), so as to authorize an allow- 
ance of 3 cents per mile, in lieu of trans- 
portation in kind, for persons using pri- 
vately owned conveyances while traveling 
| under competent orders; Military Affairs. 


Title 39—The Postal Service 


H. R. 54. Mr.: Griest, Pennsylvania, to 
authorize a maximum balance of $5,000 to 
the credit of any one person in a postal 
savings depository, by amending section 12 
of an act making appropriations for the 
service of the Post Office Department for 
; the fiscal year ending June 30, 1919, ap- 
provéd July 2, 1919; Post Office and Post 
Roads. 

H. R. 55. 


| 


Mr. Griest, Pennsylvania, ay- 
| thorizing the Postmaster General to: pay 
the actual and necessary expenses for 
moving the household goods of officers and 
regular clerks in the Railway Mail Service 
when arbitrarily transferred from one 
official station to another for permanent 
| duty;:Post Office and Post Roads. 


| Title 40—Public Buildings, 


Property and Works 

H. R. 419. Mr. Garber, Oklahoma, provid- 
ing for the purchase of a site and the erec- 
tion of a public building at Medford, Okla.; 
to the Committee on Public Buildings and 
Grounds. : 

H. R. 420. Mr. Garber, Oklahoma, provid- 
ing for the purchase of a site and the erec- 


Okla.; to the Committee on Public Buildings 
and Grounds. . 

H. R. 421. Mr. Garber, Oklahoma, provid- 
ing for the erection of a public building at 
Alva, Okla.; Public Buildings and Grounds. 

H. R. 422. Mr. Griffin, New York, provid- 
ing for the erection and completion of a 
| public building in the Borough of the Bronx, 
New York City, in the State of New York; 
Public Buildings and Grounds. . 

H. R. 425. Mr. Hersey, Maine, to provide 
for the purchase of a site and the erection 
thereon of a public building at Orono, 
Maine; to the Public Buildings and Grounds 
Committee. : 

H. R. 426. Mr. Hersey, Maine, to provide 
for the purchase of a site and the erection 
thereon of a public building at Dover-Fox- 
croft, Maine; Public Buildings and Grounds. 

H. R. 427. Mr. Hersey, Maine, to provide 
for the purchase of a site and the erection 
thereon of a public building at Dexeter, 
Maine; to Public Buildings and Grounds. 

H. R. 428. Mr. Hersey, Maine, to previde 
for the purchase of a site and the erection 
thereon of a public building at Presque 
Isle, Maine; Public Buildings and Grounds. 

H. R. 429. Mr. Hersey, Maine, to provide 
for enlarging the United States building at 
Houlton, Maine; Public Buildings and 
Grounds. 

H. R. 463. Mr. Strong, Kansas, to pro- 
vide for the purchase of a site and the erec- 
tion of a public building thereon at Belle- 
ville, in the State of Kansas; Public Build- 
ings and Grounds. 2 

H. R. 464. Mr. Strong, Kansas, to provide 
for the purchase of a site and the erection 
of a public building thereon at Herington, 
| in the State of Kansas; Public Buildings 
and Grounds. 

H. R. 467. Mr. Timberlake, Colorado, for 
| the purchase of a site for a public build- 
ing at Longmont, Boulder County, Colo- 
rado; Public Buildings and Grounds. 

H. R. 468. Mr. Timberlake, Colarado, for 
the purchase of a site for a public building 
at Loveland, Larimer County, Colorado; 
Public Buildings and Grounds. 

H. R. 469. Mr. Timberlake, Colorado, for 
the purchase of a site for a public building 
at Littleton, Arapahoe County, Colorado; 
Publie Buildings and Grounds. 

H. R. 483. 
ing the Secretary of the Treasury to acquire 
| certain lands within the District of Colum- 
bia to be used as sites for public buildings; 
Public Buildings and Grounds. 

H. R. 488. Mr. Haugen, Iowa, to authorize 
the erection of a Federal building at Oel- 
wein, Iowa; Public Buildings and Grounds. 

H. R. 489. Mr. Haugen, Iowa, to authorize 
the acquisition of a site and the erection 
of a Federal building at Osage, Iowa; Pub- 
lic Buildings and Grounds, 

H. R. 493. Mr. Morrow, New Mexico, to 
authorize certain proposed improvements at 
the United States marine hospital, Fort 








| Stanton, New Mexico; Public Buildings and 


Grounds. ; 
H. R. 498. Mr. Winter, Wyoming, to pro- 


| vide for the erection of a public building in 
| the City of Green River, in the State of 


Wyoming; Public Buldings and Grounds, 
H. R. 152. Mr. Fulmer, South Carolina, 


quire by condemnation or otherwise, land in 
the City of St. Matthews, S. C., as may be 
necessary for site and erection of a post 
office building, and to cause said building 
to be erected, and to authorize appropria- 
tions therefor; Public Buildings and 
Ground. 

H. R. 153. Mr. Fulmer, South Carolina, 
to ‘authorize Secretary of Tréasury to ac- 
quire, by condemnation or otherwise, land 
in the City of Sumter, S. C., as may be 
necessary for extension and remodeling of 
post office building, to cause said buildjng 
to be extended and remodeled, and author- 
izing an application therefor; Public 
Buildings and Grounds. 

H. R. 198. Mr. Knutson, Minnesota, to 
provide for purchase of a site and the erec- 
tion of a public building at Wodena, Minn.; 
Public Buildings and Grounds. 

H. R. 46. Mr. Madden, Illinois, fixing the 
rates of assessment for the laying or con- 
struction of water mains and _ service 
sewers in the District of Columbia; Dis- 
triet of Columbia. 


Title 42—The Public Health 

_ H. R. 446. Mr. McLeod, Michigan, to re- 
imburse officers, nurses, and civilian em- 
ployes of the United States Public Health 
Service and inmates of the United States 
Public Heaith Service hospital at Corpus 
Christi, Texas, for loses sustained as the 
result of a storm which occurred in Texas 
on September 14, 1919; Claims. 


Title 43—Public Lands 


H.°R. 142. Mr. French, Idaho, to add lands 
to Idaho National Forest; Public Lands. 

H. R. 144. Mr. French, Idaho, to add lands 
to Challis and Sawtooth National Forests; 
Public Lands. 

H. R. 404. Mr. Garber, Oklahoma, to re- 
peal Section 9 of the Act entitled “An Act 
to Provide for Stock-raising Homesteads, 
and for Other Purposes,” approved Decem- 
ber 29, 1916; Public Lands. 

H, R. 414. Mr, Garber, Oklahoma, to pro- 
vide for the acquisition by the City of Alva, 
Okla., of Lot 19, Block 41, the original town 
site of Alva., Okla.; to the Committee on 
Public Lands. 





regulate the appointment and duties of the 
~uwwerintendent of the Anietam battlefield; | 


_ H.R. 415. Mr, Garber, Oklahoma, provid- 
ing for the purchase of a site and the erec- 


tion of a public building at Ponca City, | 





Mr. Elliott, Indiana, authoriz- | 


to authorize Secretary of Treasury to ac- | 


| thorizing 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


under the following topics: 


By Alton P. Tisdel, 


Superintendent of Documents, Government Printing 


Office. 


HE Office of the Superintendent of Documents 
in the Government Printing Office was created 
by the Printing Act of January 12, 1895, at 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 


Ts people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


Public Health, printed record. 


Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilicies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lav and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


the Government. 


historical record. 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President. of the United States, 
1923— 


. Federal Pidilinatineis Distributed and Library 
Maintained by Superintendent of Documents 


Topic 28—Publications and Records 
Third Article—Government Documents. 


a Checklist of United States Public Documents, pub- 
lished in 1911, filling more than 1,800 pages, which 
gives more information concerning the public docu- 
ments, old and new, than can be found in any other 


* * * 


‘THE Superintendent also publishes a Monthly Cata- 
logue, which is the only periodical listing all the 
publications of all the Departments and Bureaus of 


It has been published continuously 


since January, 1895, and is a single entry catalogue, 
being considered a current convenience rather than a 
The historical reeord is supplied 
by the Document Catalogue, which lists all public docu- 


ments under title, official author, personal author, sub- 
ject and number, and as it is the only source of such 


information, it is justly regarded as a historical record 
of the first order of magnitude. 


There is also issued for each session of Congress 
a Document Index in which all Congressional publi- 


which time the office of the Superintendent of 


Public Documents in the Department of the Interior 
The Office is popularly known as “The 
Government Book Store” and the term was well chosen, 
as it contains the output of the largest publisher in 
the world, whose publications are the most varied in 
character and of the most practical use to the greatest 
The entire stock on hand et all 
times averages over 30,000,000 copies and more than 


was abolished. 


number of people. 


70,000 different publications. 


From a little group of less than 50 employes 
1895, the force has grown to about 280, and from 
about 3,000 publications sold during the first year of 
its activities, the total has mounted up to nearly 10,- 
000,000, swelling the cash receipts from $1,000 during 
the first year to approximately $600,000 for the fiscal 
These sales represent a 
total of about 417,543 cash orders, in addition to which 
were also received about 175,000 letters of inquiry, 
requiring for their proper handling reference and re- 
search work covering the entire field of Government 
Besides the publications sold, a Depart- 
mental and library distribution is made of about 50,- 


year ending June 30, 1927. 


activities. 


000,000 copies annually. 


e @ * 


ALTHOUGH the sales business and general distribu- 

tion of publications—which is still increasing by 
leaps and bounds—has become so large as to over-tax 
the resources of the Office, it is of no greater importance 
from a historical standpoint than some other functions 
oi the Superintendent of Documents. 


He maintains a Library of United States Public 
Documents that is generally conceded to be the largest 
and most complete collection of its kind in existence, 


now numbering about 430,000 
pamphlets. 


not possibly be carried on. 


improved. 


If this library were to be destroyed or scattered, it 
would be impossible to replace it, and its value is 
therefore beyond computation in dollars and cents.: 
A description of the contents of the library with ail 
Obtainable collateral information has been printed in 


The whole work of the Office is built upon 
the library classification, without which that work could 
Besides preserving the 
current documents, the library has had great oppor- 
tunities for securing copies of the documents of earlier 
years, and all of these opportunities have been fully 


in 


plete their sets. 


cations are shown by number, title and subject by 
the Senators, Representatives and Committees pre- 
senting them, and by their personal authors. 


8) 


A NOTHER very important feature of the work of 
“™ the Office is the maintenance of the Departmental, 
paid subscription, Daily Congréssional Record, 
library ‘mailing lists, totaling 1,339 different lists, in- 
cluding about 900,000 names. 
over 25,000,000 impressions are made from stencils on 
the addressing machines, 
envelopes of various sizes, and cards. 


and 
In the course of a year, 
which 


include wrappers, 


The Superintendent receives from the various De- 
partments the accumulations of documents not needed 
for official use, and accepts returns from libraries, which 
are assorted and those of value preserved for the pur- 
pose of sale, or to supply other libraries copies to com- 


x * 


THE Office has long been recognized as the chief 

bureau of information for the public documents of 
the Government, and the increasing number of in- 
quiries which it answers show* that its usefulness in 
this direction is growing. 
branch of the work it maintains a Reference Catalogue, 


In connection with this 


which is the ground-work of the information service, 
both for the libraries of the country and the general 


public. 


public. 


books, maps, and 


The Office maintains a close contact ‘with 
libraries, sending copies of all publications to’ certain 
designated depositories, and in addition exercises every 
resource at its command in order to supply any library 
with publications which will be used by the general 
This function of library information service 
is to be developed, as the value of a library as an agency 
through which to educate the public and keep them 
informed regarding the activities of the Government 
is fully appreciated. 


the 


An additional function to those specified in the 
original Act of 1895 was provided for:in the Act of 
August 23, 1912, which centralized the mailing opera- 
tions under the direction of the Public Printer, and 
since that time the Documents Office has stored and 


mailed the publications distributed free by the various 


Executive Departments. 


In the next article, to be published in the 
issue of December 9, Ansel Wold, Clerk of 
the Joint Committee on Printing, will tell of 
the work of the Committee. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


tion of a public building at Newkirk, Okla.; 
to the Committee on Public Buildings and 


H. R. 430. Mr. Hersey, Maine, to provide 
for the establishment of the Mount Katah- 
din National Park in the State of Maine, 


“and for other purposes; Public Lands. 


H. R. 445. Mr. Leavitt, Montana, author- 
izing the Secretary of the Interior to enter 
into a cooperative agreement with the Sen- 
ate of Montana and private owners of lands 
within the State of Montana for grazing 
and range development, and for other pur- 
poses; Public Lands. 

H. R. 465. Mr. Swank, Oklahoma, to 
authorize the City of Oklahoma City, Okla- 
homa, to sell certain public squares situated 
therein; Public Lands. 

H. R. 474. Mr. Winter, Wyoming, to 
amend chapter 9, 89th statues, part 1‘(Pub- 
lic No. 290), approved December 29, 1916, 
an act entitled “An act to provide for stock- 
raising homesteads, and for other pur- 
poses;” Public Lands. 

H. R. 475. Mr. Winter, Wyoming, to 
amend certain laws relating to the submis- 
sion of proof on entries within reclama- 
tion projects; Public Lands. 

H. R. 476. Mr. Winter, Wyoming, grant- 
ing a portion of the rents, royalties, and 
bonuses received from lands within naval 
petroleum reserves to the States within the 
boundaries of which said reserves are lo- 
cated; Public Lands. 

H. R. 477. Mr. Winter, Wyoming, to cede 
unreserved public lands to the _ several 
States; Public Lands. 

H. R. 479.. Mr. Winter, Wyoming, author- 
izing the Secretary of the Interior to grant 
certain oil and gas prospectizs permits 
and leases; Public Lands. 

H. R. 497. Mr. Winter, Wyoming, to 
authorize the purchase of a site and 
erection and completion of a building there- 
on, or the purchase of a site and building, 
for a post office at Riverton, Wyoming; 
Public Buildings and Grounds, 

H. R, 158. Mr. Hawley, Oregon, to amend 


| Chapter 137 of Volume 39 of United States 


Statutes-at-Large, Sixty-fourth Congress, 
first session; Publie Lands. 

H. R. 174. Mr. Johnson, Washington, re- 
leasing and granting to State of Washing- 
ton any right, title and interest of the 
United States in Sand Jsland near mouth 
of Columbia River; Public Lands. 

H. R. 191. Mr, Knutson, Minnesota, to 
authorize appropriation of not more than 
$375,000 for payment of drainage charges 
due on public lands within counties of 
Beltrami, Koochiching and Lake of the 
Woods in Minnesota; Public Lands. 

H. R. 192. Mr. Knutson, Minnesota, au- 
disposition of certain lands in 
Minnesota; Public Lands. 

di. R, 41. Mr. French, Idaho, to’add cer- 


the | 


Navy Orders 


Announced December 6. 

Capt. John D. Wainwright, det. Off. in 
Chg., Br.. Hydrographic Office, Phila, Pa.; 
to Asst. Comdt., 4th Nav. Dist. 

Lieut. Alfred J. Byrholdt, det. U. 
Kanawha; to command U. §. S. Pinola. 

Lieut. Frederick W. Ickes, det. U. S. 8. 
Dobbin; to 8rd Nav. Dist., N. Y. 

Lieut. Roger F. McCall, det. Bu. Eng.; 
to U. S. S. Dobbin. 

Lieut. Hugh Peters, det. U. S. S. S-42; 
U. S. S. S-15. 

Lieut. Edmund Kirby-Smith, jr., det. U. 
S. S. S-15; to U. S. S. S-42. 

Lieut. (j. g.) Frank S. McCrory, det. Rec. 
Bks., Puget Sound, Wash.; to Bu. Nav. 
for temp. duty. 

Ens. Thompson P, Elliott, ors. Nov. 15, 
1927, modified. To U. 8. 8S. J. K. Paulding. 

Ens. George E. Schade, ors. Nov. 25, 1927, 
modified. To U. S. S. J. K. Paulding. 

Ch. Gun. Alvin W. McCoy, det. U. S. S. 


s. 


S. 


to 





tain lands to the Idaho National Forest, 
Idaho; Public Lands. 


Title 46—Shipping 


H. R. 143. Mr. French, Idaho, to estab- 

lish fish hatcheries in Idaho; - Merchant 
Marine and Fisheries. 
: R, 439. Mr. Lampert, Wisconsin, to 
establish and maintain a fish hatching and 
fish culture station in Marquette County, 
State of Wisconsin; Merchant Marine and 
Fisheries. 

H. R. 457, Mr. Johnson, Washington, to 
create a board of local inspectors, Steam- 
boat Inspection Service, at Hoquiam, Wash- 
ington; Merchant Marine and Fisheries. 

H. R. 494, Mr. Morrow, New Mexico, to 
establish a fish hatching and fish culture 
station in the State of New Mexico; Mer- 
chant Marine and Fisheries. 

H. R. 151. Mr. Fulmer, South Carolina, 
to enlarge fish culture station at Orange- 
burg, S. C.; Merchant Marine and Fisheries. 

H. R. 183. Mr. Knutson, Minnesota, to 
establish a fish culture station in Lake of 
the Woods, Minn.; Merchant Marine and 
Fisheries. 

H. R. 2. Mr. Wood, Indiana, to promote, 
encourage and develop an American mer- 
chant marine in connection with the agri- 
cultural and industrial commerce of the 
United States, provide for the national de- 
fense, the transportation of foreign mails, 
the establishment of a merchant marine 
training school; Merchant Marine and 
Fisheries, 





| 





| 
command 


Maryland; to continue treat. Nav. Hosp., 
San Diego, Calif, 

Ch. Pharm. Lindsey W. Rider, det. Bu. 
M. & S.; to Nav. Hosp., League Island, 
Phila, Pa. 

Lieut. Earl W. Morris, det. 
Helena; to U. S. S. Pillsbury. 

Comdr. Arthur K. Atkins, det. Asst. Nav. 
Attache, Am. Embassy, London, England; 
to Rec. Ship, N. Y. 

Comdr. Harold V, McKittrick, ors. Nov. 
18, 1927, to U. S. S. Marblehead revoked; 
to continue duty command U. S. S. Sinclair. 

Lieut. Comdr. Robert P. Hinrichs, desp. 
ors. Noy. 17, 1927, modified. To 11th Nav. 
Dist. 

Lieut. Comdr. Augustine W. Rieger, ors. 
Nov. 29, 1927, to Navy Yard, Wash., D. C., 
revoked; to continue duty Br. Hydrographic 
Office, Phila., Pa, 

Lieut. Comdr. Earl W. Spencer, jr., det. 
V. T. Sqd. 1S, Aircraft Sqds., 
Sctg. Fit.; to executive officer, Nay. Air 
Sta., San Diego, Calif. 

Lieut. Floyd Gills, det. U. S. 
Navy Yard. Charleston, S. C. 

Lieut. Dwight H. Wilson, det. U. S. S. 
8-21; to Navy Yard, Portsmouth, N. H. 

Lieut. (j. g.) Samuel E. Latimer, det. 
Edgewood Arsenal, Edgewood, Md.; to U. 
S. S. Osborne. 

Ens. John L, Rhodes, jr., ors Nov. 
1927, modified. To U.S. S. Case. 

Lieut. Comdr, Lea B. Sartin (M. C.), det. 
Nav. Trng. Sta., Great Lakes, Ill.; to Nav. 
Med. School, Wash., D. C, 

Lieut. Comdr. Jack S. Terry (M. C.), Navy 
Retg. Sta., Dallas, Texas; to Nav. Med. 
School, Wash., D. C., for temp. duty. 

Lieut. Royal A. McCune (M, C.), ors. Aug. 
9, 1927, modified. To Navy Mine Depot, 
Yorktown, Va. 

Lieut. Frank H. Preble (C. C.), *elieved 
all active duty; to home. 

Ch. Bosn. Charles A, Leonard, det. U. S. 
S. Gannet; to U. S. S. Ortolan. 

Bosn, Francis E. Dowd, det, U. S. S. Orto- 
lan; to U. S. S. Gannet. 

Gun. August G. F. Peglow, det. Rec. Ship, 
San Francisco; to U. S. S. Maryland. 

Ch. Mach. George W. Weaver, det. Navy 
ure, Mare Island, Calif.; to U. S. S. Hol- 
and. 

Ch. Pay Clk. William A. Swanson, det. 
U. S. S. Aroostook; to Navy Yard, Puget 
Sound, Wash. 

Pay Clk. Carl F. Stuby, det. Nav. Trng. 
3ta., San Diego, Calif.; to U. S. S. Aroostook. 

Pay Clk. John W. Thomas, det. Rec. 
Ship, San Francisco; to U. S. S. Pennsyl- 
vania. 

A. P. C. Arthur D. Gutheil, det. U. S. S. 
Pennsylvania; to Asiatic Sta. 

Ch. Pharm. Thomas Christoper Hart, ors. 
Oct. 11, 1927, to Nav. Hosp., League Island, 
Phila., Pa.. revoked; det. Rec. Bks., Hamp- 
ton Rds., Va.; to Nav. Hosp., Norfolk, Va. 
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New Books Received by 


Library of 


Congress 


ist supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Archbold, William Arthur Jobson, Twen- 
tieth-century essays & addresses. 235 p. 
London, Longmans, 1927. 27-23533 

Baker, Horace Leonard. Argonne days; ex- | 
periences of a World War private on the 
Meuse-Argonne front, compiled from his 
diary by ... 122 p. Aberdeen, Miss., 
printed by the Aberdeen Weekly, 1927. 

27-23534 

Benson, Elizabeth. The younger generation, 
with an introduction by Frank Crownin- 
shield. 149 p. N. Y., Greenberg, 1927. 

27-23628 

Brabourne, Edward Hugessen Knatchbull- 
Hugessen, Ist baron. The princess with 
the pea-green nose, with illustrations by 
Myra Cocks. ll4p. N. Y., Harper 192% 

awl } 

Brazelton, Mrs. Ethel Maude (Colson). 
Writing and editing for women; a bird’s- 
eye view of the widening opportunities | 
for women in newspaper, magazine and 
other writing work. 258 p. N. ‘a aeeae 
1927. 27-23567 

Cohen, Mrs. Irma Henriette (Loeb). 
Verbalization in the solution of problems 
of the “multiple-choice” type. 33num- 
bered leaves. (Thesis (Ph. D.)—Ohio 
State university, 1927). Columbus, The 
Ohio State university, 1927. 27-23524 

Craig, Gerald Spellman, ... Tentative 
course of study in elementary science 
for grades I and Il. 91 p. mae — 

2 e, Columbia university, 1927. 
ers college, Colu as onsed 

Dillingham, Louise Bulkley. .. - The crea- 
tive imagination of Theophile Gautier, a 
study in literary psychology. 3855 p. | 


Army Orders 


Issued December 5. 

First Lieut. James C. Fry, Infantry, as- 
signed to 20th Infantry, Plattsburg Bar- 
racks, N. Y., upon completion of tour of 

i vice. 
tore Lieut. Emerald F. Sloan, Infantry, 
assigned to Second Division, Fort D. A. 
Russell, Wyo., upon completion of tour of 

service. 
tore Lieut. Fremont B. Hodson, Infantry, 
assigned to Second Division, Fort D. A. 
Russell, Wyo., upon completion of tour of 
eign service. 
tech of following-named Infantry offi- 
cers assigned as indicated to take effect 
upon completion of tour of foreign service: 

Capt. Frank L. _ to 28th Infantry, 
‘ort Niagara, N. Y. . 
a > Lieut. William J. Hardy, to 16th 
Infantry, Fort Jay, N. Ye ; 

Capt. Joseph V. Thebaud, to 30th Infantry, 
Presidio of San Francisco, Calif. 

First Lieut. Redding F. Perry, Cavalry, 
relieved from assignment with American 
Battle Monuments Commission, Washing- 
ton, D. C., and assigned to Third Cavalry, 
Fort Myer, Va. y 
vaniead Lieut. Harold A. Brusher, 6th 
Coast Artillery, relieved from assignment 
to that regiment, Fort Winfield Scott, 
Presidio of San Francisco, Calif, and as- 
signed to duty with Coast Artillery Corps, 
Hawaiian Department. : . 

Capt. Julius A. Johnson, Medical Corps, 
granted leave of absence for two months. 

Mast. Sgt. Joseph Gudziuna, 16th Infan- 
try; placed upon retired list at Fort Jay, 
N. Y 





Mast. Set. Homer J. Silger, 8th Signal 
(Service Co., Signal) Corps; placed upon 
retired list at Presidio of San Francisco, 
Calif. ; 

Veterinary examining board to consist of 
following-named officers appointed to meet 
in San Francisco, Calif., for purpose of 
examining officers of Veterinary Corps to 
determine fitness for promotion: 

Col, Jere B. Clayton, Medical Corps; Maj. 
Francis E, Gessner, Medical Corps; Capt. 
Stanley C. Smock, Veterinary Corps; Capt. 
Clifford E, Pickering, . Veterinary Corps; 
Capt. Harry E. Van Tuy], Veterinary Corps. 

Maj. Ralph Talbot, jr., Field Artillery, 
relieved. from assignment as _ student Army 
War College, Washington, D. C., detailed 
as member of General Staff Corps, assigned 
to duty with War Department General 
Staff, and directed to report for duty to 
Chief of Staff. 

Capt, Arthur W. Stanley, Quartermaster 
Corps, now on duty in office of Quarter- 
master General, Washington, D. C., directed 
to report to commanding officer Washing- 
ton genera) depot for duty in addition to 
other duties. 

Maj. Napoleon W. Riley, Quartermaster 
Corps, relieved from assignment at Chi- 
cago quartermaster depot, Chicago, Ill., and 
oataod to duty with Quartermaster Corps, 
headquarters Sixth Corps Area. : 

Each of following-named officers relieved 
from assignment indicated and from duty at 
station specified, and assigned to duty with 
Cavalry, Philippine Department: : 

Capt. Conrad G. Wall, 4th Cavalry, Fort 
Meade, S. Dak. 

First Lieut. John H. Collier, 8th Cavalry 
(First Cavalry Division), Fort Bliss, Tex. 

First Lieut. Harold Engerud, 14th Cavalry, 
Fort Des Moines, Iowa. 

First Lieut. George R. McElroy, 8th 
Cavalry (First Cavalry Division), Fort 
Bliss, Tex. 

First Lieut. John K. Sells, 4th Cavalry, 
Fort Meade, S. Dak. 

Maj. Edwin F. Ely, Finance Department, 
relieved from assignment’ in Finance Office, 
Washington, D. C., and directed to report 
for duty in office of Chief of Militia Bu- 
reau, Washington, D. C., relieving Maj. 
Arthur L. Webb, Finance Department, who 
upon being relieved will report to Finance 
Officer; Washington, D. C., for duty in his 
office. 

First Lieut. Paul C. Kelly, Finance De- 
partment; order of October 18 amended so 
as to relieve him from assignment as prop- 
erty auditor, Fort Hayes, Ohio, and assign 
him to duty in office of Finance Officer, 
Washington, D. C., vice Maj. Edwin F. Ely, 
Finance Department. 

Capt. Russell L. Meredith, Air Corps; 
retirement from active service announced. 

Veterinary examining board appointed by 
order of November 30, 1926, to meet in San 
Francisco, Calif., et., dissolved. 

The promotion of each of following-named 
officers announced: 

First Lieut. Walter C. Thee, Quartermas- 
ter Corps, to rank of captain. 

Capt. John B. Harper, Finance Depart- 
ment, to rank of major. 

Second Lieut. Charles W. Stewart, jr., 
Corps of Engineers, to rank of first lieu- 
tenant, 

Second 
Corps of 
tenant, 

Second Lieut. John R. Noyes, Corps of 
Engineers, to rank of first lieutenant. 

Second Lieut. Lyle Rosenberg, Corps of 
Engineers, to rank of first lieutenant. 

Second Lieut. William R. Winslow, Corps 
of Engineers, to rank of first lieutenant. 

Second Lieut. William N. Leaf, Corps of 
Engineers, to rank of first lieutenant. 

Second Lieut. David M. Dunne, jr., Corps 
of Engineers, to rank of first lieutenant. 

Second Lieut. Frank M. Albrecht, Corps of 
Engineers, to rank of first lieutenant. 

_ Second Lieut. Theodore M. C. Osborne, 
Corps of Engineers, to rank of first lieu- 
tenant, 

Second Lieut. Ralph A. Tudor, Corps of 
Engineers, to rank of. first lieutenant. 

First Lieut. Garland C. Black, Signal 
Corps, to rank of captain. 

Maj. Charles B. Amory, jr. 
rank of lieutenant colonel. 

Capt. Frank G. Ringland, 
rank of major. 

Second Lieut. Robert F. Hallock, Field 
Artillery, to rank of first lieutenant, 

Second Lieut. Stuart A. Beckley, Field 
Artillery, to rank of first lieutenant. 
_Second Lieut. Harold D. Kehm, Field Ar- 
tillery, to rank of first lieutenant. 

Capt. Edwin C. Mead, Coast Artillery 
Corps, to rank of major. 

First Lieut. Arthur F. Gilmore, Coast Ar- 
tillery Corps, to rank of captain. 

First Lieut, William Q. Jeffords, jr., 


Lieut. William F. M. Longwell, 
Engineers, to rank of first lieu- 


Cavalry, to 


Cavalry, to 


— 
(Psychological review publications. Psy- 
chological monographs. vol, xxxvii, no. 
1; whole no. 170), Princeton, N. J., 
Psychological review co., 1927.  27-23521 
Edwards, Philip R. The para-typhoid B— 
suipestifer group of bacteria; studies in 
differentiation, by ..’. and Leo F, Rettger. 
73-97. (Thesis (Ph. D.)—yYale university, 
1925: “Reprinted from Journal of: bac- 
teriology, vol. xiii, mo. 2, February, 
1927).” Baltimore, 1927, 27-23588 
Johnson, James Sydney. The centaur, 
E-verue, and other poems. 2p. San 
Francisco, The Windsor press, 1927. 
27-23564 
Kemp, Harry. The bronze treasury; an 
treasury; an anthology of 81 obscure 
English poets together with their 
biographical portraits. 448 p, plates. N. 
Y., The Macaulay co., 1927. 27-23563 
Kennedy, Charles Rann. . . . A repertory 
of plays for a company of three players? 
The chastening, The admiral, The saluta- 
tion. 183 p, Chicago, Tho University of 
Chicago press, 1927, 27-23561 
Lawson, James Gilchrist. The world’s 
famous sort poems and prose selections, 
religious .1d popular. 455 p N. ¥. 
Harper, 1927. 27-23566 
Ogburn, William Fielding. The social 
sciences and their interrelations, edited 
by ... and Alexander Goldenweiser. 506 
Pp. Boston, Houghton, 1927. 27-23630 
Ogilvie, Frederick Wolff. Industrial con- 
flict, 39 p, London, Milford, 1926. 
27-238632 
Pierce, Carl Webster. Oh, Kay! A comedy 
in three acts, interlarded with mystery 
and thrills, by Adam Applebud [pseud]. 
115 p. (Baker’s royalty plays.) Boston, 
Walter H. Baker co., 1927, 27-23643 
Reeves, Mary B. Beyond the counter. 85 p. 
N. Y., M. B, Reeves, 1927, 27-23625 
Shutz, Alexander Herman, , .. The peasant 
vocabulary in the works of George Sand. 
114 p. (Missouri. University, The Uni- 
versity of Missouri studies: a quarterly 
of research. vol. ii, mo. 1.) Columbia, 
University of Missouri, 1927, 27-23577, 


Government Books 
and Publications 


Documents described wnder this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D.C. The Library of Congress 
card numbers are given. 


The National Defense Act, Approved June 
3, 1916, as amended to include March 4, 
1927, with related acts, decisions and 
opinions. 

The Pay Readjustment Act approved June 
10, 1922, as amended to include March 4, 
1927, with related acts, decisions and 
opinions. Issued by the War Department. 
Price, 20 cents. (27-27742 | 

Annual Report of the Attorney General of 
the United ——S = vn reer 
e June 30, 1 ° rice cents. + 

er ** [17-9090] 

Report of the Secretary of Agriculture, for 
the Fiscal Year ended June 30, 1927. 
Price, 10 cents. 

United States Veterans’ Bureau Medical 
Bulletin, December, 1927, Volume 3, 
Number 12. Price, 15 cents, _[25-26672} 

The Agricultural Situation. A Brief Sum- 
mary of Economie Conditions. Issued 
monthly by the Bureau of Agricultural 
Economics, Department of Agriculture. 
Volume XI, No. 12. Subscription price, 
25 cents per year. {Agr. 26-1797} 

Monthly Summary of Foreign Commerce of 
the United States. Part I, October, 1927- 
Price, 10 cents. [14-21465] 


enamel 


Goast Artillery Corps, to rank of captain. 

First Lieut. George A. Patrick, Coast Ar+ 
tillery Corps, to rank of captain. 

Capt. William F. Lee, Infantry, to rank 
of major. 

Capt. George W. Teachout, Infantry, te 
rank of major. 

First Lieut. Hollis B. Hoyt, Infantry, te 
rank of captain. 

First Lieut. John A, Otto, Infantry, te 
rank of captain. 

First Lieut. Joseph B. Sweet, Infantry, te 
rank of captain. 

First Lieut. Joseph A. Nichols, Infantry, 
to rank of captain. 

First Lieut. Leon L. Kotzebue, Infantry, 
to rank of captain. b 

First Lieut. John QD, Foley, Medical 
Administrative Corps, to rank of captain. 

Capt. Alexander D, Sutherland, Chaplains, 
to rank of major. 

Col, George E. Stewart, Infantry (with 
Signal Corps), detailed as member of court 
of inquiry appointed to meet at headquar- 
ters Fifth Corps Area under order of No- 
vember 22, vice Col. Mathew C. Smith, 
Cavalry, relieved. : 

Capt. James C.. Patterson, 17th Field Ar- 
tillery; order of October 10 relieving him 
from assignment to that regiment, Fort 


! Bragg, N. C., and directing him to sail for 


Hawaiian Department, revoked. f 

Capt. George H. Stuts, 6th Field Artillery, 
relieved from assignment to that regiment, 
Fort Hoyle, Md., and assigned to duty with 
Field Artillery, Hawaiian Department. 

Col, Marcus B. Stokes, Infantry, relieved 
from assignment in connection with recruit— 
ing at Fort Hamilton, N. Y., and assigned . 
to command of Fort Slocum, N. Y., upom 
transfer of headquarters 18th Infantry from 
Fort Slocum. 

Capt. William D. Candler, Quartermaster ': 
Corps, detailed as member of board of offi-+ 
cers appointed by order of April 10, 1923, 
to examine into and report upon question 
of lease of properties on zone of Camp 
Funston, Kans., for purpose of erecting 
buildings thereon to conduct various camp 
concessions, vice Capt. Edward A, Mechling, 
Quartermaster Corps, relieved. 
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PAGEFOURTEEN (inoex: 


Moveto Regulate 
Flying Schools 
Meets Opposition 


Qualifications for Pilots and 
Alleged Misleading Adver- 
tising Discussed at Avia- 
tion Conference. 


[Continued from Page 1.] 
craft Corp, whose concern operates @& 
flying school, declared that it was en- 
deavoring to place the school on a basis 
where everybody could learn to fly. He 


asserted that one does not have to be 
“superhuman or a college graduate” to 
learn to fly. 

It was his suggestion that license re- 
strictions as to the various classes of 
pilots’ licenses granted by the Depart- 
ment of Commerce were sufficient for 
products of the present flying school. 
More rigid restrictioms, he said, ought to 
be imposed upon the new graduates of 
these schools who pilot their planes to 
their home towns and immediately begin 
teaching all comers to operate planes. 


Classification Urged. 

The grading and classification of 
school proposal was urged by J. Don 
Alexander, of Alexander Aircraft Co-., 
who declared that the accredited school 
would stimulate raising the standards of 
the curricula in the various private fly- 
ing schools. 

Generally the fiying-school operators 
were agreed upon the classification pro- 
posal, but most of them opposed too 
rigid restrictions and regulations by the 
Government at the present time if avia- 
tion is to be popularized. The classi- 
fication would be om the basis of the 
equipment of the school and the instruc - 
tion course offered, and would be made 
by the Aeronautics Branch of the De- 
partment of Commerce. 

The latter basis was proposed by 
Jesse C. Duke, coumsel for the United 

«States Airways Corp., and Washington 
Aircraft, Inc, who urged the Depart- 
ment of Commerce to bring together the 
best experts in aviation for the purpose 
of drawing up at least two standard cur- 
ricula for the flyimg schools of the 
countrf§. That standard minimum cur- 
ricula requirements be established by 
the Department of Commerce was also 
urged by Charles Hill, of the Society 
for the Promotion of Aeronautics. 
International Flights Discussed. 

Discussion at the afternoon session 
turned largely upon the operation of aix- 
craft between Canada and the United 
States, The Controller of Civil Avia- 
tion of Canada, J. A. Wilson, declared 
that every effort is being bent toward 
making flying between the two countries 
“freer and easier.”” 

Mr. Wilson said that he believed the 
air should be free to all “innocent”’ 
craft, but he joimed the Assistant Sec- 
retary of Commerce for Aeronautics, 
William P. MacCracken, Jr, in urging 
the airmen to cooperate with the cus- 
toms and imigration authorities. Re- 
strictions, he said, are not strict where 
cooperation and compliance with the au- 
thorities is evident. He said that the 
Canadian government is making over- 
tures to the United States Government 
for free passage of its air-mail craft 
over Maine on fligints to the Province 
of New Brunswick. 


JOUR NAL 
of the 


Supreme Court 
of the 


United States 
December 7, 1927. | 

The Supreme Court of the United 
States admitted 15 attorneys to practice 
before the Court and heard arguments in 
three cases on December 7, 1927. The 
full text ef the Journal for the day and 
the Day Call for December 8 follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Jus- 
tice Sanford, and Mr. Justice Stone. 

Mr. Vernon E. Stenersen, of Minot, 
D.; Gustave Miller, of Washington, D. 
C.; Wm. Merrick Parker, of Washing- 
ton, D. C.; Hiram B. Calkins, of Phila- 
delphia, Pa; Halver L. Halverson, 
Minot, N. D.; John EF’. Labofish, of Was h- 
ington, D. C.; James 
sas City, Mo; Georgwe Sergeant, of Dallas 
Texas.; Reed F. Cutler, of Lewistown, 
Ill.; Harry C. Bierman, of New Rochelle 
N.. Y.; Geo, Lewis Bailee, of Birming- 
han, Ala; A. L. Emery, of Okmulgee, 
Okia.; E. Smythe Gambrell, of Atlanta, 
Ga.; Eduard Brennan, of Savannah, Ga.; 
and Cicero I. Murray, of Lindsay, Okla., 
were admitted to practic. 

No. 126. Ingrama-Bay Lumber Com- 
pany, petitioner, v. Sydney C. McLouth, 
Revived against The American Loan & 
Trust Company, Administrator of the 
estate of Sydney C. McLouth, deceased. 
Argument continued by Mr. William 
Shaw for the petitioner, by Mr. Gard- 
ner F. Lloyd for the respondent and con- 
eluded by Mr. Ferris J. Stone for the pe- 
titioner. 

No. 130, Equitable Trust Company 
New York, as Trustees in Bankruptcy of 
Knauth, Nachod & Kuhns, petitioner, v. 
The First National Bank of Trinidad, 
Colorado, Argued by Mr. Godfrey Gold- 
mark for the petitioner, and by Mr. 
George Trosk for the respondent. 

No. 81. Owen P. Smith, Geo. Sawyer, 
Martin J, Hyland, et al. plaintiffs in 
error, vy. Commonwealth of Kentucky, 


the Committee 


| do wrong and 


N. | 


of | 


N. Beery, of Kan- | 
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a Summary 
| 


| 
| Aeronautics 


| Complete” statistics on commercial 

| aircraft operations and accidents from 
January 1 to October 31, 1927, are com- 
piled by the Director of Aeronautics 

| of the Department of Commerce. 

Pafe 6, Col. 4 


Full text of report adopted at na- 
tional conference on aviation having 
todo with the standardization of speci- 
fications for airplane construction. 

Page 6, Col. 5 


War Department approves construc- 
tion of emergency landing field at Fort 
Tilden, N. J. 


Regulation of aviation schools and 
their classification discussed at 
tional conference on aviation. 


Page 1, Col. 6 


A gricul ture 


Board of Tax Appeals upholds con- 
tention that farm was operated for 
business and not for pleasure, and that 


losses experienced should be deductible. | 


(Rose P. Crane). 


Page 12, Col. 2 | 


Bureau of Soils 
maps 


Chief of the 
nounces recently completed soil 
of the United 
for distribution within a year. 

Page 5, Col. 2 


Secretary of Agriculture suggests 


sending experts abroad to study agri- | 


cultural conditions and needs in for- 
eign markets. 
Page 1, Col. 4 
General Pershing addresses Ameri- 
can Farm Bureau Federation in behalf 
of a national policy to stabilize agri- 
culture. 
Page 1, Col. 2 
Market reports issued by Bureau of 
Agricultural Economics prove valuable 
to farmers in planning crops. 


Page 1, Col. 3 


Weekly weather and crop bulletin to | 


Dec, 5. 
Col. 6 


analysis of markets for 


Page 5, 

Daily pi ice 
farm preducts. 
Page 5 


A pprop riations 


House begins consideration of first 
have passed on December 8. 


Page 2, 


Automotive Industry 


Court of Appeals, 6th Cir., holds 
patent directed to side-curtain  sup- 
ports for wehiicles is valid and _in- 
fringed; decree for damages and 
profits sustained. (Collins et 
Hupp Motor Car Corp.) 

Page 10, 

Bureau Standards reports 
pleted construction of apparatus 
testing weaz on motor tire treads. 

Page 1, Col. 4 


os A | 
of 
for 


Bankira g-Finance 
nn report of Secretary 
reviews business and 


the 
finan- 


of 


has 
more 


holds decline in business activity 
brought.it to basis conforming 
closely to normal expectancy. 


Page 1, Col. 7| 


Secretary of Treasury, gives relative 
fiscal importance of functions of Fed- 
eral Government; slightly more than 
one-half of each tax dollar used fo 
service of public debt. 

Cai. 1 


Favorable Report Made 
By Mr. Green on Tax Bill 


[Continzzed from Page 1.J 
did wrong once and got 
away with it, is mo reason why it should | 
keep on doing Wrong. | 

Mr. Green——The committee did not 
not doing wrong now. | 

Mr. Blanton——I am not talking about | 
the menits of the proposition but the 
assumption of authority and jurisdiction 
by this great Committee on Ways and 
Means which it probably does not have. 

Mr. Green of Iowa—No; I do not 
think the gemtleman is correct about 
that. We could not put it in the bill 


is 


| if we did not have the authority. 


| know whether 
| that bill. 

| plain the prowisions of the bill. 
| particular provision applies only as ong 


| cumbent. 


Mr. Blantora——Mr. Speaker, I do not 
it is necessary or not but 
I want to reserve all points of order on 


of Towa—I do not think 
will object when I ex- 
This | 


Mr. Green, 
the gentleman 


as the office is filed by the present in- 


The Speakex——Iss there objection to the 


| request of the gentleman from lowa ? 


J. | 


of | 


There was no _ objection. «| 
(The full text of Titles INI, IV 
aul V of the Revenue Bill were pub- 
lished in the issue of December 7. 
The text of Tatle 1 on income tax is } 
published in this issue, to be contin-_ | 
ued in the issue of December 9.) | 
| 





Frank §. Daugherty, Attorney General, 
and Oris 8. Ware, Commonwealth Attor- 
ney. Arguments commenced by Mr. A. 


| C, Stanley for the plaintiffs in error. 


a 


Adjourned umtil December 8 at 12 
o'clock, when the day call will be as fol- 
lows: Nos. 81, 131, 133, 134 (and 135), 
137, 138, 141, 142, 143, and 144. 


Page 9, Col. 1 | 


na- | 


an- | 


States will be available | 


Col. 4 


aa. V; | 


com- | 


| Rice: 


| The case 
| Manowitz; No. D-543, Mason & Hanger | 


— 





of All News Contained in Today's Issue 





paneer 


Treasury Department offers $250,- 
000,000 issue of 38% per cent certifi- 
cates of indebtedness to expire in one 
year. 

Page 1, Col. 6 

Daily statement of the United States 
Treasury. 

Page 7 

Annual report of Commissioner of 
Internal Revenue. ; 

Page 1, Col. 4 

Statistics of silver stocks in 

hai as of December 3. 


Shang- 


Page 7, Col. 4 
Foreign Exchange rates, 
Page 7 
See “Railroads.” 


Books-Publications 


Alton P. Tisdel, of the Government 
Printing Office, describes the publica- 
| tion and distribution of Government 
documents. ; 

Page 13,_Col 3 

New books received at the Library 
of Congress. F 
Col. 6 

Publicatioms issued by the Govern- 
ment, 


Page 13, 





Page 13, Col. 7 


| Chemicals 


British dyestuffs interests 
Franco-German chemical entente. 
Page 9, Col. 1 


Claims 


Proceedings of 
| Court of Claims. 


Coal 


Secretary of Labor suggests reorgan- 
ization of soft coal industry by creat- | 
ing joint sales agencies to eliminate 
successive Competition. 

Page 1, 


the United States 


Page 14 


Col, 5 


Commerce-Trade 


Secretary of Agriculture suggests | 


sending experts abroad to study agri- | 
in for- | 


| cultural conditions and needs 
eign markets. 


Weekly index of business chart by 
the Department of Commerce. 
Page 9, Col. 3 
Brazil abolishes tariff 
effective January 1, 1928. 
Page 9, 
Changes made in Argentine 
duty schedule for December. 
Page 9, 


export 
Col. 1 
Congress 


Senator Deneen contends 
elect Smith is entitled under 
tion to take oath of office. 

Page 11, Col. 5 


Norris advocates denial of 


Senator- | 
Consti- 


Senator 


seat to Senator-elect Smith because of | 


co.1 Foreign Affairs 


campaign expenditures. 
Page 11, 
Case of Senator-elect Smith goes to 
Committee; hearing begins in that of 
Senator-elect Vare. 
Page 1, 
Bills and 
Congress. 
Page 13, Col. 1 
of 


Con- 


Daily 
gress. 


hour-by-hour report 


joining | 





| service of public debt. 


Page 1, Col. 4 | 


exem ptions, | 


Col. 1 | 


Col, 1 
resolutions introduced in | 


Page 3 | 





Extracts from proceedings of both | 
Houses of Congress will be found under 
their proper classifications in this sum- 


mary. 


| Sam Houston, Tex., to Commandant of | 
the 
D. 


Proceedings 
of the 


Court of Claims 


December 7, 1927. 


Present: Chief Justice Campbell and | 
Judges Booth, Graham and Moss. 
No, D-1132, Abraham Bauman, argued | 
by Herbert D. Cohen for the plaintiff and | 
D. E. Rorer for the United States | 
No, E-200, Export Oil Corp., plaintiff, | 
Constant Refining Company, intervenor, | 
argued by Conrad H. Syme and James | 
W. Boller for plaintiff and intervenor, | 
and E. S. McCrary for the United States. | 
No. A-333, Chesapeake & Potomac 
Telephone Co., plaintiff’s counsel, Peellee 
& Ogilby, defendant’s counsel, H. H. | 
On trial. | 

Call for Thursday, December 8, 


1927: 
on trial and D-888, | 


Jacob | 


Co.; No. H-46, James L. Wilmeth; No. | 
H-52, Henry Leonard; and No. E-621, | 


| Chester N. Freeland. 


General Officers | 
Given New Commands | 


Announced by Depart- 
ment of War. | 


son 
from command of the 16th Brigade, sta- 
tioned 
mand the Second Division 
Houston, Tex. 


Brigade 
; mand 
station in Washington, D. C. 


be 
Staff of the Hawaiian Department to 
command of the 8th Infantry Brigade at | 
Fort McPherson, Ga. 


_ Indexed by Groups and Classifications 


7. 
Copyrights 
District Court, Mass., holds law pro- 
vides that damages allowed in suit for 
infringement of literary copyright shall 
not be regarded as penalty, and, there- 
fore, suit for such damages may be 
maintained in equity. 
Monthly Co. v. Post Publishing Co.) 
Page 10, Col. 7 


Cor porations 


District Court, Oreg., holds 
tarium_ entitled to personal 
classification for tax purposes. 
tain View Sanitarium). 

Page 12, Col. 6 

Treasury amends regulations on 
calculation of invested capital of cor- 
porations. 


sani- 


(Moun- 


Page 12, Col. 7 


Cotton 


Joint Committee on new uses of cot- 
ton has nearly completed survey and 
analysis of results. 

Page 1, Col. 1 

Daily price analysis of cotton 
wool markets. 


Page 5 | 


Court Decisions 


See Special Index and Law Digest | 
several general officers. | 


on Page 10. 


See Special Index and Digest of Tax | 


| Nominations 


Decisions on Page 12. 


Economic Questions 
Annual report of Secretary of the 

Treasury reviews business and finan- 

cial conditions of past fiscal year, and 


holds decline in,business activity has | 
| brought 


it to basis conforming more 
closely to normal expectancy. 
' Page 1, Col. 7 


Secretary of Treasury, gives relative 


fiscal importance of functions of Fed- | 
more than | 
used for 


eral Government; slightly 
one-half of each tax dollar 


fiscal year as transmitted by President 
Coolidge to Congress, is larger than 
appropriations for current fiscal year. 


Page 1, Col. 2 | 


Education 


Annual report of Bureau of Educa- | 
| tion recommends more adequate appro- 

priations for printing educational \bul- | 
research | 


letins, and enlargment of 


facilities. 


Page 3, Col. 2 | 


First Exposition of the Art’ and 


| Sciences begins this week in Paris 


Page 9, Col. 4 


Foodstuffs + 


Daily price analysis of markets for 
farm products. 
Page 5 


Department of State considering most | 


favored nation treaty with France. 
Page 14, Col. 4 


Gov't Personnel 


Daily engagements of the President | 


of the United States. 
Page 3 
2 5 . » 
Gov't Topical Survey 
Alton P. Tisdel, of the Government 
Printing Office, describes the publica- 
tion and distribution of Government 


documents. 
Page 13, Col. 3 


Army War College, Washington, 
C. 

Brigadier General Thomas Q. Donald- 
(mominated to be major general) 
D. C., to com- 


at Fort Sam 


in Washington, 


Brigadier General Herbert OC. 


ot 
eu 


the 16th Infantry Brigade, with 


Col. Abraham G. Lott 
brigadier general) 


(nominated to 
from Chief of 


Brig. Gen.-Frank S. Cocheu, upon com- 


pletion of his present duty at the Coast | 
Artillery School, Fort Monroe, Va., to | 
| command of the 4th Coast Artillery Dis- 
| trict with headquarters at Fort McPher- 
son, 


Ga. 


Col. Charles R. Howland (nominated 


to be Brigadier General) from Chief of 
Staff of the Third Division at Fort Lewis, 
Wash., to command of the 3rd Field Ar- 
tillery Brigade at 
Brig. Gen. Henry D. Todd, Jr. (nomi- | ; 5 
nated to Major General) to remain on | Program of reforestation. 
his present assignment in command of 
the Hawaiian Coast Artillery District. 


the same station. 


| Seven Army Assignments Are | Franco-American Trade 
Treaty Being Considered | 


The Department of State is working on 


(Atlantic | 


service 





and > 
si | the War Department. 


| the Navy Department. 


Page 7, Col. 1 | 


Budget of Federal Government for 


| Prohibition 


| Public Utilities. 


Railroads | 


Wil- | 
liams from command of the 8th Infantry | 
Fort McP! erson, Ga., to com- | 


| bers of the House 


Orders were issued December 


tion of the Secretary of War, Dwight F.| cember 
Davis, for the assignment of seven gen- tions 
eral officers. The orders follow in full} under way. 
text: # | has not talked the matter over recently 

Major General William D. Connor from | with the French Ambassador 1 
command of the Second Division at Fort | Claudel, it was stated. ' 


7, although no actual negotia- 


toward drawing the treaty are 


e | the question of the most-favored-nation | 
: 7 by the} commercial treaty with France, it was | 
Department of War, upon recommenda: | stated orally by the Department on De- | 
Secretary of State Keilogg | 


Paul | 


oe > 
- | 

Highways 
Bureau of Standards 
pleted construction of apparatus 
testing wear on motor tire treads. 
Page 1, Col. 4 


Inland Waterways 

Secretary of War, in address before 
convention of National Rivers and Har- 
bors Congress, declares that flood con- 
trol is topic of the moment, and ex- 
presses belief that United States is en- 
tering into a period of greatly in- 
creased development of its water re- 
sources. 


reports com- 
for 


Page 1, Col. 5 
Insurance 


Weekly mortality statistics. 
Page 3, Col. 1 


Milling 
Daily grain market price analysis. 
Page 5 


National Defense 
Orders issued to the personnel of 


Page 13, Col. 6 
the personnel of 


Orders issued to 


Page 138, Col. 4 
Orders issued for the assignment of 


Page 14, Col. 3 | 


List of nominations submitted 
President to Senate December 7. 


Page 14, Col. 6 
Oil 


Government appoints its three rep- 
resentatives on Committee of Nine to 
consider legislation for oil conservation. 

Page 1, Col. 6 


by | 


Packers 


Daily price analysis of meat and live- 
stock markets, 
Page 5 


Patents 
Patents suits filed in the various courts. | 
Page 10, Col. 3 
See Special Index and Law Digest 
on Page 10. 





Commissioner of - Prohibition ad- 
dresses Anti-Saloon League convention 
urging local aid in enforcement of 
prohibition. , 
Page 3, Col. 2 


Public Health 


Weekly mortality statistics. 
Page 3, Col. 1 


Mountain States Telephone Company 
seeks to buy line in Arizona. 


Page 7, Col. 1 |} 
Publishers 


District Court, Mass., holds law pro- | 
vides that damages allowed in suit for 
infringement of literary copyright shall 
not be regarded as penalty, and, there- 
fore, suit for such damages may be 
maintained in equity. (Atlantic 
Monthly Co. v. Post Publishing Co.) 

Page 10, Col. 7 


Continuation of full text of ruling 


by Board of Tax Appeals that dona- 
tions by private subscription for con- 
struction of spur tracks are not tax- | 
able income. (Texas & Pacific R. R.). | 
Page 12, Col. 1 ° 





Remedies to Control 


Flood Are Offered 


| Representative Griffin Recom- 


mends Reforestation and 
Moving Back of Levees. 


Representative Anthony J. Griffin 
(Dem.), of New York City, told mem- 
Committee on Flood 
Control on December 7 that the narrow- 


ing of the Mississippi’s channel by the 
improper building of levees, the closing | 


of a number of delta outlets in order 


| to use delta land, and -the stripping of 
| forests from the basin have been largely 


responsible for the destruction to life 
and property caused by the recent Mis- 
sissippi River floods. 

Three recommendaions for the correc- 
tion of the situation were offered by Mr. 
Griffin; namely, moving levees farther 
back from the mid-stream points of the 
river; opening the former branches of 
the delta and supply spillways for the 
water they might carry; and an extensive 


When asked what he intended in such 


| & program, Mr. Griffin stated that he be- 


lieved that it should follow the reforesta- 
tion activities of a number of European 
countries. It would include, he said, pro- 
visions that no tree should be cut until 
it was mature, that the forests should be 
cleaned and trimmed of harmful growths 
periodically, and that trees should be re- 
placed as they were Gut. He recom- 
mended the restoration, as far as pos- 
sible, of the forest growth in the Mis- 
sissippi basin as it was in 1850. 

Mr. Griffin told the Committee that 
while he believed that the Federal Gov- 
ernment should have supervision of all 
flood control work on the Mississippi, 


| warmer than usual 


Schedules suspended proposing in- 
creased rates on shipments of clean rice 
and rice flour from Texas points to 
Louisiana. 

Page 6, Col. 3 

Reduction of deficit of Alaska Rail- 
way in fiscal year 1926-27 noted in 
report to Secretary of Interior. 

Page 6, Col. 1 | 

Hearing suspended asking reduction ~ 
of rates on grapes. 

Page 6, Col. 1 

Summary of rate decisions. 

Page 6, Col. 3 

Summary of rate complaints. 

Page 6, Col. 2 


Science 


First Exposition of the Arts 
Sciences begins this week in Paris. 
Page 9, Col. 4 


and 


Shipping 

Supreme Court of the United States 
hears argument relative to right of 
Emergency Fleet Corporation to cancel 
subcontract. (Ingrain-Day Lumber Com- 
pany v. McLouth, etc.) 
se 
Sugar 

Representative Wood proposes retali- 
atory measures against Cuba for plan- 
ning control of sugar production and 
prices. 

Page 1, Col. 7 


Supreme Court 


Journal and day call of the Supreme 
Court of the United States for Decem- 
ber 8. 


Tariff 
Representative Wood proposes retal- 
iatory measures against Cuba for plan- 


ning control of sugar production and 
prices. 


Page 14, Col. 1 


. Page 1, Col. 7 
Taxation 


Continuation of full text of new tax 
bill now before Congress as introduced 
by Ways and Means Committee. 

Page 8 

Formal presentation to Congress of 
Ways and Means Committee tax re- 
duction bill. 

Page 1, Col. 2 

Annual report of Commissioner of 
Internal Revenue. 

Page 1, Col. 4 

No decisions handed down by Board 
of Tax Appeals on December 7. 

Calendar of Board of Tax Appeals. 

Page 12, Col. 4 


See Special Index and Digest of Tax 
Decisions on Page 12. 


Territories 


Reduction of deficit of Alaska Rail- 
way in fiscal year 1926-27 noted in 
report to Secretary of Interior. 

Page 6, Ccl. 1 


Textiles 


Daily price analysis of cotton 
wool markets. 


W eather 


Weather 


and 


Page 5 


Bureau reports weather 
during 1927, the 
Fall season and month of November. 
Page 1, Col. 3 
Weekly weather and crop bulletin to 
Dec. 5. 


Wool 


Daily price analysis of cotton 
wool markets. 


Page 5, Col. 6 





and 


Page 5 


| Nominations Sent to | 
Senate by President 


| Officers Designated for Appoint- 


ments in Departments of 
War and Navy. 


President Coolidge, on December 


transmitted the following nominations 
for positions in The Department of War 
and Navy to the Senate: 

Brigadier Generals 
Generals: 

Thomas Quinton Donaldson. 

Henry Davis Todd, Jr. 

Colonels to be Brigadier Generals: 

Abraham Grant Lott, Cavalry. 

Charles Roscoe Howland, Infantry. 
rank of Major General: Colonel Fred 
Thaddeus Austin, Field Artillery. 

To be Chief Signal Officer, with rank 
of Major General: Colonel George Sabin 
Gibbs, Signal Corps. 

To be Assistant to the Chief of the 
Air Corps, with rank of Brigadier Gen- 
eral: Lieutenant Colonel Benjamin 
Delahauf Foulois, Air Corps. 

To be Chief of Chaplains, with the 
rank of Colonel: Chaplain (Lieutenant 
Colonel) Edmund Pepperell Easterbrook. 


7, 


to be Major 





rank of Admiral: 
F. Hughes. 

To be Chief of the Bureau of Ordnance, 
with rank of Rear Admiral: Captain 
William D. Leahy. 

To be a Rear Admiral on the Retired 
List: Captain Reginald R. Belknap. 


Rear Admiral Charles 


he did not believe that it should mate- 
; rially interfere with the municipal sys- 
tem of levees which he said has been 
| built up in New Orleans. These levees, 
he stated, have proved to be of adequate 
dimensions to meet flood conditions, 














To be Chief of Naval Operations, with | 
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COPY 


PRICE 5 CENTS 


ae | Drought Broke 
In Southeast by 
Heavy Rainfall 


Weather Favorable to Com- 
pletion of Picking of Cot- 
ton in Northern Part 
of Belt. 


[Continued from Page 5.] 
the week. Conditions were rather un- 
favorable for outside operations in the 
area between the Lake region and Rocky 
Mountains, but elsewhere the weather 


was most favorable and good progress § 


in seasonal farm work was noted. 

West. of the Rocky Mountains the mild 
and mostly fair weather was generally 
favorable; in the north the soil is well 
supplied with moisture, but in some 
districts rain is needed. 

Small Grains. — Grain fields were 
mostly protected by a snow cover in the 
Northeast as far south as the Potomac 
Valley, in the Lake region, and in most 
sections between the latter and the 
Rocky Mountains; elsewhere there 
was a very little covering at the 
close of the week. Farther | south 
cooler weather checked growth, while 
there was some slight harm through 
the overflowing of lowlands locally in the 
Ohio Valley, but otherwise east of the 
Great Plains, the wheat crop continued 
to make satisfactory advance and is 
mostly in good to excellent condition. 

Over a considerable area of the South- 
west and north-central Great Plains, how- 
ever, the drought continued unbroken 
and poor progress to deterioration was 
noted. Rains in the Southeast mate- 
rially improved cereal crops in that sec- 
tion. In the Pacific Northwest favor- 
able reports continue as to the wheat 
situation, and light snows were bene- 
ficial in most Rocky Mountain States. 

Corn and Cotton.—Husking corn made 
good advance quite generally west of 
the Mississippi River, except for some 
delay by unfavorable weather in Iowa. 
East of the river fairly good progress 
was reported until outside work was 
stopped by general precipitation the lat- 
ter part of the week in the more eastern 
States. 


Husking has been nearly completed in®, 


northern Illinois and is more than four- 
fifths done in Iowa. The dry, sunshiny 
weather, and mostly moderate warmth 
for the season, made conditions favor- 
able for clearing up the cotton crop in 
the northwestern portion of the belt. 

Only a small amount remains unpicked 
elsewhere, but there was some, damage 
by heavy rain to that remaining out in 
North Carolina. 


Snow in Lake Region 
Halts Range Feeding 


Miscellaneous Crops.—There was & 
good snow cover over the Lake region 
and most northern areas; much yard 
feeding of livestock was necessary in 
the northern Great Plains. Ranges con- 
tinued open in Wyoming and are mostly 
good to excellent in western sections. 


Livestock continue good; there was 
some suffering in northern Rocky Moun- 
tain areas due to unfavorable weather. 

Rains over the Southeast greatly im- 
proved winter truck, but more moisture 
is still needed in southern Florida. In 
Texas truck is very good in irrigated 
sections, but is poor elsewhere. Results 
from grinding cane continue excellent 
in Louisiana. 


The weather was favorable for taking 
down tobacco in Wisconsin and stripping 
has begun. Showers improved citrus in 
Florida, but more rain is still needed; 
navel oranges are coloring rapidly in 
many sections of California. 


Three Are Appointed ri 
On Oil Commission 


Representatives of Government 
Added to Group to Pro- 
mote Conservation. 


{Continued from Page 1.] 
troleum industry, and three representa- 
tives of the American Bar Association. 
The Government’s representatives are: 


Edward C. Finney, Assistant Secre- 
tary of the Interior. 


Walter F. Brown, Assistant Secretary 
of Commerce. 


Abram F. Myers, Federal Trade Com- 
missioner. 


Representatives of the petroleum in- 
dustry, previously announced, are: 


Thomas A. O’Donnell, California Pe- 
troleum Company, Los Angeles, Calif. 

J. Edgar Pew, Sun Oil Company, Dal- 
las, Tex. 

W. S. Farish, Humble Oil and Refining 
Company, Houston, Tex. 

Representatives of the American Bar 
Association will be announced on De- 
cember 10, at a meeting in the office of 
the Secretary of the Interior, by a com- 
mittee of lawyers chosen to make the 
selections. Secretary Work, chairman of 
the Government board, will immediately 
thereafter address the Committee mem- 


| bers, after which the Committee will 


proceed to organization and selection of 
a chairman. 

After a program of procedure is de- 
termined upon, the Committee doubtless 
will hear representative lawyers or in- 
dustry officials who may care to present 
specific and constructive suggestions. 
The full Committee of Nine will then 
proceed with their active sessions at 
which recommendations will be formu- 
lated and submitted to the oil board, 


y 


s 





